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To Survey Needs 
, Of Bank System 


Comptroller of Currency 
Suggests Establishment of 
Comnmittee to Inquire Into 
Conditions 


New Law to Control 
Branches Proposed 











Senator Glass Favors State-| 
wide Chainsand Mr. Fletcher 
Supports Plan for Investiga- 
tion ~ 





The suggestion that Congress provide 
for a committee to give thorough study 
‘to the. meed for national banking legis- 
lation, with special reference to limita- 
tions that should be established for 
branch banking, was advanced Oct. 2 by 
the Comptroller of the Currency, John 

J. Pole, in an address before the annual 
convention of the American Bankers’ As- 
sociation in San Francisco. (The full 
text of Mr. Pole’s address will be found 
on page 7.) 

Senator Glass (Dem.), of Virginia, 
stated orally Oct. 2 that he intended to 
introduce a bill providing for State-wide 
branch. banking. 


Mr. Fletcher Favors Plan 


Senator Fletcher (Dem.), of Florida, 
ranking minority member of the Senate 
Committee on Banking and Currency, 
stated orally that he felt that the sub- 
stance of Mr, Pole’s recommendations 
was “very good.” 

Representative Garner (Dem.), of 
Uvalde, Tex., minqity leader of the 
House, commenting on the Comptroller’s 
recommendation for an investigation of 
the bramech banking problem, said he as- 
sumed that Treasury officials were “mak- 
ing a gesture” in asking Congress. to 
authorize something they had already 
done thermselves, He said that they would 
have to ‘make out a strong case before 
Congress would authorize the Govern- 
met. to go into the ‘field of branch 
banking. ; rn f 4 
@ Legislation to Be Considered 

Members of both the Senate and House 
have expressed the view that branch- 
banking legislation proposals will be 
considered in the Banking and Currency 
Committees of both Houses, if not in 
the Houses themselves, at the Decem- 
ber session of Congress. In the Senate, 
there is a resolution pending, by Sena- 
tor Kimg (Dem.), of Utah, for investi- 
gation of the whole subject of the Fed- 
eral reserve <‘stem, imecluding branch 
banking. In the House, it was stated 
there is expectation of consideration of 
branch-banking' legislation at the regu- 
lar session. 

Mr. Pole, in his address, declared that 
he was convinced there should not be 
nationwide branch banking, and he felt 
in some instances that branch banking 
within the boundaries of a Federal 
reserve district was unwise. But it was 
the Com ptroller’s fixed view that an eco- 
nomic area existed within which branch 
banking was proper and he observed that 
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Free Entry at Port 
Of Customs Explained 


Members of Conawrees Included 
In List Entitled to Courtesy 








The Assistant Secretary, Seymour 
Lowman, issued a statement Oct. 2, in 
which he explained the Department’s 
rules respecting free entry through 
American ports of high Government offi- 
cials amd distinguished visitors, The 
list to which the courtesy of expedition 
will be extended, Mr. Lowman said, in- 
cludes members of Congress in the classi- 


ficatiom of high Government officials, al- 
though they were not specifically men- 
tioned im previous orders of the Depart- 
ment. 

Mr. T.owman’s statement followed in- 
quiries» made of him respecting courtesy 
shown Representative Lewis Douglas 
(Dem.}, of Arizona, on his arrival, Oct. 
1, at. the port of Nw York. The Assist- 
* Secretary said he understood Mr. 
Wuglas had been abroad on account of 
illness im his family amd was hurrying 
home for the reconvening of the House. 
e Lowman’s statement follows in full 
ext: 

_ Expedite orders are issued in cases of 
imperative emergency as follows: Where 
& passenger is (a) accompanying the | 
body of a deceased relative or friend. 
(b) Seriously ill or infirm. (c) Sum- 
moned home by news of affliction or dis- 
aster. 

_These rules apply to the general pub- 
lic, Distinguished foreign visitors and 
high Government officials are also given 
expedite orders in cases where, under 
the rules, they are entitled to free entry. 
Distingwished foreign visitors are gen- 
erally given this courtesy upon the re- 
quést of the State Department. 

High Government officials, including 
Congressmen, are given these orders 
direct by the Treasury Department. 
Congressmen and other high Govern- 
ment officials are entitled to free entry, 
which means that they do not have to 
pay duty when they have been abroad 
on Government business. When they 
are returning from abroad on private 
business or pleasure trips, they are given 
the courtesy of an expedite order, which 

S Mot carry with it free entry, 


~_— 
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States Dail 


Presenting the Only Daily Record of the Official Acts of the Legislative, Riku 


Executive and Judicial Branches of the Government 


Delay in Federal Regulation 
Of Rates on Air Lines Urged) Penied as Duty 





Mr. Young Says Control of Schedules and Charges for 
Transportation Is Not Justified by Present Devel- 
opment of the Industry 





IR transportation’ can not yet be 

‘jntelligently regulated, but there 
is no doubt that in the future some 
governmental regulation in fixing rates 
and schedules will be necessary, As- 
sistant Secretary of Commerce for 
Aeronautics, Clarence M. Young, stated 
orally Oct. 2. 

Air transportation of passengers 
over established routes with estab- 
lished schedules has become a fact, Mr. 
Young added, but operators themselves 
have not sufficient experience to settle 
definitely on rates and costs. “Dis- 
crepancies exist over some air routes 
at present but that does not mean that 
they will exist permanently over all 
routes,” he stated. 

The primary factor that the op- 
erators must consider is safe and re- 
liable transportation and the fixing of 
rates and schedules must depend upon 
that principle, he said. 

Aircraft and equipment now in use 


\in the United States are equal to that 


used in other countries but the ulti- 
mate in “development has not been 
reached any more than automobiles 
10 years ago were fully developed, he 


said. The development of airplanes 
and equipment for transportation is 
progressing rapidly, he continued, and 
will be nearer perfection as_ time 
goes on. 

If any effort is made to begin im- 
mediate regulation ‘of air traffic it 
will be premature and will not help the 
cause of air transportation, he said. 

“However,” he declared, “air trans- 
portation operators will probably agree 
with me that some kind of regulation 
is scheduled for the future when the 
companies are well under way in the 
matter of air routes, operating costs, 
rates and other matters.” 

An-agency whith attempts such reg- 
ulation must be specially fitted for 
that work as it differs greatly with 
problems which are dealt with at pres- 
ent, Mr. Young concluded. 








House Committee 
To Hear Views on 
Public-land Policy 


Continuance of Federal Con- 
trol Is Advocated by Rep- 
resentative French as Be- 
ing Best for Public 








The House Committee on Public Lands 
will hola a series of hearings on ques- 
tion of disposition of public domain, the 
chairman, Representative Colton (Rep.), 
of Vernal, Utah, stated orally at the 
White House, Oct. 2, after a conference 
with President Hoover. 

Opposition to the proposal made re- 
cently by President Hoover that the sur- 
face rights to the unappropriated pub- 
lie lands in the West be turned over 
to the States in which they are located, 
was expressed orally by Representative 
Franch (Rep.), of Moscow, Idaho. The 
Federal Government must continue in 
full control of the public domain, in view 
of the interstate character of public 
lands, the necessity for protection of 
watersheds against soil erosion, the water 
conservation for reclamation, and for 
stabilization of the livestock industry, 
Representative French stated. 

A bill (H. R. 4187) which he has in- 
troduced, will be pressed, at the regular 
session of ‘Congress, Mr. French said. 
It proposes to protect the country’s wa- 
tersheds in the interest of orderly solu- 
tion of all these problems, he pointed 
out. Representative French is a mem- 
ber of the Committee on Appropriations 
and chairman of its subcommittee in 
ch-rge of naval anpropriations. 





Representative Colton, following his- 


conterence at the White House, said 
that it had not been definitely decided 
when his Committee would begin its 
hearings, but that they would not be 
undertaken until after President Hoover 
had announced the personnel of the pro- 
posed public lands commission. The 
President stated recently that the names 
of several persons had been submitted 
by Senators and’ western governors for 
inclusion in membership of the commis- 
sion and that he was giving the matter 
consideration. 

In commenting upon the President’s 
proposal, Mr. Colton said “that something 
must be done with reference to the pub- 
lic domain and I am absolutely com- 
mitted on that point. We in the West 
appreciate the fact that President Hoover 
has taken up the matier of the disposal 
of the public domain and the States of 
the West are very much interested in his 
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Progress Claimed 
In Reducing Rates 


To Carry Air Mail 


Several Contractors Are Said 
To Have Agreed to Lower 
Pay in Conferences With 
Postal Authorities 








An agreement to readjust the rates of 
pay for transporting air mail, as a result 
of negotiations now under way with con- 
tractors, is anticipated by postal officials; 
it was stated orally, Oct. 21, at the Post 
Office Department. 


Conferences held with the contractors in 
the present week indicate that satisfac- 
tory progress has been made toward re- 
adjusting the present pay on at least four 
air mail contracts despite opposition to 
proposed reductions. 

The Post Office Department has been 
represented in the conferences by a spe- 
cial committee, headed by the Second 
Assistant Postmaster General, W. Irving 
Glover. Mr. Glover has announced that 
he plans an economy of $3,000,000 
through reductions in pay for transport- 
ing air mail in the current fiscal year. 


Terms Not Made Known 


Mr. Glover is withholding the results 
of his agreements with the contractors 
already heard until he has completed ne- 
gotiations with the remaining four con- 
tractors to be heard. 

It was said that negotiations have been 
“running smoothly,” and that nothing so 
far has happened that would indicate 
that Mr. Glover would have any diffi- 
culty in obtaining yesults that will per- 
mit him to recommend to the Postmaster 
General, Walter F. Brown, a substantial 
reduction in the present rates of pay, 
which are to be fixed later by the Post- 
master General. 

The conferences between contractors 
and Mr. Glover’s committee have been 
brief, and have been confined to an ex- 
change of views for a new financial 
agreement for the transport of air mails. 
The conferences so far held have been 
with representatives of the Colonial Air- 
ways, Robertson Aircraft Corporation, 
National Air Transport, and the Western 
Air Express. 


Other Contractors to be Heard 


On Oct. 2 the Committee obtained the 
views of the Varney Air Lines for a 
revision of their contract for carrying 
air mail between Salt Lake City and 
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Relation of Quality of Cotton 
To Price Is Being Investigated 





Buyers Generally Are Paying 
Same Price Regardless 


Of Grade 





Efforts to improve the quality of the | 
| cotton crop are receiving no incentive 


from buyers, who generally pay an aver- 
age price to the grower, regardless of 
quality, the Bureau of Agricultural Eco- 
nomics, Department of Agriculture, 
stated Oct, 2 in announcing a survey de- 
signed to correct this situation. . 

Surveys designed to improve the price- 
quality relationship of irrigated cotton, 
and to effect a wider consumption of cot- 
ton will also be undertaken, it was 
stated. ; 

The Bureau’s statement follows in full 
text: 

A survey to determine to what extent 
the prices paid this year to growers for 
cotton at primary markets reflects the 


2 





quality of the cotton, is being made by | 


the Bureau of Agricultural Economics, 
Department of Agriculture, in coopera- 


tion with agricultural colleges of 11 Cot- | 


ton Belt States, 

Data obtained by the Bureau along 
this line in connection with last year’s 
erop, now being tabulated, indicate ‘to 
what extent the. prices paid to growers 
at the primary markets varied with the 
grade and staple length of the cotton, 
and to what extent the prices paid to 
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Southeast Crops 


Damaged by Rain 


Middle West Still Is 
Need of Moisture 


in 


(CONSIDERABLE damage was 

4 done to crops by excessive rain- 
fall attending the tropical storm 
in the southeastern | section, but 
there is still an urgent need for 
rain in other sections, according to 
the weekly weather and crop bulle- 
tin, made public Oct. 2 by the 
Weather Bureau, Department of 
Agriculture. 

The weather was unusually warm 
in the Far Southwest, but freezing 
temperatures were prevalent over 
a considerable area in the North- 
west, it was stated. The sections 
needing rain the most include 
Michigan, northern portions of In, 
diana and Illinois, Missouri and 
eastern Kansas, the lower Missis- 
sippi Valley and grain sections of 
the Pacific northwest. Corn is 
practically beyond danger of frost 
in the western portion of the belt, 
while cotton made excellent prog- 
ress in the central and western 
manage of the Cotton Belt, it was 
stated. 
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Fixing of Prices 


Of Farm Board 


|Practice Not Prescribed by 
Law, Member in Charge 
| 





Of Wheat Activities Tells 


Senate Committee 





Mr. McKelvie Explains 


Plans for Marketing 





| List of Loans Already Advanced 


To Promote Agricultural 
Projects Is Submitted by 
Chairman Legge 


Duties of the Federal Farm Board do 
|not include the fixing of prices on agri- 


|Board in charge of wheat activities, in 
an oral statement before the Senate 
Committee on Agriculture and Forestry, 
which “is considering the nominations of 
the members of the Board. 

Mr. McKelvie said he did not under- 
stand that the farm relief act as passed 
intended’ that the Board should enter 
the field of price fixing. If the prices 
were fixed by the Board on wheat, they 
would have to be fixed on all commodi- 
ties, he said. 


Plans for Wheat Marketing‘ 

The plans for a national organization 
for marketing wheat were explained by 
Mr. McKelvie. The board of directors 
of the organization, he said, would rep- 
resent the various districts represented 
by the cooperatives, and would be selected 
by the stockholders of the cooperatives. 
Three groups to be represented on the 
| board of: directors, he said, would be 
the farmers’ elevators, the farmers’ 
‘sales agencies and the wheat pools. 

Hearings of the Committee are ex- 
pected to be completed Oct. 3, said Chair- 
man McNary. Charles C. Teague, of 
California, and William F. Schilling, of 
Minnesota, will be the last two members 
of the Board to appear. 

An executive Committee meeting will 
be held lata this week or early next week 
to consi the nontitfations. 
will be made then as to when the rec- 
ommendation of the Committee will be 
presented to the Senate, the chairman 
said. 

A statement was presented to the Com- 
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Building in Canada 





Establishes Record | 





Permits f fe $219,000,000 | 
In 1928 Represent 19 Per | 


Cent Gain Over 1927 





A record for new construction was es- 
tablished in Canada, last year, it was 
stated, Oct. 2, by the Department of 
Commerce. Nearly half the 1928 total 
was accounted for by Ontario, while Que- 
bec and New’ Brunswick were the only 


provinces where value of new construc- 
tion was less than in the previous year. 
The full text of the statement, which 
is a summary of Trade Information Bul- 
letin No. 655, follows: ule 

Building permits issued in 63 principal 
cities in 1928 provided for construction 
valued at more than $219,000,000. This 
figure was an increase of 19 per cent 
over 1927 and 87 per cent over 1920, 
when these ‘statistics were first compiled. 
All provinces except New Brunswick and 
Quebec registered increases, the largest 
absolute’ gain being made by Ontario. 

Nova Scotia building permits, totaling 
$3,078,176, increased 67.2 per cent over 
those f®r-1927, while New Brunswick per- 
mits declined 7.5 per cent. 

In the province of Quebec a 14.4 per 
cent decline was registered, building per- 
mits amounting to $49,933,504. Six cities 
| reporting in this province issued 22.8 per 
cent of the total value of building per- 
|mits authorized by 63 cities. 


the total value of building permits. Per- 
mits amounted to $104,777,566, an in- 
crease of 31.2 per cent over the’ pre- 
vious year, 

In Manitoba building permits valued 
‘at $11,846,635 increased 38.4 per cent 





jerease of 69.6 per cent was recorded 
when building authorizations rose to $13,- 
449,826. Alberta showed a gain of 90.6 
per cent over 1927, the total being 
$10,292,579. British Columbia, with an 
aggregate of $24,465,163, increased 14.8 
per cent, 

The value of building permits issued 
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Standard Specifications 
For Paper Considered 





tributors and users of five papers, classi- 
fied as record and printing paper, met 
at the Bureau of Standards Oct. 2 for 
the purpose of considering consumer and 
distributor requirements, 

Following the conference, it was 
stated orally at the Bureau that it was 
proposed to develop a tentative specifica- 


brought to the attention of the industry 
at a general conference to be held at 
a later date. 

| The Director of the Bureau. of Stand- 
ards, Dr. George K. Burgess, addressed 
| the conference, 





cultural products, it was asserted, Oct. 2, | 
by Samuel R. McKelvie, member of the | 


Decision 


Ontario accounted for 47.8 per cent of | 


|over 1927, while in Saskatchewan an in- | 


Representatives of manufacturers, dis- | 


tion for these commodities which will be | 


| 
| On Safety in Flying 
| 





International Cooperation Is 
Proposed in Reducing 


: 
| Accidents 





| The French committee for aeronauti- 
|eal propaganda is contemplating the or- | 
| ganization of an international congress 
| for aerial safety to be held in 1930, ac- 
| cording to a report received in the De- 
partment of Commerce from the assist- 
ant automotive trade commissioner at 
Paris, H. C. Schuette, and made public 
| Oct. 2. The purpose is to approach the 
foreign governments with a view to| 
| realizing a world-wide cooperation in re- 
ducing aeronautical accidents, it was an- 
|nounced. The statement in full text 
follows: 

This congress would place on an inter- | 
national basis the program outlined for 
France in November, 1926, as follows: 
|To improve the safety of gliders, by 
| avoiding speed losses, which are the} 
|}eause of more than 60 per cent of the 
| accidents, and breakages during flights, 
which cause 5 to 6 per cent of the acci- 
|dents; to assure the safety of the mo- 
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| Acquisition of Stock 


-OFB.,R.& P. Road by 
|B. & O, Is Favored 


|Proposed Report Is Submit- 








to 
th 
en 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Conference Sought Senate Passes Amendment 





“6N proportion as the structure 











LI@@aR IAN” 
PUBLIC LIBRA 
PAO 


ERIE aig 


of a government gives force 


public opinion, it. is essential 
at public opinion s be 
lightened.” 


—George Washington, ., 
President of the United States, 
1789—1797 


YEARLY INDEX 


1843 


PRICE 5 CENTS (6p 








Taking Flexible Authority 





Cabinet Member 
For Air Sought 


Free Planes for Clubs 
Asked to Aid Aviation 


GTEPS to advance civilian avia- 
tion in the United States were 
suggested to President Hoover on 
Oct. 2 by Thomas L. Hill, of Ber- 
nardsville, N. J., president of the 
American Society for Promotion of 
Aviation, who conferred with the 
President on the subject. 

Following his conference, Mr. 
Hill stated orally that one of these 
steps was the creation of a sepa- 
rate department, with a portfolio 
in the Cabinet, for the handling of 
all aeronautical problems. 

The other step, Mr. Hill said, 
was the passage of a bill pending 
in Congress appropriating $40,000,- 
000 providing for the free :distri- 
bution of airplanes by the Govern- 
ment to civilian flying clubs of the 
country. . 

* “For $40,000,000, the cost of one 

battleship,” said Mr. Hill, “we could 
provide 10,000 airplanes for the 
civilian clubs. At the end of five 
years we would have 250,000 
trained aviators.” 





| ted Recommending Ap- 
| proyal of Request for Au- 
thority for Purchase 


| 





Recommendation that the Baltimore 
& Ohio Railroad Company be granted 
authority to acquire control of the Buf- 
falo, Rochester & Pittsburgh Railway 
| Company by purchase of capital stock is 
| madé in a proposed report submitted to 
| the Commission by its assistant director 
|of finance, C. V. Burnside, and made 
public on Oct. 2. 

Control of the Buffalo, Rochester & 
Pittsburgh was sought recently in the 
| Atlantic seaboard terminal railread-con- 
| solidation plan submitted for approval 
|of the Interstate Commerce Commission 
iby L. F. Loree, president of the Dela- 
ware & Hudson. 


| Conditions Attacked 


The full text of the conclusions sub- 
mitted to the Commission by the assist- 
ant director of finance follows: 


acquisition of control of the B. R. & P. 
by the applicant, as proposed, will be 
in the public interest and that the con- 
sideration to be paid for the stock is 
| reasonable, and should grant the appli- 
cation subject to the following condi- 
tions; 

(1) That, until the further order of 
the Commission, the stock shall be held 
in such manner as will readily permit 
the control of the B. R. & P. to be trans- 
ferred to some other carrier or car- 
riers, if later determined by the Com- 
mission to be required by the public 
interest: 





Routes to be Preserved 


(2) That all routes and channels of 
trade via existing gateways now em- 
| ployed for the movement of traffic of the 
|B. R. & P. shall be kept open and effi- 
ciently maintained, so far as within ap- 
| plicant’s power, unless otherwise author- 
| ized by the Commission; and 
| (8) That, until the further order of 
| the Commission, the operations, accounts 
| and statistics of the B. R. & P. shall be 
| maintained in such manner as to pre- 
| serve the continuity of records for pur- 
| poses of comparison. 

(The full text of the proposed re- 
port will be published in the issue 
of Oct. 4.) 


The Commission should find that the! 


Taxes on Incomes 
For Third Quarter 


Exceed Estimates 





Receipts Aggregate $542,- 
279,987, an Increase of 





»sAlmost $100,000,000 
Above Last Year 


Income tax receipts from the third 
quarterly, or September, payment aggre- 
gated $542,279,987, thereby exceeding the 
private estimate of the Department of 
the Treasury by a slight margin. The 
Department had expected roughly to re- 
ceive $540,000,000 from the quarterly 


payment. 

On the basig of the figures, receipts 
last month from income taxes were al- 
most $100,000,000 above those for the 
third quarter last year, and it was stated 
orally that the receipts for the last quar- 
ter, due in December, should not fall off 
more than $15,000,000 from the Septem- 
ber figure. 

Customs receipts for September again 
rose above those for the corresponding 
month last year, the figure announced 
being $52,611,720, compared with $50,- 
410,124 in September, 1928. Officials are 
unable to explain the gradual climb of 
the customs receipts, for, it was stated, 
it was believed by the Department a few 
years ago’ that a maximum had been 
reached. At the present rate, however, 
the receipts for 1929 will exceed the re- 
ceipts for 1928 by a margin of some 
$20,000,000. The Department said that 
this estimate likely would work out for 
the calendar year, but there has been 
no estimate made for the fiscal year. 

The total ordinary receipts of the De- 
partment for September were $670,735,- 
772, or approximately $113,500,000 above 
the same item for September of last 
year. These receipts left the Treasury 
position as of Oct,.1 with an excess of 
receipts over expenditures amounting to 
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| 


Repayment of Boulder Dam Cost 





Insured by Requests for Power 





| Mortality Rate 
Of Stores Studied 


'| Independent Failures Ex- 
‘| ceed Those of Chain Units 


ORTALITY rate for retail chain 
| stores in a_ representative 
southern city of 60,000 population 
was 17 per cent over a period of 
five years ended in 1928, while in- 
dependent retail outlets had a mor- 
tality rate of 55 per cent, the Bu- 
reau of! Foreign and Domestic 
Commerce, Department of Com- 
merce, announced Oct. 2. The study 
was conducted by a local newspa- 
|] per. The announcement follows in 
| full text: 
The number of chain-store out- 
lets has increased in the period by 
96 per cent, and the number of in- 
dependent retail grocefies by 1 per 
| cent. The mortality for chain out- 
lets was 17 per cent in the five 
| years, and for independents 55 per 
cent. 
The contrast between chains and 
independents in the downtown sec- 
tion is even greater, the number 
|| of chain outlets in that section hav- 
ing increased from 6 to 13 per cent 
in the five years, with no mortali- 
ties, while the percentage of in- 
dependent retailers in that section 
dropped from 26 to 19, represent- 
| ing « mortality of 42 per cent. 


Conference Called on Plans 
For Distribution of Cur- 
rent Generated 





Applications for power to be generated 


;at Boulder Dam insure the consumption 
lof more power than can Be generated at 


the site, and guarantee repayment of the 
cost of the dam as contemplated, the Sec- 
jretary of the Interior, Ray Lyman Wil- 
|bur, stated Octg 2 in announcing that he 
had asked principal applicants to confer 
|with his Department in Washington on 
Oct, 14 regarding production and distri- 
bution questions. 

|: L. N. McClellan, chief electrical engi- 
neer of the Reclamation Bureau, and W. 
F, Durand, consulting engineer of the 
Bureau, have also been invited to the 
conference, it was stated, 


Mr. Wilbur’s statement follows in full 
text: 

‘Those participating have been asked to 
be prepared, to discuss the technical, legal 
and financial aspects of the problem of 
handling this power. 

The applicants for large amounts of 
power are: City of Los Angeles, Metro- 
politan Water District, Southern Califor- 
nia Edison Company, Southern Sierras 
Power Company, and the States of Ne- 
vada and Utah. 

What we want to do is to sell falling 
water. There are several alternative 
plans. The one which seems to fit the 
conditions best is to have the Govern- 
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Of Tariff From President 


> 





Executive May Act 
In Advisory Role 





| 

|Clause Offered by Senator 

| Simmons Gives Congress 
Sole Power to Act on Com- 
mission Reports 





Vote Is 47. to: @ 


Plan to Permit President to 
Fix Rates if Congress Does 
Not Act in Three Months Is 
Defeated 








The Senate on Oct. 2 adopted, by a 
vote of 47 to 42, the Simmons amend- 
ment to the tariff bill (H. R. 2667) re- 
quiring legislative action to make ef- 
fective recommendations of the Tariff 
Commission for rate adjustments, 
thereby striking from the Smoot-Hawley 
measure the President’s power to raise 
and lower duties. 

Under the present tariff statute, the 
President may, by authority given-to him 
for the first time in the act of 1922, 
change enacted tariff duties by 50 per 
cent of the rate fixed by Congress. The 
pending bill as reported by the Finance 
Committee intended to continue this au- 
thority and President Hoover in a recent 
public statement declared himself 
strongly in favor of the so-called flexible 
tariff policy. 

President Does Not Comment 

President Hoover, it was stated orally 
at the White House Oct. 2, will have no 
comment to make on the action of the 
Senate in rejecting the flexible provi- 
sions in the pending tariff bill. 

The President, it was said, will await 
the action of the House when the tariff 
bill is returned to that body for its con- 
sideration in the hope that, as in the 
case of the debenture .provision in the 


farm relief bill; the Howse Will” over ° 


rule the action df the Senate. 

President Hoover was told on Oct. £ 
by Representative Eaton (Rep.), of 
North Plainfield, N. J., that, in his opin- 
ion, the House will insist upon retention 
of the flexible provisions of the pending 
tariff bill. This view was expressed 
orally at the White House by Repre- 
sentative Eaton following a conference 
with the President. 

The language adopted by the Senate, 
as proposed by Senator Simmons (Dem.), 
of North Carolina, ranking minority 
member of the Finance Committee, and 
modified, with Mr. Simmons’ approval, 
by Senator Norris (Rep.), of Nebraska, 
Judiciary Committee chairman, restores 
to Congress alone the power to act on 
reports of the Tariff Commission. 

The Simmons amendment was accepted 
after the Senate had rejected by votes 
of 47 to 42 and 48 to 41, amendments 
offered by the Florida Senators, Fletcher 
(Dem.) and Trammel (Dem.), which 
would have given the President the power 
to proclaim rate adjustments recom- 
mended by the Commission if Congress 
should fail to act within a specified time 
on the Commission’s reports. Senator 


[Continued on Page 6, Column 2.] 





Warning Is Issued 
In Boundary Dispute 








Nations Send Notes to 
Bolivia and Uruguay 


Five 





A warning that unless a settlement is 
reached in the boundary dispute between 
Paraguay and Bolivia “there is almost 
as much danger as there was last’De- 
|cember that unfortunate incidents may 
occur,” has been sent to the two govern- 
ments. by the United States, Mexico, 


Cuba, Colombia and Uruguay. 

The warning from-the United States, 
which was in the form of identical com- 
munications delivered Oct. 1 to the two 
governments, brings out the fact that 
“there are some 52 forts belonging’ to 
the two parties facing one another in 
the Chaco, and that relatively large 
bodies of troops from both sides’ are 
concentrated there.” 

The communications from the United 
States refer to the Commission of In- 
quiry and Conciliation, which was set up 
last January to adjust difficulties arising 
between Paraguay and Bolivia as a re- 
sult of armed conflict in the Chaco re- 
gion in December, 1928. 

The Commission adjusted that diffi- 
culty and disbanded Sept. 13, recom- 
mending that a commission, composed of 
representativés of-the five neutral ya- 
tions on the Conciliation Commissiog, be 
established to take up the fundamental 
question between the contending nations. 

Paraguay suggested the continuance 
of the Commission. Bolivia suggested 
that direct negotiations be resorted to, 
but expressed a willingness to take into 
consideration the suggestions of a com- 
mission of neutrals at the time of renew- 
ing negotiations. 

The United States has suggested that 
the direct negotiations between the two 
countries be held in Washington and 
that the new commission be quartered 
there. However, it was stated, no ob- 
jection would be raised if the contend- 
ing nations wish to hold the negotiations 
or set up the new commission elsewhere. 

The full text of the United States 

Government’s communications will be 


| published in the issue of Oct. 4 
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Immigration Laws 
Papers Issued Under Old 
Statute Retain Validity for 


Months After New Act Is 
Effective 


The fact that visas issued to aliens 
seeking to enter the United States are 
valid for four months has caused an 
overlapping of the old immigration act, 
based on the census of 1890, and the na- 
tional origins act, which became effec- 
tive July 1, 1929, it was stated orally 
Oct. 2 by J. J. Kunna, of the Bureau of 
Immigration, Department of Commerce. 

Some aliens arriving in this country in 
July, August, September, and October, 
have been coming ig under the old quota, 


Overlapping of Two 


although the new one is now in effect, | 


for they were issued visas before July 1, 
Mr. Kunna pointed out. The situation 


may continue for some time, since an 
alien merely must leave his own country 
within four months of the time he ac- 
quired his visa, to be permitted to enter 
this country, Mr. Kunna said. Thus, if 
an alien leaves just short of the time of 
expiration of his visa, and his journey 
takes a number of months or is inter- 
rupted, he may enter the United States 
six or eight months, or even longer, after 
obtaining his visa, it was stated. 


Figures May Be Deceptive 
Another unusual situation is caused by 
the length of time a visa is good, accord- 


ing to Mr. Kunna. It is possible, he 
said, for a nation with a small immigra- 


tion quota and a small number of appli- 


cants for visas to surpass another na- 
tion with a large quota and a much 
larger number of applicants, in the num- 
ber of persons admitted to this country 
during a single month. 


Mr. Kunna cited the case of Great 
Britain and Germany. Under the old 
law it was the usual thing for Germany 
to supply more immigrants than Great 
Britain, for the respective quotas were 
about 51,000 and 34,000, he says. This 
was true despite the fact that Germany’s 
waiting list was slightly less than her 
quota, while that of Great Britain 
greatly exceeded the quota, he asserted. 


Under the national origins clause, 
Germany’s quota, in round numbers, is 
26,000, and Great Britain’s is 66,000, 
according to Mr. Kunna. The latest | 
available figures show that Germany has | 
about 44,000 on the waiting list and 
Great Britain about 141,000. Yet it is) 
still possible for Germany in some} 
months to supply more immigrants to 
the United States than Great Britain. 


Monthly Limits Fixed | 


Visas can be issued to 10 per cent 
of a nation’s quota in one month, Mr. | 
Kunna said, which would be 2,600 for 
Germany and 6,600 for Great Britain. | 
If Germany used up the full 10 per cent 
of her quota for each of four consecu- 
tive months, July, August, September 
and October, for instance, she would 
have obtained 10,400 visas in that pe- 
ried, Mr. Kunna pointed out. If all the 

rmans who received visas in that pe- | 
riod decided to come to this country} 
in October, as they could do because the 
visas are good for four months, the to- 
tal for that one month would. be 10,400, 
said Mr. Kunna. | 


If Great Britain, during the same four | 
months, used up her full 10 per cent, 
but the persons obtaining visas left for| 
the United States upon receiving them, 
her total number of immigrants for Octo- 
ber would be 6,600, or 3,800 less than | 


1844) 


Declares 
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Visa Rules Cause |Mr. Wiseman Denies Authenticity _ 
Of Document Offered by Mr. Shearer 


He Did Not Write Letter Presented in Inquiry 
Into Activities at Naval Conference 


Hearings have been suspended indefi- {Shearer said, was head of the British 
nitely in the inquiry by a subcommittee | Secret service in the United States. - 


of the Senate Naval Affairs Committec th 


into alleged propaganda activities of 


William B, Shearer at the Geneva con-/|ligence department. 
on limitation of armament. |°PY of it to Comdr. Powell, of the De- 


ference 
Meantime, transcripts of the records of 
the hearings, with exhibits, are accumu- 
lating for study of members of the sub- 
committee. 

Senator Shortridge (Rep.), of Califor- 
nia, chairman of the investigating sub- 
committee, said the committee’s adjourn- 


ment is subject to the call of the chair- i 
He said the hearings may not be 


man. 
renewed before the week beginning Oct. 
15 or later. 

Authenticity of Document 
Denied by Mr. Wiseman 


Senator Allen (Rep.), of Kansas, one 


He said that he took the document to 
the Navy Department, where he showed 
it to Capt. Johnson, of the naval intel- 
Later he gave a 


partment, and photostat copies were 
made, he said, 


Confidential Data 
Given Committee 


Senator Shortridge asked the witness 
about the so-called naval bluebook 
which he had told of having as an asset 
n his Geneva activities. The witness 
said that the book he had turned over to 
the Committee is correct except that he 
had added certain information about 
British air service to it. He turned over 
certain confidential data to the chairman 
for the Committee’s information. 

The witness was then excused. In re- 


of the two majority members of the com-|SPponse to a question of Senator Short- 
mittee, said, Oct. 2, that the secret docu-|Tidge he said he would remain in and 
ment which figured in the hearing of Oct, | about Washington within call of the Com- 


William Wiseman, 


1, perperting to bear the signature of| mittee if wanted again, and would re- 
1 may not be made pub-|8Ppond with any further information that 


lic until Mr. Wiseman, who is in business | ™@y be asked for. 


in New York, testifies regarding it. Mr. 


Wiseman already has telegraphed to| Bethlehem 


Chairman ‘Shortridge disavowing the 


document. His telegram, dated at New |B. Homer, of New York City, 


Bruce Bromley, an attorney of the 
Shipbuilding Corporation, 
Ltd., asked the Committee to call Arthur 
manager of 


York, Oct. 1, addressed to Senator Short-|S@les for the: east coast plants of the 


ridge and signed William Wiseman, fol- 
lows in full text: 


“I understand that William B. Shearer 
has handed to the Committee of the Sen- 
ate which is now investigating his activi- 
ties what purports to be a copy of a 
letter to Right Honorable David Lloyd 
George, under date of June 10, 1919, and 
on which my name appears in a manner 
calculated to infer authorship of the doc- 
ument to me. 

“Without having had opportunity to 
see the document submitted to your Com- 
mittee, I assume that it is the same 


Bethlehem company, to answer a state- 
ment of Mr. Shearer that Charles M. 
Schwab, head of the Bethlehem company, 


| had referred Mr. Shearer to Mr. Homer. 


Mr. Homer then testified. He said he 
first met Mr. Shearer through H. G. 
Smith, vice president of the Bethlehem 
company, his predecessor, as sales man- 


ager for the east coast plants, in the lat- 


ter part of November, 1926, in New York. 
The interview of Mr. Shearer with him 
was regarding work Mr. Shearer was to 
do through newspaper articles and 
though lectures: which he proposed to 


so-called secret document, extracts from |™#ke throughout the country with the 


which have already appeared ov 
signature of Shearer in Janua and 
February of this year in a newspaper 


the | #8Sistance of the shipbuilding companies. 


Declares Proposal 


called the Gaelic American, in New York.| Was Re jected 


“I wish to record my formal denial 
that I either wrote or caused the docu- 
ment to be written or had any knowl- 
edge of it until some time after its sup- 
posed date, when a small pamphlet pur- 
porting to be a copy of it was brought 
to my attention. If it is the document 
which ¥ assume it is, your Committee 
will appreciate from the document itself 
that it is a clumsy, absurd forgery. Upon 
its purported date I was not in New 
York, but was at the Paris peace con- 
ference.” 


Signature Identified 


| By Mr. Shearer 


Mr. Shearer on Oct. 1 identified to 
the Committee an .inscription appearing 
on the document as “Name, Sir William 
Wiseman; Report dated June 10/19.” He 


| also told of naval intelligence men being 


active in connection with the matter. 
Senator Allen suggested that the Navy 
Department, through a specialist, had 
expressed the opinion that the document 


jis not authentic. 
The witness also said he wanted to |volunteered by Mr. Bardo.” Mr. Ketcham 


make it clear that he has never been a 
lobbyist, although he said a number of 
Senators and Representatives have asked 
him for certain information which he 
supplied. He told of his having at 
Geneva the suggested naval plan of each 
of the countries that were to participate 
in the three-power conference there. He 
said the shipbuilding companies’ knew 
that he had confidential information. 
Norman R. Parker, for the American 





Germany’s total for the month, Mr.| 
Kunna stated. Germany would, there- 
fore, lead the immigration list, although 
Great Britain has a quota more than 
twice as large as Germany and a wait- 
ing list more than double the quota. 


E. N. Meador Is Appointed 


To Agricultural Service | 


E. N. Meador, of Cassville, Mo., 
former special assistant to the Attorney 
General, has been appointed Assistant to 
the Secretary of Agriculture, the De- 
partment of Agriculture announced 
Oct. 2. 

Mr. Meador succeeds Rodger R. Kauff- 
man, of the Grains Futures Administra- 
tion, who had served as temporary assist- 


ant. Mr. Meador’s appointment became 
effective Oct. 2. 


The Department’s statement follows in | 
! 


full text: 
Mr. Meador will aid the Secretary in 


the administration of the manifold af- | 


fairs of the Department. Since June, 
1928, he has been a special assistant to 
the Attorney General to aid in the arbi- 
tration of the claims of German nationals 


against the United States for ships and | 


radio property seized during the war. 
He’ was in the legislative service under 
Senator George H. Williams of Missouri, 
1925-26, and for two years prior to 
that was a member of the Missouri State 
tax commission. His first public office 
was as mayor of Cassville, Mo., where he 
now owns a newspaper. Mr. Meador also 
sormerty published a paper at Boonville, 

0. 
County, Mo., and was educated in the 
schools of that county and in the aca- 


demic and law departments of the Uni- | 


versity of Missouri. Mr. Kauffman will 
continue his service in the Grains Futures 
Administration as assistant to the chief. 


Gold Consignment 
Shipped by Air 


Planes Take $20,000,000 
To Paris in One Day 


” 


OLD worth $20,000,000 was re- 

cently brought from London to 
Paris in seven British and French 
airplanes, in one day, according to 
a report received by the Depart- 
ment of Commerce from the as- 
sistant automotive trade commis- 
sioner, at Paris, H. C. Schuette, 
and made public Oct. 2. The re- 
port follows in full text: 

The weight of the gold in ingots 
was 18,000 pounds and one ma- 
chine alone brought over 5,000 
pounds weight. The bullion was 
consigned to the Bank of France 
and pilots and mechanics on the 
airplanes were armed with re- 
volvers, 


He was born on a farm in Barry | 


Brown-Boveri Shipbuilding Corporation, 
presented two statements, one showing a 
| total of $41,000 and another of $102,000 | 
}as payments made to Mr. Shearer by 
| that corporation and by the Trans-Oceanic 
| Corporation “as taken,” Mr. Parker said, 
“from the testimony of Mr. Bardo and 
|Mr. Wilder” before the Committee. 

At the afternoon session of the hear-' 
ing before the Commission Oct. 1 Mr. | 
Shearer introduced a pamphlet enti-! 
tled “Sea Power,” which he had _writ-! 
ten, he said, to call on the people to sup- | 
| port President Coolidge in his naval pro- | 
gram. This pamphlet he had written, | 
|he said, because of pacifist propaganda | 
which had been circulated in oppesition | 
to the naval program. Mr. Shearer also 
introduced-a letter from the Paris rep- 
resentative of the New York Times and | 
one from Wythe Williams, who repre- | 
sented the same paper at the 1927 con- 
| ference in Geneva, concerning his activi- 
ties at the conference, | 

“Did you state that you had done mi 
{two years what you had promised to do} 
in 10 years?” Senator Allen asked. | 
| “Ves.” ' 
| “And that you had done this by your! 
| activities in the Sixty-ninth Congress and | 
at Geneva?” i 

“Yes.” 

“What amount do you consider 
work at Geneva was worth?” 

“I am willing to leave that to the 
courts of New York.” 

“Mr. Bardo informed the Committee 
that his reason for having you at the 
conference was to learn the trend of the 
conference but that he did not learn of 
the trend from you,” the Senator stated. 








your 
} 


Gave Information 
To Newspaper Men 


“He learned of it through the news- 
papers,” Mr. Shearer said. “The news- 
paper men came to me and I gave them 
information.” 

He explained his acquaintance with 
Wythe Williams, of the New York 
Times, and Henry Wales, of the Chicago 
Tribune, and told of thelr coming to his 
apartment to secure infornixtion. 
| In general, informal discussions in 

the evenings, Adm. Schofield seldom 
made any statements and at no time 
did he or Adm. Reeves say that they 
wished the conference would fail, Mr. 
Shearer said. 

“Did not a paper at Geneva give you 
the credit for breaking up the confer- 
ence?” asked Senator Allen. 

eA French writer, under a nom de 
plume, writing in a paper in Geneva, 
made that statement,” Mr. Shearer 
stated. “However, his remark was 
laughable.” 

_ “Did you not claim it as an authorita- 
| tive statement when you called it to the 
attention of Mr. Bardo?” 

“I simply put it in as a Geneva news- 
|paper account and based no claims 
upon it.” 

Mr. Shearer identified certain docu- 
|ments and bulletins as so-called propa- 
ganda sent out when he was in the 
ploy of Mr. Hearst, including a docu 
ment which, he said, had been signed 





| partment Oct. 2. 


Questioned by the Committee, Mr. 
Homer said he introduced Mr. Shearer to 
S. W. Wakeman, vice president of the 
company. After Mr. Shearer’s interview 
with Mr. Wakeman, at which Mr. Homer 
said he was not present, Mr. Wakeman 
had told Mr. Homer that “he had turned 
down Shearer’s proposition,” the wit- 
ness said. Mr. Homer said he never had 
another interview or conference with Mr. 
Shearer. 

“Did Mr. Schwab know Mr. Shearer?” 
he was asked. 

“I do not know about that, but I want 


; to refer to Mr. Shearer’s statement that 


Mr. Shearer was referred to me through 
Mr. Schwab. Mr. Schwab did not know 
me, The statement that Mr. Schwab 
referred him to me is in error. And he 
did not at any time refer me to Shearer.” 

At the instance of Ralph Ketcham, 
one of the attorneys for the American 
Brown-Boveri Company, Senator Allen, 
of the Committee, stated that the in- 
troduction of the Bardo memorandum of 
the meeting of Feb. 11, 1928, was “not 


suggested that the way its production 
was brought about might be stated but 
Senator Shortridge said that might not 
be material. : 

A Mr. Parker, for the Brown-Boveri 
Company, also submitted for the record 
a statement of expenditures in connec- 
tion with Mr. Shearer. Mr. Barton 
stated that H. G. Smith, the, company’s 
president, would appear to testify 
ater. 


Plea for Full-time License 
Withdrawn by Radio Station 


The application of station KGDY, of 
Oldham, S. Dak., for modification of its 
broadcasting license so that it would pe 
on the air full time, was dismissed by 
the Federal Radio Commission on Oct. 2 
at the request of the applicant. 

Although three cases were docketed 
for hearing before the Commission on 
Oct. 2, none of the applicants anwered 
when their cases were called. The case 
of Rev. Lannie W. Stewart, of Carter- 
ville, Mo., who applied for a construction 
permit for a new station was presented 
on affidavit. 
kilocycle channel with 50 watts power 
Was sought. 

Station KTRB, of Portland, Oreg., 
which requested a change in frequency 
from 1,300 kilocycles to 710 kilocycles 
on a limited time basis, was postponed 
until Oct. 16 at the request of M. E. 
Brown, station owner. 


Envoy to Chile to Attend 
Inauguration in Peru 


William S. Culbertson, American Am- 
bassador to Chile, will represent the 
United States at the second-term inaug- 
ural of President Leguia, of Peru, at 
ceremonies to be held Oct. 12 at Lima, it 
was announced orally at the State De- 


A number of South American coun- 
tries are sending special representatives 
to the ceremonies, it was explained, and 


An assignment on the 1,340) 


Of Home Economies 
Is Termed Helpful 


Training Gives Better Bal- 
ance by Supplementing 
Book Instruction and Pro- 
viding Background 


Tt is now conceded by a great number 
of schools that home economics gives 
a better balance to high school education 
because it supplements and strengthens 
the very valuable training that has al- 
ready been developed through the use of 
books and sends students out of school 
with a better mental equipment for their 
share in the responsibilities of the com- 
munity, the Bureau of Education, De- 
partment of Interior, stated Oct. 2, The 
full text of the statement follows: . 

One way in which home economics 
makes a definite contribution to the 
high school health program is through 
the application of proper nutritional 
principles in.the school cafeterias and 
lunch rooms where the daily menus are 
planned to fit the health needs of the 
pupils and teachers as well. 


Background Provided 


Home economies also provides an ex- 
cellent background for service in the 
nursing profession. Every hospital needs 
trained dietitians, and hotels, boarding 
schools and Summer camps make use of 
the service of women with such training. 
Catering, restaurant service and the 
management of lunch rooms in schools, 
business and social organizations offer 
possibilities of profitable employment to 
food specialists. Salesmanship and exec- 
utive positions in mercantile, women’s 
wearing apparel and house furnishing 
establishments suggest other fields of 
useful service for high school graduates 
with satisfactory home economics train- 
ing. 

For girls who are unable to finish high 
school but desire to train for gainful oc- 
cupations the home economics courses 
are especially helpful, and have* proved 
valuable in the lives of the girls. 

High school students trained in design, 
costume art, textiles, and home furnish- 
ing would meet a definite need of the 
present retail establishments and at the 
same time prove a great advantage to 
the consumer. Retail establishments 
have much knowledge gained through 
experience, statistical study, and labora- 
tory research, which is badly needed for 
intelligent consumer selection. Business 
enterprises should be glad to cooperate 
with educational institutions to insure 
practical, up-to-date instruction for more 
intelligent selling and buying. 

Schools, rather than stores, are better | 
qualified, to give correct and unbiased 
instruction for retail selling. The pres- 
ent increasing volume of education ad- 
vertisinng which encourages each pro- 
ducer to play up to the utmost the mer- 
its and allurements of his particular 
product may lead to a grave danger of 
unwise expenditure by consumers unless 
educational institutions teach fundamen- 
tals of selection, discrimination, and crit- 
ical attitudes. 





Fruit Ripened on Vine 
Found to Be Superior 


Colering Process Is Not Harm- 
ful to Tomatoes, However 


Tomatoes that are allowed to stay on 
the vine until they are actually ripe are 
superior in vitamin content and food 
value to those picked green and then 
treated with ethylene gas to give the 
fruit the color that is characteristic of 
the ripe fruit. but the ethylene tireat- 
ment apparently has no harmful effect 
on the vitamins already formed in the 
green fruit that is treated, the Bureau 
of Chemistry and Soils, Department of 
Agriculture, announced Oct. 1, after ex- 
periments on the subject. Ethylene gas 
is made commercially from alcohol and 
from natural gas. The full text of the 
announcement follows: 

The gthylene coloring process, discov- 
ered only recently, has been adopted so 
widely that a considerable proportion of 
the lemons, oranges, bananas and toma- 
toes which are shipped from warmer to 
colder regions of the United States in 
advance of the local season are colored 
by means of it. The process makes pos- 
sible a material lengthening of the time 
the fruit can be kept in storage or tran- 
sit, and makes it possible for the con- 
sumers to get the fruit earlier than they 
could otherwise. 


|health-giving foods, containing large 
|amounts of vitamins A, © and B, but 
more of A and C than of B, and being 
rich in minerai salts which are essential 
}in nutrition. Years ago they- were gen- 


|cultivated mainly for ornamental effect, 
but they have so grown in favor that 
|now they have a recognized importance 
| in balancing the diet, are frequently pre- 
|seribed by physicians for their vitamins, 
and the juice is sold as a health bever- 
age in increasing quantities. 


courtesy. It was said on behalf of Sec- 
|retary Stimson that this Government 
“takes great pleasure” in sending Mr. 
Culbertson to Peru because of President 
Leguia’s “uniform friendliness” to this 





the visit of Mr. Culbertson is a like 


country. 





Justice Department Advised 


Proceedings resulting from the capture 
of the British. tanker, “Harbor Trader,” 
in December, 1928, by the Coast Guard 
have terminated in favor of the Govern- 
ment, it has just been stated by the De- 
partment of Justice. The statement de- 
clares that the proceedings disclose a 
lack of lawfuPintentions on the part of 
the owners and, therefore, the vessel was 
declared forfeited. 

The case of the British schooner, the 
“Vinees,” on charges of having a cargo 
of liquor aboard when captured, is also 
reviewed in the statement. 

The full text of the Department’s 
statement follows: 

Proceedings conducted in the eastern 
district of New York for the condemna- 
jtion and forfeiture of the British cil 


. | 
em-| screw “Harbor Trader,” have resulted in| 


| favor of the Government, according tu a 
report received at the Department of 





by Sir William Wiseman, who, Mr. 


| Justice, 


Unlawful Purpose of Owners Is Held 
To Justify Forfeiture of British Ship 


of Verdict for Government 


Against Vessel Seized With Liguor Aboard 


The vessel was captured by the Coast 
Guard off Rockaway Beach in December, 
1928, loaded with more than 1,500 cases 
of liquor. After hearing of the testi- 
mony in the case the court held that the 
owners of the ship were not innocent of 
unlawful intentions and that the vessel 
should be condemned as forfeited to the 
United States. 


Another case involves the British aux- 
iliary schooner, “Vinces,” a ship that 
had fallen into the hands of the United 
States on the charge of having been cap- 
tured with a cargo of liquor valued ut 
about $50,000, off the eastern end of 
Long Island, in September, 1929. It is 


ings will arise out of this seizure. 

This ship was previously captured by 
the Coast Guard in March, 1927, laden 
with a cargo of malt and 1,500 vases of 
liquor. 





Tomatoes rate very high among)| 


erally considered unfit for food and were | 


| expected that civil and criminal proceed- | 


‘AuTHoRIzED STATEMENTS ONLY ARE PRESENTED HEREIN, Berna 
PusLIsHED WirHout CoMMENT BY THE UNITED States DalLy 


High School Study | Schools Giving Training to Employes . 
Of Retail Stores Are Recording Growth) Planned by Board of 


Meat Dealers in Two States Found to Be Planning to Extend 
Instruction to Food Trades ° 


Increased attention is being given to 
trade schools, and satisfactory progress 
in this field is noticeable, particularly in 
Ohio and New York, the chief of the 
Commercial Education Service of the 
Federal Board for Vocational Education, 
E. W. Barnhart, stated orally Oct, 2. 

Bills to regulate private business 

hools were introduced-into the legisla- 
tures of seven States in the last year, 
Mr. Barnhart said, and other efforts to 
standardize courses and eliminate ob- 
jectionable features are being made. 

Mr. Barnhart’s statements were made 
jin connection with two recent confer- 
ences, one between representatives of the 
meat trades and the public schools in 
New York City, and the other a confer- 
ence held by the Ohio State vocational 
advisory board. . 

The meat trades and publit education 
conference in New York City dealt with 
| the problem of outlining a program, Mr. 
Barnhart said, for evening school classes 
for retail meat dealers in New York: City, 


Dismissal Is Asked 
Of Bribery Charge 


Argument Heard on Peti- 
tion to Quash Indictment 
Against Albert B. Fall 


Arguments on a petition to quash the 
lindictment in the case of the United 
|States v. Albert B. Fall, former Secre- 
tary of the Interior, were heard in the 
Supreme Court of the District of Colum- 
bia on Oct. 2. ca 

The charge against Mr. Fall is one of 
statutory bribery arising out of alleged 
activities with Edward L. Doheny in the 
matter of leases of oil lands in Cali- 
|fornia from the Government. Mr. Fall 
and Mr. Doheny were acquitted of the 
charge of conspiracy which involved, 
among other things, the matter presented 
in the new indictment against Mr. Fall. 

The petition consists of four pleas, 
two calling upon the doctrine of res 
adjudicata, and two based on the “double 
jeopardy” clause of the Fourth Amend- 
ment. Special attorney for the Govern- 
ment, ex-Senator Atlee Pomerene, argued 
against the “double jeopardy” pleas on 





|the ground that the present action is a 


different charge from that in the Fall- 
Doheny trial, where the defendants were 
adjudged “not guilty.” 


Defense Contentions 


Frank J. Hogan, céunsel for Mr. Fall, 
rested on the doctrine that a substantive 
matter in a previous trial wherein the 
defendant is acquitted is res adjudicata 
and cannot be used against the same de- 
fendant in a subsequent trial. 

Special Attorney Owen D. koberts, 
speaking for the Government in rebuttal, 
questioned the point whether Mr. Ho- 
gan’s proposition was sound except in 
cases where there was a special finding 
of fact, contending that the argument of 
the defendant could avail him nothing 
where the finding of acquittal was in the 
form of a general verdict on the whole 
matter charged. 

Mr. Justice Hitz took the matter under 
advisement. The trial of Mr. Fall on the 
indictment has been set for Oct. 7. 


Barracks in Kansas 


To Be Used as Prison 


War Department Grants Permit 
To Relieve Congestion 


The Department of Justice has offi- 
cially been granted use of the Army 
Disciplinary Barracks at Fort Leaven- 
worth, Kans., which are to be used to 
relieve the congested situation at Fed- 
eral prisons, through a five-year per- 
mit, it has just been announced by the 
War Department. The move is only a 
temporary one, pending construction of 
additional accommodations for prisoners 
at the penitentiaries, and is in pursuit 
of a course outlined by President Hoover 
in a statement Aug. 20. 

At that time Mr. Hoover said that he 
expected to use Army prisons and Army 
post prisons as a solution to the prob- 
lem of overcrowding in the Federal 
penitentiaries, notably those at Atlanta, 
Ga., and Leavenworth. In a statement 
Aug. 6 the President said that Atlanta 
is 120 per cent over its capacity of in- 
| mates, and Leavenworth 87 per cent, 
which resulted 
later in outbreaks. 

The statement of the War Depart- 
ment follows in full text: , 

The transaction for the use of the 


Fort Leaveyworth, Kans., by the De- 
partment of Justice has been officially 
consummated by the issuance of a per- 
mit by the Assistant Secretary of War, 
Col. Patrick J. Hurley, and its accept- 
ance by the Attorney General. This 
permit is for a period of five years, re- 
vocable at the will of the Secretary of 
War. 

The permit covers the land and build- 
ings within the prison walls, the recre- 
ation field, one set of quarters, together 
with the fixtures, machinery and im- 
movable equipment contained in the 
buildings, and provides that they be 
maintained and kept in proper repair 
by the Department of Justice and re- 
turned to the War Department on the 
termination of the permit in as good 
condition as at present. For the pur- 
pose of making a survey which will 
| Show the present condition of the build- 
ings and their contents and that an in- 
ventory be made which will show the 
estimated value of the movable prop- 
erty to be transferred, a joint board will 
be appointed consisting of representa- 
tives from the War Department and the 
Department of Justice. The War De- 
partment will be reimbursed for the 
value of the movable property. 

The permit further requires that the 
Department of Justice furnish laundry, 
dry-cleaning and ice service to the 
command at Fort Leavenworth at prices 
| not exceeding the present cost thereof. 

The addition to the prison hospital, 
which is approximately 95 per cent com- 
pleted, is to be completed by the De- 
partment of Justice, and the appropria- 
tion available therefor will be  trans- 
ferred by the War Department. 

. 





in demoralization and | 


United States Disciplinary Barracks at/ 


and for afternoon part-time classes for 
boys employed in meat markets there. 


It has become evident, it was stated, 
that there is a need for food trades high 
schools in New York so that instruction 
may be offered to all groups of workers 
engaged in handling food. Such training 
will include that necessary for salesmen 
and buyers for commercial houses and 
meat, delicatessen, and similar busi- 
nesses, and for hotel cooks, chefs, and 
restaurant managers. Already New 
York has set up a textile school for 
training boys and girls in sales, traffic, 
bookkeeping, accounting and_ similar 
pnapre of the industry, Mr. Barnhart 
said, 

‘The next step is to establish trades 
schools in respect to the food industry, 
which is the largest trade in the city, 
he added. 

Among others who attended the joint 
conference of representatives of meat 
trades and public schools in New York 
were: George Kramer, president of the 
National Association of Meat Dealers; 
L. O. Washington, secretary, Ye Olde New 
York branch; David van Gelder, presi- 
dent of the New York State Retail Deal- 
ers’ Association; and Morris Siegel, di- 
rector of the evening and continuation 
schools, New York. 

The conference of the Ohio State vo- 
cational education advisory board for re- 
tail meat trade inciuded retail meat deai- 
ers and grocers from five leading cities 
of the State, Mr. Barnhart said. 

Plans were made to enlarge classes al- 
ready established for retail meat dealers 
so as to include the grocers in the State 
who handle fresh meats. Mr. Barnhart 
stated that as the Ohio State Retail 
Grocers’ and Meat Dealers’ Association 
has active local associations in 48 cities 
of Ohio, the expansion of the training 
program to the grocers should result in 
forming many classes during the coming 
year. 


Cuba and United States 
To Arbitrate Harrah Claim 


The governments of Cuba and the 
United States have agreed to arbitrate 
the so-called Harrah claim, it was an- 
nounced orally, Oct. 2, at the Department 
of State. 

The case involves the destruction in 
1917 by the Cuban government of a nar- 
row gauge railroad, about 12 miles long, 
constructed on the public domain near 
Havana. The road was built to carry 
sand from the beach near Mariuana, 
one of the suburbs of Havana, and was 
equipped with locomotives and‘ cars. 

Mr. Harrah estimated at $700,000 the 
value of the road at the time of its de- 
struction. Its removal was effected un- 
der a decree of the Cuban government 
issued in 1915. 

It was stated at the State ) Depart- 
ment that the question of the legality 
of the decree is to be arbitrated. If 
the arbitrators find the road was re- 
moved without warrant of law, Mr. Har- 
rah will be entitled to damages, it was 
stated. 

Agreement to arbitrate the Harrah 
claim does not indicate a general agree- 
ment to arbitrate all claims of Amer- 
ican citizens against the Cuban govern- 
ment, it was stated. 


Increase Shown in Rate 
Of Mortality for Week 


The death rate for the: week ending 
Sept. 23 in 63 cities with a total popula- 
tion of 29,000,000 was 11.4, as compared 
with 10.9 for the corresponding week of 
1928, according to telegraphic returns 
compiled by the Bureau of the Census, 
Department of Commerce, and made pub- 
lic Oct. 2. The Bureau’s statement fol- 
lows in full text: , 

The highest rate (20) appears for 
Albany, N. Y., and the lowest (7.4) for 
Fall River, Mass. The highest infant 
mortality rate (204) appears for Utica, 
N. Y., and the lowest for Lynn, Mass., 
Portland, Oreg., Somerville, Mass., and 
Spokane, Wash., which reported no in- 
fant mortality. 

The annual rate for 63 cities is 13.2 for 
the 39 weeks of 1929, as against a rate 
of 12.9 for the corresponding weeks of 
1928. 
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| Regional Conferences 


Vocational Education 


Meetings Are Scheduled to 


Be Held at Buffalo, Los 
Angeles, and New Orleans 
Before Close of Year 


The schedule for a series of regional 
conferences on vocational rehabilitation 
and vocational education to be held in 
the Fall and Spring was made public 
Sept. 30 by the chief of trade and in- 
dustrial education service, Frank Cush- 
man, of the Federal Board for Vocational 
Education. The full text of the state- 
ment follows: 

The following conferences on you. 
tional rehabilitation have been arranged 
to meet at the places and on the dates 
given. These meetings are called for 
all persons engaged in vocational re- 
habilitation in the several regions and 
particularly for those engaged in field 
work. 

Central and Eastern Region—Buffalo, 
N. Y., Oct. 21 to 23, 1929. 

Western Region—Los Angeles, Calif., 
Nov. 12 to 14, 1929. 

Southern Region—New Orleans, La., 
Dec. 4 to 7, 1929. 


Subjects of Discussion 


The southern regional conference is 
called in cooperation with the annual 
meeting of the American Vocational As- 
sociation. It will take the place of the 
usual sectional meetings on vocational re- 
habilitation on the program of the Amer- 
ican Vocational Association. 

In all of the rehabilitation conferences 
problems of administration and case pro- 
cedure will be discussed. It is hoped that 
it will be possible for the entire re- 
habilitation staff from each of the sev- 
eral States, located within the given re- 
gions, to attend the regional conference. 

Tentative programs of the meetings, 
made on the basis of suggestions 
State workers, will be sent in the he@fr 
future for the consideration of those who 
will participate in the meetings... In 
addition, details with respect to meet- 
ing place, rates for hotel rooms, and 
other conference arrangements will be 
sent. 


Programs For Meetings 

North Atlantic Region—Agriculture, 
New York City or vicinity, week of Mar. 
10, 1930; home economics, New York City 
or vicinity, week of Mar. 17, 1930; trade 
and industry, Boston, Mass., Apr. 30- 
Mav 2, 1930. 

Central Region—Home economics, Chi- 
cago, Ill., week of Mar. 8, 1930; agricul- 
ture and trade industry, Chicago, IIl., 
week of Mar. 24, 1930. 

Southern Region—Trade and industry, 
New Orleans, La., Dec. 4 and 5, 1929; 
agriculture and home economics, Biloxi, 
Miss., week of Apr. 7, 1930. 


Joint Meeting Planned 

The conference in New Orleans is ar- 
ranged so as to meet at the time and 
place of the American Vocational Asso- 
ciation. Three sessions will be arranged, 
as follows: Morning,end afterneoir*ses> - 
‘sions on Wednesday, Dec. 4, 1929; pringi- 
pally to hear committee reports, sup) @e- 
mented by a conference of State super- 
visors on Thursday morning, Dec. 5, 
1929. 

Pacific . Region, Joint Conference— 
Agriculture, home economics, trade and 
industry, Phoenix, Ariz., week of May 19, 
1930. 


Action Is Postponed 
In Lobby Investigation 


Senator Norris (Rep.), of Nebraska, 
chairman of the Senate Judiciary Com- 
mittee which has been directed to inves- 
tigate lobbying activities will not deter- 
mine on the membership of the investi- 
gating subcommittee until Oct. 7, he de- 
clared orally Oct. 2. 

The Senate on Oct. 1 agreed to a res- 
olution (S. Res. 20) offered by Senator 
Caraway (Dem.), of Arkansas, for a 
thorough investigation of lobbying and 
made available $10,000 for the purpose. 
The resolution directed that the investi- 
gation be made by the Judiciary Commit- 
tee or a subcommittee thereof appointed 
by the chairman.* 
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Federal Agencies Attribute 
36 Per Cent Gain in Sales 
To Improved Agricultural 
Conditions 





Presidents of the 12 Federal Land 
Banks began their semiannual confer- 
ence Oct. 2 with the Federal Farm Loan 
Board here, but the oral statement was 
authorized by the Board that only routine 
matters were scheduled for discussion. 
Members of the conference were pre- 
pared to supply the Board with their 
personal views on conditions in their dis- 
tricts, as has been done heretofore, be- 
cause the Board feels that a closer work- 
ing arrangement between the banks and 
the Board can be effected by a general 
understanding of conditions. 

Aside from the conference, which was 
an executive meeting, F. H. Klawon, 

resident of the Federal Land Bank at 

t. Paul, declared that land sales in that 
bank district were increasing materially. 
He described this satisfactory condition 
as obtaining in Minnesota, North Da- 
kota, Wisconsin and Michigan’ where the 
bank makes the usual Federal long-term 
mortgage loans. 


Sales Are Greater 


“This is true not only with our sales 
volume but of other concerns which have 
farms for sale,” said Mr. Klawon. “Our 
sales for the first eight months of the 
year were 36 per cent above the same 
period for 1928. These sales, 227 in 
number, were general throughout the 
four States, practically all of them being 
made to neighboring farmers. This is 
an indication that farmers have reached 
the conclusion that farm land prices have 
touched the low point. ; 

“While, as a general thing, farmers in 
our district are not making a _ great 
deal of money, there is a feeling of hope- 
fulness for better conditions and a great 
many of our farmers are improving their 
own situation by the elimination of non- 
essential expense wherever possible. 
This is evidenced by the fact that our 
delinquencies during this year have been 
materially less from month to month 
than they were a year ago, our delin- 
quencies running from 20 to 30 per cent 
below last year. 4 ? 

“There never has been a better time 
for the man who actually wants to ob- 
tain a farm home of his own to buy land 
than right now, and the farmer who has 
the necessary experience and equipment 
for carrying on his operations should 
have very little difficulty in making a 
farm pay for itself at prevailing prices.” 





Investigation Sought 


On Bank Problems 


Comptroller of Currency 
Suggests Survey of Needs 
By Congress 








[Continued from Page 1.] 


probably the best way to arrive at a con- 
clusion was by committee examination 
of the problem. It was a question for 
Congress to decide ultimately, he added, 
but expressed the opinion that Congress 
would not do so without first having all 
of the facts. 


Bank Control Argued 


There were several other limitations 
which the Comptroller felt should sur- 
round branch banking. For example, he 
asserted, no weakly capitalized bank 
should be allowed to engage in branch 
banking at all and that, in this connec- 
tion, the Comptroller of the Currency 
ought to have wider discretionary 
powers in supervising the system. 

Mr. Pole pointed out what he thought 
to be advantages in branch banking and 
said that he believed group banking 
would disappear if the laws permitted 
strong metropolitan banks to establish 
branches in rural communities. This 
method of dealing with the problem 
would provide for diversification, and it 
was his conviction that unless branch 
banking were permitted, group banking 
would eventually displace the system of 
unit banks throughout the country. This 
would be brought about, he declared, by 
the working of economic laws, and he 
was unwilling at this time to say whether 
he thought group banking was the best 
remedy for the situation which now con- 
fronts the country. 


Mr. Pole denied that there had been 
“a rush for branches” under the so- 
called MeFadden Act. He gave figures 
showing that the increase had been what 
he described as normal, saying that he 
believed the provision in the statute giv- 
ing the Comptroller the right to reject 
branches in his discretion had been re- 
sponsible. 


Senator Glass, in stating his intention 
of introducing a bill providing for State- 
wide branch banking, said that he al- 
ways has favored branch banking and 
that Congress should provide for such in- 
stitutions. He said they should be subject 
to some regulation. He made no comment 
on Comptroller Pole’s address. Senator 
Glass is a former Secretary of the Treas- 
ury and a former chairman of the House 
Committee on Banking and Currency. 
He is a member of the Senate Committee 
on Banking and Currency. 


Bank Act Analyzed 


Representative McFadden (Rep.), of 
Canton, Pa., chairman of the House Com- 
mittee on Banking and Currency, who is 
not in Washington, previously has ex- 
pressed his views in Congress and else- 
where. Analyzing the national banking 
act of Feb. 25, 1927 (Public Law 639, 
69th Congress), which he said was in- 
tended to strengthen the Federal Re- 
serve System by nationalization of State 
banks and trust companies through con- 
solidations and conversions, he said that 
section 7, paragraphs ¢, d, and e, pro- 
vided for establishment of new branches 
by national banks, as follows: 

“The first requirement is that a na- 
tional bank desiring to operate a new 
branch must be located in a State which 
by law permits State banks to have 
branches and the second is that the na- 
tional bank must be located in a city 
having a population greater than 25,000, 

“If the national bank is located in a 
city whose population is between 25,000 
and 50,000, it may have one branch; be- 
tween 50,000 and 100,000, two branches; 
if in a city greater than 100,000, it may 
have the number of branches permitted 
by the Comptroller of the Currency. 

“The power to determine whether any 
national bank shall have branches is 


Insurance Under War Policy H eld, 
To Be Unpaid Until Check Is Cashed 


In Middle West Comptroller General Defines Status of Payments of In- 


stallments Under Federal Law 








Checks issued by the Veterans’ Bureau 
in payment of installments of war risk 
insurance cannot be considered as paid 
until they have been negotiated, the 
Comptroller General, J. R. McCarl, has 
ruled in response to’ an inquiry of the 
Director of the Veterans’ Bureau. 

Such checks cannot be considered as 
paid either when issued or delivered, but 
must have been negotiated by the payee, 
it was held. 

The term “unpaid monthly install- 
ments,” appearing in section 301 of the 
World War veterans’ act, was construed 
by the Comptroller General to include in- 
stallments represented by checks de- 
livered to the payee during his lifetime, 
but not negotiated prior to his death. 
All such checks should be returned to the 
Veterans’ Bureau and cancelled, it is 
stated. ; 

The full text of the response of the 
Comptroller General to the inquiry fol- 
lows: 

There is before this office for consid- 
eration in the preaudit the war risk 
insurance case of Charles Nicholls Webb, 
C-660614, K-422410, involving the ques- 
tion whether under the provisions of 
section 301, World War veterans’ act, as 
amended, monthly installments of insur- 
ance represented by checks issued un- 
der a convertible policy and delivered 
to the designated beneficiary during his 
lifetime but not negotiated, should be 
considered as “paid” installments and 
the full amount thereof included in the 
settlement with the estate, or as “unpaid 
monthly installments” and only “the 
present value” thereof included in the 
settlement with the estate of the ben- 
eficiary. ' 


Policy Was Payable 
To Father of Insured 


The veteran died May 23, 1926, at 
which time he had in force an $8,000 
30-year endowment policy issued as of 
Oct. 1, 1923, payable to his father, Wil- 
liam E. Webb, in 36 monthly install- 
ments of $227.76 each. An award was 
approved in favor of the father and 
checks covering 32 monthly installments 
were mailed and received by him prior 
to Jan. 19, 1929, the date of his death. 
At the time of his death he had cashed 
only 17 of the 32 checks received by him 
during his lifetime. Subsequent to his 
death the 15 other checks which were 
not cashed were forwarded to the Bu- 
reau by the administrator of his estate 
and were canceled. 

There has been submitted to this office 
for preaudit two vouchers by which it is 
proposed to pay the amount of said can- 
celed checks, $3,416.40, to the adminis- 
trator as accrued assets of the estate 
of William E. Webb and, also, to pay 
$907, the present value of the remaining 
four unpaid installments or a total of 
$4,323.40. This action apparently is on 
the basis that the installments repre- 
sented by the delivered unnegotiated 
checks should be considered as paid. 

If the installments represented by the 
delivered unnegotiated checks are prop- 
erly to be considered as “unpaid,” settle- 
ment with the estate of the beneficiary 
must be on the basis of their “present 
value.” On this basis only $4,218 would 
be payable to the estate, or $105.40 less 
than proposed in the vouchers submitted 
by the Bureau. 

Section 301 of the World War veterans’ 
act, as amended by the act of Mar. 4, 
1925, 43 Stat. 1309, provides in part as 
follows: 

“* * * if the designated beneficiary 
survives the insured and dies before re- 
ceiving all of the installments of con- 
verted insurance payable and applicable, 


of such beneficiary the present value of 
the remaining unpaid monthly install- 
ments: * * *,” 

There is for construction the phrase 
“remaining unpaid monthly installments” 
and in reaching the proper construction 
there must be determined when a war 
risk insurance check is paid, whether 
upon issuance, delivery, or negotiation. 

The rule has been definitely stated 
time and again by the accounting offi- 
cers, in all classes of cases, that a check 
issued in payment of a Government ob- 
ligation pursuant to statute or contract 
does not constitute payment unless and 
until the check be negotiated, except 
when the statute or contract otherwise 


then there should be paid to the estate | 
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9:30 a. m—Senator Schall (Rep.), of 
Minn., called to discuss with the Presi- 
dent the appointment of a collector of 

. |customs at Duluth, Minn. . 
and mailing of the check shall consti-} 10:45 a. m.—Three officers of the United 
tute payment. In 19 Op. Atty. Gen. 1,|Fruit Company, C. D. Daswell, vice pres- 
wherein was considered what constituted |igent:; W. K. Jackson, general counsel, 
a payment of a pension check, the gen-|anq Elisha Hanson, Washington attor- 
eral question is thoroughly considered ney, called to pay their respects. 
and various court decisions are cited. a. m.—Representative Colton 


war is quoted from said (Rep.), of Vernal, Utah, chairman of the 
“ oe House Committee on Public Lands, called 
The United States, then, stands upon to discuss the President’s approval for 


the same plane as others who issue : ; 
Ohl . turning over ‘the surface rights of the 
negotiable paper, except that the United public domain to the States, 


States can not be sued. The general 11:15 a, m.—Representative Eaton 


rule is, if a debtor give his creditor his (Rep.), of North Plainfield, N. J., called 


own promissory note or obligation of no - ‘ Pe 
: at to discuss the flexible provisions of the 
higher order than the original debt, the pending tariff bill with the President. 


debt is not thereby paid nor the debtor 11:30 a. m—Charies H. Herts, of New 


is rv. rly, Peters, . 
fais Tewes'e. Hackly, 10 Sohne. 977.) York, called. Subject of conference not 


It is stated by Kent, Chief Justice, in |#mnounced. ; 

the People v. Howell (4 Johns, 304), ‘un-| 11:45 a. m.—Thomas L, Hill, of Ber- 
less a check is paid it is no payment.’ ” |nardsville, N. J., president of the Ameri- 
“In the case of Burnet v. Smith (10|can Society for Promotion of Aviation, 
Foster, 264), it is ruled: ‘Until cashed, called to discuss steps which he believes 
it (a check) is no payment of a pre-| Will advance civil aeronautics in the 
existing debt any more than a promis-| United States. es 

sory note is payment of such debt with-| 12:30 p. m.—The British ambassador, 
out an agreement to receive it as such.’|Sir Esme Howard, called to present to 
“This principle is sustained by abund-|the President Edward Marjeribanks. 
dant authorities, and except in Maine] 12:45 p. m.—The President received 
and Massachusetts, is the generally ac-|the delegates to the National Council of 


\cepted rule both in the United States and | Catholic Women. 


England. * * *” 12:50 p. m.—The President received 
In the absence of any express: provi- | the delegates to the Shepherds of Bethle- 
sions in the World War veterans’ act,|hem. _ ; 

the regulations issued pursuant thereto,| Remainder of day—Engaged with sec- 
or the policy in this case, as to what |retarial staff in answering mail corre- 
shall constitute payment of the install- | spondence. 

ments of war-risk insurance, it must be 
held in accordance with the general rule 
applicable to payment by check, that the 
term “unpaid monthly installments” ap- 60 New Reserve Officers 
pearing in section 301 of the World War . 

veterans’ act includes installments rep- ee 

resented by checks delivered to the payee| AS @ result of examinations held June 
during his lifetime but not negotiated | 24, 1929, 60 Army Air Corps reserve offi- 
prior to his death. All such checks should} cers who are qualified flyers have been 
be returned to the Veterans’ Bureau and | commissioned second lieutenants in the 


es ee Che ‘k this case. regular Air Corps and assigned to duty, 
ufsian ng ecks . the War Department announced Oct. 3. 
Excluded in Computation The newly commissioned second lieu- 


Of course, in making payment .of the|tenants were assigned to 11 fields, as 
present value of unpaid installments of | follows: Crissy Field, Calif., 2; Langley 
war-risk insurance there should not be| Field, Va., 7; Marshal Field, Ft. Riley, 
included checks which are outstanding |Kans., 8; Selfridge Field, Mich. 11; 
when it is not known that said checks | Rockwell Field, Calif., 8; Post Field, Ft. 
have not been negotiated. Sill, Okla., 5; Maxwell Field, Ala., 4; 
Section 12 of the policy issued as of] Mitchel Field, N. Y., 4; Ft. Crockett, 
Oct. 1, 1923, in this case, provides for| Tex., 6; Ft. Sam Houston, Tex., 4; and 
payment to the estate of the beneficiary,| Wheeler Field, T. H., 1. 
in event of his death prior to receiving 
all of the installments, of the “remaining 
unpaid monthly installments payable and 
applicable as they become due unless 
otherwise elected.” However, the policy 
is made subject to the amendments to the 
controlling statute (see last paragraph of 
the policy), and, accordingly, payment in |, 
this case is required, under the act as 
amended by the act of Mar. 4, 1925, 
above quoted, of the “present value of the 
remaining unpaid monthly installments.” 

Settlement with the estate of the ben- 
eficiary should be made only in the 
amount of $4,218 which represents the 
present value of the 19 unpaid install- 
ments of $227.76, including the 15 install- j 
ments covered by the checks delivered to - 
but not negotiated by the beneficiary, us 
well as the four installments for which 
checks were not issued prior to the death 
of the beneficiary. 

The vouchers presented to this office 
may not be certified for payment. 





Air Corps Commissions 








Growers in Connecticut 
Seek Credit on Tobacco 





A group of Connecticut tobacco grow- 
ers are conferring with the finance and 
| banking division of the Department of 
| Agriculture to devise means of formu- 
lating an organization through which 
they may secure loans from the inter- 
mediate credit bank at Springfield, 
Mass., it was announced orally on Oct. 
2, in the Bureau of Agricultural Eco- 
nomics, United States Department of 
Agriculture. 

Considerable data has been compiled 
concerning the assets and liabilities of 
individual farmers and farm organiza- 
tions, and on the yield and prices of to- 
| bacco. 

According to the data, the estimated 
damage to the tobacco crop of the Con- 
necticut Valley by the hailstorm of Aug. 
1 amounted to about $2,360,000, approxi- 


| 
| 





expressly provides otherwise. 16 Comp. 
Dec. 151; 24 id, 521; id. 733; 26 id,- 855; 
id.. 1038; 1 Comp, Gen. 146; id. 217; 2 
id. 778; 5 id, 431, 432. Certain pension 
statutes have provided that the mailing 
and, later, the issuance of the check shall 
constitute payment (see acts of Mar. 2, 
1895, 28 Stat. 964, Aug: 17, 1912, 37 
Stat. 312, and May 1, 1926, 44 Stat. 383), 
and, for discount purposes, Government 
contracts often provide that the issuance 








vested in the Comptroller of the Cur- 
rency so that all applications for new 
branches will have to be submitted to 
and approved by him.” 

The new law, he explained, defines a 
branch as “any place outside of or away 
from the main office where the bank 
carries on its business of receiving de- 
posits, and paying checks, lending money, 
etc.” In an address before the New York 
Board of Trade, Nov. 10, 1926, he said 
that the most serious difference of opin- 
ion between the Senate and the House 
(69th Congress) related to branch bank- 
ing. 

“There does not seem to be any dispo- 
sition on the part of anyone to deny na- 
tional banks the other increased charter 
powers, but there are some who fear that 
the branch bank provisions of the bill 
(H. Res. 2, which became law as the 
public law 639, 69th Congress) constitute 
the forerunner of State-wide and country- 
wide branch banking. I believe their 
fears are unfounded.” 

He said then that small cities, towns 
and villages having no congested traffic, 
expanding suburban problems, have no 
need for branch banking, but that in the 
larger citics of 25,000 population or 
more, national banks should be granted 
limited branch banking privileges to meet 
the competition of the State banks. 

“Branch banking exists in 22 States,” 
he added, “because their people are will- 
ing to have it. If any of the existing 26 
nonbranch banking States should adopt 
a branch banking policy, are we going to 
deny the national banks in those States 
the same privilege we have given the na- 
tional banks under the same conditions 
in the 22 States?” 

Mr. McFadden said. however, that it 
is not the function of Congress to estab- 
lish a policy of unlimited country-wide 
or State-wide branch banking. “It would 
be wrong to force such a policy on the 
people against their will and just as 
wrong to thwart the people if they want 
branch banking,” he said. 


mately 10,069 acres being affected, 





Supervisor Is Designated 
For Census of Indians 





Dr. Laurence F. Schmeckebier, of 
Washington, D. C., has just been ap- 
pointed Supervisor of the Census for In- 
dian Reservations, the Department of 
Commerce announced Oct. 2. The an- 
nouncement follows in full text: 

His appointment was made upon the 
recommendation of the Commissioner of 
Indian Affairs and with the assurance 
that the Office of Indian Affairs would 
cooperate with the Census Bureau to the 
fullest extent possible in taking the cen- 
sus of Indians on reservations. 

Dr. Schmeckebier was formerly Chief 
of the Research Division of the Bureau 
of Foreign and Domestic Commerce, and 
is now connected with the Institute of 
Government Research. He is the author 
of a volume on the statistical work of 
the National Government, and of a re- 
port on the Office of Indian Affairs dis- 
cussing the history, activities and or- 
ganization of that office. 





Appointment of Judges 
Confirmed by Senate 








Appointment of John Boyd Avis, of 
New Jersey, as district judge of the dis- | 
trict of New Jersey, appointment of 
Scott Wilson, of Maine, as circuit judge 
of the first circuit and reappointment of 
George A. Parks as governor of Alaska | 
were confirmed by the Senate on Oct. 2. 

Mr. Avis sueceeds Judge Joseph L. 
Bodine, resigned, and Mr. Wilson takes 
the place of Judge Charles F, Johnson, 
retired. 








Costa Rica Approves 
Treaty to Renounce War 





Costa Rica has now deposited her ad- 
herence to the Kellogg-Briand pact with 
the Secretary of State, it was announced 
Oct, 2, at the Department of State. | 

This nation was one of a few which | 
had not officially signified its adherence | 
to the treaty. There are now 53 couyn- 
tries which have deposited their adher- 
ences to the pact, it was said. Costa 
Rica’s adherence became effective Oct, 1, 
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Proposal to Advance. 
Rates on Livestock 
Discussed at Hearing 





Security Holders of Roads 
Support Plea of Carriers 
For Increases Beyond Ex- 
aminers’ Report 





Oral argument on the western district 
livestock rate case under the Hoch-Smith 
resolution continued before the full mem- 
bership of the Interstate Commerce Com- 
mission on Oct. 2. Attorneys for railroad | 
security holders supported the plea of the 
carriers for rates in excess of those rec- 
ommended to the Commission in a pro- 
posed report submitted by examiners of 
the Commission. 

The contention of the carriers and 
stockholders for increased rates was op- 
posed by John E. Benton, general solici- 
tor for the National Association of Rail- 
road and Utilities Commissioners, and 
commissioners representing the States 
affected. 

Mr. Benton complimented the Commis- 
sion for permitting a committee of State 
commissioners to sit with the Commis-| 
sion in hearing the argument and de- 
clared it “an evidence of the earnest de- 
sire of the Commission to reach a right 
conclusion.” 

Discusses Issues 

He declared that the livestock case and 
the pending grain rate case “present the 
issue whether the railroads are more 
powerful than the Government.” Assert- 
ing that it was the intent of Congress to 
have rates on agricultural commodities 
reduced to the “lewest possible lawful 
level,” he said that “instead of reducing 
rates the railroads in the western dis- 
trict attempted to advance rates.” 

“In July, 1926, the Commission denied 
the advances, but then announced its in- 
tention to continue the investigation for 
the purpose of carrying out the mandate 
of Congress,” Mr. Benton declared.. “In 
the livestock case the examiners have 
made a report recommending that rate 
increases be allowed. I do not think 
that the recommendations of the exam- 
iners are justified by the facts, and I 
believe the Commission should disregard 





them and order rate reductions on live- 
stock in the western district,” he stated. 
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Directional Beacons 


Installed on Airway, 
_ New York to Omaha 


Installation of Radio Device 
On First Section of Coast- 
to-Coast Flying Route Is 
Announced 





Congress 
Hour by Hour 


October 2 








Senate 

ae a.m. to 12 m.—Debate on the tariff 
ill. 

12 m, to 1 p. m.—Continued debate on 
the tariff bill. | 
. 1 p. m. to 2 p. m—Continued debate on} 
the tariff bill. 

2 p.m. to 3 p. m.—Continued debate on}. 
the tariff bill. 

3 p. m. to 3:47 p. m.—Continued debate 
on the tariff bill. 


3:47 p. m.—Recessed until 11 a. m. 
Oct. 3. 





Airplanes may now operate from New 
York to Omaha on radio directional 
beams furnished by radio range beacons 
along the route, it was stated orally, Oct. 
2, at the airways division of the Depart- 
ment of Commerce. 

The New York-Omaha link is the first 
in a coast-to-coast chain to be equipped 
with radio range beacons, it was stated. 

The beacons are located every 209 
miles. They furnish a signal to the avi- 
ator when he deviates from his course. 
Radio marker beacons are located every 
100 miles, and mark the intersection of 
the range beacon on each side, it was 
explained. : 

The range beacons can signal a dis- 
tance of about 100 miles. Marker bea- 
cons let the pilot know when to change 
his receiving set in order to receive sig- 
nals from the next beacon. 

Secretary Stimson said he had not de- At present there are 22 radio control 
cidedon a»successor. No reason for Mr.| stations, eight radio range stations, and 
Hammond’s resignation was given. He 
was appointed to the post Dec. 21, 1925. 


House 


Not in session. Recessed on Sept. 30 
until noon Oct. 3. 





Ogden H. Hammond Resigns 
As Ambassador to Spain 





Ogden H. Hammond, American Am- 
bassador to Spain, has submitted his 
resignation, it was stated orally Oct. 1 
at the Department of State. The resig- 
nation was submitted and accepted as of 
Nov. 15. 





[Continued on Page 10, Column 4.] 


S. Sulka & 


SHIRTMAKERS AND HABERDASHERS , 


SHIRTS AND COLLARS 


Made to Measure Shirts and Collars 
demand the Utmost in Expert Fitting 


and Exacting Workmanship for which 
we have gained Foremost Distinction 
We are pleased to make Sample Shirts and Collars 
512 FIFTH AVENUE—AT 43D STREET 
pen NEW YORK 


27 OLD BOND STREET 


PARIS 
2 RUE DE CASTIGLIONE 











TOCKHOLDERS of 





The Whole Nation Participates in Owning 
-TheNEW ARMOUR and COMPANY 


x % 


the new Armour and .Company—like 


ARMOUR meat products—are found in every state of the 


Union. 


In every state, too, excepting Nevada, there are employes who 
are also stockholders of the Company. 


Moreover, owners of the Company’s stock are found also in 32 


foreign countries and American possessions. 


employes. 


Many of them are 


Thus, ownership by the public has supplanted—in the six years 
since reorganization—the small circle of nine persons who had 
held all the common stock, and the 2,140 individuals in whose : 


hands had been preferred 


stock worth $28,000,000. 


Today, 10,787 employes own stock in the Company and the pub- 
lic is represented in the ownership by 68,179 stockholders. 


55,495 persons in every state and possession and in 28 foreign 
lands hold preferred stock in Armour and Company. 


23,471 persons in every state and possession and in 10 foreign 


lands are owners of common stock in Armour and Company. 


This is the new Armour and Company. 


The vital nature of the Company’s service in gathering, pre- 
paring and distributing wholesome and palatable meats and meat 


products—together with 


the world-wide diffusion of its share 


ownership—creates an intimate bond of mutual interest between 


itself and the public. 


It is the aim of the new Armour and Company to continue to de- 
serve the confidence of the public in the integrity of the Company 
and the wholesomeness of its products. 


ARMOUR and COMPANY 


F. EDSON WHITE, President 
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Unsettled Conditions 
Dominated Market 
For Farm Products 


Cotton Prices Were Steady 
While Eggs Held Firm, 
Department of Agricul- 
ture Report Shows 








Cotton markets held pricés nearly un- 
changed in late September, while some 
items in livestock, grain, dairy and green 
produce were moving up and down with- 
out sustained tendency either way, ac- 
cording to a report made public Oct. 1 
by the Bureau of Agricultural Economics, 
Department of Agriculture. The full 
text of the report follows: 

Unsettlement was the keynote of the | 
market, for the principal farm products 
about Oct. 1. In _ livestock, grain, 
cotton, dairy and green. produce, 
some items in each class were moving up 
and others down, without sustained ten- 
dency either way. Price shifting was | 
especially active in livestock. Most grains 
and mill feeds sold lower, mainly in re- 
sponse to poor demand. | 

Local showers in Argentina and rains 
in some areas of Australia, together with 
continued liberal offerings of Argentine 
wheat and a slow import demand from 
continental European countries, were 
weakening factors in the wheat market 
and were reflected in the rather sharp de- | 
cline in Liverpool future prices about 
Oct. 1. | 

Demand Improves for Rye } 

Rye had some independent strength as 
a result of unfavorable seeding condi- | 
tions and a slight improvement in de- 
mand. A prospective early movement of 
new,crop corn weakened the market for 
that grain and prices declined 2 to 5 cents 
per bushel compared with a week ago. 
Oats and barley were generally weak 
with corn, but there was a good demand 
for both grains, which gave the market a | 
steady tone. Flax held firm. ! 

Hay markets showed a considerably 
firmer tendency. Offerings at the mar- 
kets were light and demand became more | 
active and arrivals of good quality hay 
moved readily. Feed markets developed | 
a decidedly weaker tone near the end of | 
September and ‘prices of most kinds de- 
clined $1 to $2 per ton from the high | 
point reached a week or 10 days ago. | 
The active demand for alfalfa hay was a 
strengthening factor in the market for | 
alfalfa meal. 

Sharp and more or less erratic price} 
fluctuations featured the trade on most 
classes and grades of livestock at Chi- 
cago about Oct. 1. Strictly good and 
choice fed steers advanced 50 to 75! 
cents in two days and although demand 





subsequently wavered, this advance was | 


generally sustained. On the other hand, 
low grade killing steers declined mod- 
erately and fat cows and heifers sharply. ; 
A large percentage of the receipt of 
range cattle was in stocker and feeder 
trade and liquidation of short feds from 
important feeding areas contifived much 
in evidence. Demand for replacement | 
cattle continues to center largely on the 
lighter weights. : 
An indifferent demand for weighty 
hogs, both heavy butchers and sows, 
marked the last of September. trading. | 
Values for the cuts from these heavy 
hogs and for lard have been pounded | 
consistently and with the exception of 
the loins are selling at the lowest price 
levels for the season. 
Lower Prices for Lambs 
* Fat lambs tended to lower prices. 
eanwhile feeder demand improved 
somewhat, these selling closer to fat 
lamb prices than for several weeks past. 
Choice feeders sold up to $12.75 with 
the top on slaughter account late in the 
week resting not far above $13. Ma- 
tured sheep closed weak, with most fat 
ewes at $4 to $5. | 
Wool prices reported by private cables | 
from the London sales were very irreg- 
ular and somewhat lower than the week 
previous, causing hesitancy and read- 
justments downward in the Boston mar- 
ket on fine wools. | 
The cotton market in late September | 
held prices nearly unchanged. Both 
domestic and foreign demand was said 


to be fair to good, with the interest of | proposal. I feel sure that something def- and the bill that I have introduced pro- | 
jinite in the way of a policy in dealing | poses such control. 


buyers centered mostly on white strict 
middling down to strict low middling, 
inclusive, in the staple lengths seven- | 
eighths to one and one-sixteeenth inches. | 
In most places in the eastern belt the | 
persistently cool weather and rather fre- 
quent showers were unfavorable. Dur- 
ing August 30,236,880 cotton spinning 
spindles were eoperated compared with 
28,217,138 for August, 1928. 

Total United States cold storage 
holdings of poultry on Sept. 1 were 49,-| 
000,000 pounds as compared with 40,- 
742,000 pounds a year earlier. The in- 
crease in broilers was especially notable. 
As is natural with the increased mar- 
ketings, and the increased accumulation | 
of reserve stocks, prices are established | 
at lower levels than last year, the mar- 
gin now ranging about 3 to 4 cents. 
Consumption has apparently improved 
since the advent of cooler weather and 
in reflection to the more favorable 
prices to consumers. 

Egg Market Holds Firm 

Egg markets continue firm and fairly 
active. Prices are now about 5% to 7 
cents above a year ago. Receipts are 
now running below those of comparable | 
dates in 1928, and it appears that pro-| 
duction is definitely lower. This is a 
factor of stfength in the situation, as is 
also the fact that storage reserves are 
so much lighter than at tihs time last 
year. Consumption, however, now ap- 
pears to be somewhat lighter than a 
year ago, instead of higher as it has 
been throughout most of this year. This 
seems to be the reflection of the higher 
price levels prevailing. 

Butter markets maintained an irreg- | 
ular trend about Oct. 1, with trading gen- 
erally lacking snap. The comparatively | 
high fpeiee of fresh butter has encour- | 
aged heavy withdrawals of cold storage | 
goods showing a profit. Continued re- | 
duction in the storage holdings is an- 
ticipated by many of the trade. 

heese markets showed practically the | 
same characteristics as for the previous 
week. The tone was steady and margins 
were the same. According to the most re- 
liable information from the trade, Ca- 
nadian imports continue to show heavy 
increase over lust year. 

Situation Is Mixed 

A mixed situation prevailed in potato 
markets in late September. After the 
very heavy carlot movement of the pre- | 
ceding week, shipments were reduced to | 
6,475 cars from the important lake | 
States and prices tended upward again 
at shipping points. The Chicago carlot 
market was higher on Northern Round 
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| dering a distinct service to the people in 
| had better have been left unsettled. 


| affirmative activity looking to the con- 


| Idaho Russets at $2.50 to $2.65 per 100 
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Representative F rench Opposes Plan 
To Transfer Public Lands to States | 





| Continuance of Federal Control Declared to Be Necessary | 


To Protect Interests of Public 





[Continued from. Page 1.] 


with the public domain will be worked 
out. | 
“I am for something that will control | 
the public domain from the standpoint of | 
grazing, and particularly the conserva- 
tion of the watersheds because, as it is 
now, our canals, reservoirs, ete., are all 
being ruined. I feel that something will 
be evolved that will take care of the 
190,000 acres of the public domain.” 
Representative French, in discussing | 
the President’s proposal said that Presi- 
dent Hoover and the Secretary of the 
Interior, Ray Lyman Wilbur, “are ren- 


directing the attention of the country 
to the ‘havoc that is being wrought on 
public domain,” which for the most part 
is in the West. He added: 

“This havoc is being wrought through 
the overgrazing of the public range | 
upon the one hand under conditions | 
entirely free from regulation and con- | 
trol, and through the omission of any 








servation of ground cover, either of for- 
ests, forage or brush, The result is| 
that erosion is occurring in most alarm- | 
ing and extensive degree upon the mil- | 
lions of acres of land under Federal 
control in the public lands States out- 
side the national forests. 

“In my judgment the;control of the 
public domain by the Federal Govern- 
ment is the only logical course to adopt, 








Whites at $2.25 to $2.65 but lower on 


pounds. 


The peach season is fast drawing to a 
close. Shipments the last week of Sep- 
tember were only 555 cars, compared 
with 2,050 the | week before. arlot | 
movement of apples showed gains of | 
about one-third about Oct. 1. Nearly 
three-fourths of them came from the 
East. However, shipments were still 
about one-third lighter than a year ago. 
The Virginias furnished 2,065 cars last 
week, with New York State ranking 
next. Idaho was getting active in the 
West. 

Western Valencia-type onions were 
jobbing at $1.40 to $3 per 100 pounds. 





Total movement from all States is in- | ican be better administered it is idle|gram, should approach the foreign gov- 
creased, Danish-type cabbage sold at “If my estimate of the chief uses of}{o talk of turning them over to the|ernments in view of realizing a world- 
$25-$26 per ton at New York shipping | the public domain is correct, then the! States, for such a course will not be|Wide cooperation in reducing aeronauti- | 
points. Wisconsin domestic was lower | control of the public domain ought to be | adopted, cal accidente. This plan has received the 


at $20; few sales were reported. City 
markets were mostly $20 to $35 per ton, 
with sacks ranging $1.10 to $1.75 per 100 
pounds, 


| land is not suitable for homestead. 





The public domain 


|embraces more than 200,000,000 acres of 


land, and this area is chiefly within the 
States west of the Mississippi River. 
“Most of this land is not valuable for 
timber, yet thousands of acres are cov- 
ered with timber and other thousands are 


capable of reforestation. Most of the 
In- 
deed, the zbandoned homes upon thou- 


| sands of acres in all the States of the 


West are mute evidence that much of the 


|land that was settled upon under the 


homestead law during the last 20 years 


“One of the uses of the public domain 
is for grazing purposes, but this use is 
not the most important one. 
is valuable, but even for grazing pur- 
poses over a period of years sound policy 
requires regulation. If the only use or 
the chief use were for grazing, regula- 
tion could then be well left to the States. 
The States could make as much or as 
little of the problem as they chose. 


“The main use of the public domain 
is for watershed and stream-flow con- 
trol, as deterrents to floods, for natural 
storage, for irrigation purposes, for gi- 
gantic regulators of climatic conditions 
in rainfall belts, for forest area where 


reforestation may be practiced, for rec-| 


reation and game, for forage and for 
range. 


“Most of these uses are not limited to} 


people within the State where the public 
lands are located. The uses are inter- 
state in character that extend across 
State lines and very commonly the great- 
est beneficiaries of a watershed are the 
people of a State beyond the boundaries 
of a State wherein the watershed is lo- 
cated, people who depend upon the water- 
shed for their irrigated land, people who 


depend upon the watershed for humidity | 


and climatic conditions that produce 
rainfall. Indeed, the peoples of the 
States along the lower reaches of rivers 
are vitally interested from the stand- 
point of flood control in the protection 
of the watersheds. . 


Regulation for Benefit 
Of Entire Public Sought 


| turned over to the agency that repre- | 


This use | 


States is not one State but the Federal 
Government. 

“Again, the contrast in the manner} 
of handling the land grants by the sev-| 
| eral States and the problems where the | 
| Federal Government has been charged 
with specific management is such as to 
cause lack of confidence in |State ad- 
ministration and to encourage confidence | 
jin administration by the Fedéral Gov-| 
lernment. In spite of brilliant) manage- | 
| ment in some of the States, and possibly | 
in all States at different times, dismal | 
| failures have been too frequent; States | 
jhave frittered away valuable timber 
jlands, and States in connection with} 
| Cary Act reclamation have sponsored | 
|numerous projects whose bonds would | 
| not command 25 or 50 cents on the dollar | 
|and where disaster and ruin have been 
| brought to thousands of homes where 
|families had a right to expect that| 
| sound policies and well-regulated admin- | 
| istration would insure success. 
| “Under the Federal Government some 
|mistakes have been made, but, generally 
speaking, the administration of reclama- 
tion of arid lands and all our national 
forests has been such as to inspire con- 
fidence in the Federal Government. 

“The striking contrast in favor of the 
| Federal Government as against State ad- 





| 


| 


|ministration is chiefly on account of two 
|conditions: First, constancy of program 
}on the part of the Federal Government, 
which is lacking in the States; and, sec- 
|ond, the fine body of public opinion, the 
;country over, that supports the Federal 
|Government in contrast with the sharp 
|demands of local interest through local 
| and State conventions, State legislatures, 


jand State boards. 


Unified Administration 
Declared to Be Best 


“In view of the interstate character of 
the highest uses of the public domain, it 
must be apparent that a common admin- 
istration calculated to render most effi- 
cient service is better, in contrast with 
|the varying types of administration that 
many States would present—administra- 
|tions wholly lacking in teamwork, and 
| administrations that would be limited for 





|the most part to immediate benefits | 


| within the States concerned rather than 
| benefits that ought to go to other States. 

“From the standpoint of financial re- 
sponsibility, the Federal Government 





rlems under 








public domain. The Federal Govern- 
|ment does not propose to turn over to 
bey States the revenue-producing parts 
of the Federal resources, chief of which 
are mineral resources and national for- 
ests. Personally, I think these resources 
can be best administered by the Federat 
Government, but whether or not they 


“The proposition of turning over the 


sents all the people interested, namely,| surface rights of the public domain to 


the people ‘of the several States. 


should handle the administration of the| 


Yearly Sales Large 


At Wayside Stands 


Receipts in 1928 Totaled 
$244,000,000 


HE estimated sales of wayside 

refreshment and supply stands, 
exclusive of gasoline and oil, to- 
taled $244,000,000 in 1928, it was 
stated Oct. 1 by the Bureau of 
Foreign and Domestic Commerce. 
The full text of the statement fol- 
lows: 





AuTHorizep STATEMENTS ONLY ARE PresenTeD Herein, Beina 
PuBLISHED WirHout CoMMENT By THE UNiTep States Dal.y 


Agriculture 


Output of Petroleum and Gasoline 
Established New Records in August 





Stocks Reduced by Growth of Demand for Refined 
Products While Exports Declined 





Crude petroleum production in the 
United States in August set a new rec- 
ord, largely because of the increased 
production in Texas, according to a 
statement by the Bureau of Mines, De- 
partment of Commerce. The total out- 
put for the month was 92,288,000 barrels, 
an average of 2,977,000 barrels a day. 


Both the demand and production of 
gasoline reached new peaks in Augusi, 
it is stated, although exports were lower. 
The statement follows in full text: 

Crude petroleum: According to re- 
ports received by the Bureau of Mines, 
Department of Commerce, the produc- 
tion of crude petroleum in the United 
| States during August, 1929, amounted to 
92,288,000 barrels, a daily average of 
2,977,000 barrels, and a new _ record. 
This represents an increase in daily aver- 
age production over the previous month 
of 31,000 barrels. 

Daily average production in Texas in 
August rose to 896,000 barrels from 





Effect of Quality 
Of Cotton Studied 


Bureau of Agricultural Eco- 
nomics Tabulates Data 
Secured in Survey 











[Continued from Page 1.1 


| farmers at the primary markets varied 


| with the prices in central markets and 
with futures prices in the 1928-29 
season. 

Previous studies by the Bureau of data 
on prices paid to growers at a few se- 
lected primary markets appear to indi- 
cate a tendency to pay growers an aver- 
age price regardless of the grade and 
staple length of the individual bale. Al- 
though strenuous efforts are being made 
by Federal and State agencies to im- 
prove the quality of the cotton crop, the 
system of paying growers an average 
price without regard to quality offers 
farmers no financial inducement for 
growing longer staple cotton. 

Market Study Planned 

Studies of spot cotton quotations and 
quotation making in central markets are 
being made by the Bureau to determine 
to what extent statistical methods can be 
applied to data made available by the 
cotton exchanges on sales and purchases 
within these markets and tributary terri- 
tory in arriving at spot quotations. 

A similar survey is being made by Bu- 
reau economists in connection with irri- 
gated cotton, one phase of which deals 
with price-quality relationships. It is 
expected to disclose the objections en- 
countered in the marketing of irrigated 
cotton and whether these objections re- 
late to production practices or to mar- 
keting methods. 

In other investigations the Bureau is 
endeavoring to isolate and measure the 
factor of length of fiber in terms of the 
average, mode and percentage of differ- 
ent lengths of fiber in each of the official 
staple standards. Studies of color in its 
relation to standardization, and of the 
relation of grade factors and physical 
properties of raw cotton to those of the 
finished product are being made also. 

Gins Inspected 

Following the biennial international 
cotton standards conference in Washing- 
ton last Spring, at which the Bureau was 
urged to investigate the matter of gin 
damage to cotton, a comprehensive sur- 
| vey was undertaken to determine the na- 
ture and extent of damage to fiber as 
occasioned by different types of gins, gin 
organization, and gin operation. Much 
of the preliminary research on gin dam- 
age has been made, and the Bureau ex- 
pects to complete the survey next year. 

For many years manufacturers have 
been trying to increase consumption of 
their goods by finding new markets, but 
only recently has attention been called 
to the possibility of increasing the con- 
sumption of cotton. In this connection, 
investigations are being made of the 
present uses of cotton for the purpose 
of finding new uses. Among these in- 
vestigations are technological studies 
which aim to determine what fabrics are 
most suitable for bags and bagging and 





“Food Industries” for August 
says that these stands are said to 
be outlets for a considerable vari- 
ety of goods, including groceries 
and prepared food, confectionery, 
tobacco, novelties, souvenirs, drug 
sundries, toilet goods, and campers’ 
and tourists’ supplies. 


for areas that are capable of compara- 


| tively small income-producing power or 


revenues, where the Government would 
be retaining for itself the vast revenue- 
producing resources adjacent to or in- 
cluded within the public domain. 

“So, from the standpoint of good ad- 
ministration upon the one ,hand and 
the standpoint of equity upon the other, 
it seems to me the Federal Government 
should control the public domain. The 
bill that I have introduced provides for 
this control and provides for orderly 
handling of forest and grazing prob- 
Federal administration to 
the end that overgrazing will be pre- 
vented, that forestry programs will be 
soundly administered and that reforest- 
ation, where possible and practicable, 
may be had.” 





International Conference 
Sought on Safety in Flying 





[Continued from Page 1.] 

tors by reducing the number of break- 
downs and fire risks; to render the air- 
ways safer by improvement of the signal 
system and knowledge of the route fol- 
lowed and of altitude above the ground; 
to make a thorough investigation of ac- 
cidents in an endeavor to lessen their 
harmfulness by the use of parachutes 
and radio. 

The French committee for aeronauticai 
propaganda is of the opinion that 
Laurent Eynac, the French air minister, 
who has already approved the above pro- 


minister’s approval, 
Maurice Kahn, secretary of the com- 


The! the States for control would entail re-| mittee, states that the contemplated con- 


agency for the people of the several’ sponsibility upon the States in caring gress would permit each country to bene- 





} 


other purposes of special interest to 
agriculture. 
Freight Rates Analyzed 

Data are being collected by the Bu- 
reau as to competition and trends in 
| world consumption of cotton. The object 
lof this research is to determine the 
trends in the utilization of cotton as re- 
lated to other important fibers, the tend- 
encies toward expansion and contraction 
of the use of cotton in relation to other 
important fibers in specific uses, the 
competition which exists between cotton 
and other important fibers as a group 
and for specific purposes, and the factors 
—price, quality 
competition as between the fibers. 

A study of the -physical distribution 
of the cotton crop in each State as be- 
tween six groups of final destinations, to 
provide a basis for weighting an index 
of cotton freight rates, is being com- 
pleted by the Bureau, and conditions un- 
der which increases and reduction in 
freight rates are reflected in prices to 
farmers are being analyzed. Refinement 
and further development of studies of 
the factors that make the price of cotton 
are being made. 

Among the farm-management studies 
being made by the Bureau in respect to 
cotton are the cost of production, farm 
accounting methods in the Cotton Belt, 
and types of farming in Texas. In co- 
operative marketing, the Bureau’s 
studies include the organization and op- 
eration of cooperative cotton gins and 
the e¢onomic analysis of the coopera- 
tive cotton marketing associations. 





fit by the progress obtained in others; 
national selfishness should not exist in 
the matter of aerial safety. He adds also 
that it would give the forgign delegates 
an opportunity to visit French aviation 
plants and aerodromes and to become ac- 
quainted with the aviation situation in 
France. There is also a rumor to the effect 
that the French air minister is contem- 
plating the creation of a permanent in- 
ternational commission with headquarters 
in Paris to work for aerial safety on a 
world basis. A much needed cooperation 
between all countries would thus be ob- 
tained, and the problem of aerial safety 
would mark a stepforward towards 
quicker results, ‘ 


etc.—which affect the- 


873,000 barrels the previous month. This 
was an increase of 23,000 barrels, mak- 
ing Texas largely responsible for the 
increase in national output. Production 
in west Texas fell off slightly in Au- 
gust but this was more than compen- 
sated by the flush production obtained 
from the Gray County (Panhandle) field. 
Certain Texas Gulf coast domes, par- 
ticularly Barber’s Hill, showed renewed 
activity in August and the output of 
that district rose to the highest point 
since February, 1927. Production in 
California increased in August as the 
result of successful drilling at Santa Fe 
Springs; but Oklahoma and Kansas, the 
two other States with flush production, 
both showed slight declines in oufput. 


Output Increased 
In Panhandle Field 


Stocks of crude petroleum held by re- 
finers east of California declined over 
1,000,000 barrels in August, but other 
classes of stocks increased materially, 
so that the net total increase east of 
California amounted to nearly 3,350,000 
barrels. This compares with an increase 
of approximately 4,250,000 barrels dur- 
ing the previous month. Production of 
crude in California continued to exceed 
the demand by a wide margin and stocks 
of light and heavy crudes in that State 
increased nearly 6,000,000 barrels. 


Refined products: Runs to stills of 
crude petroleum in August totaled 86,- 
733,000 barrels, of which 80,443,000 bar- 
rels was domestic crude petroleum and 
6,290,000 barrels was foreign crude pe- 
troleum. In comparison with July, these 
represent an increase in the use of do- 
mestic crude but a decrease in use of 
foreign crude. 


Gasoline production again rose to a 
new peak in August, when the daily 
average was 1,242,000 barrels, as com- 
pared with 1,221,000 barrels in July and 
1,095,000 barrels in August, 1928. The 
indicated domestic demand for gasoline 
also established a new record in August, 
when the daily average was 1,218,000 
barrels, or 14 per cent higher than Au- 
gust, 1928. Exports were lower but the 
record domestic demand was responsible 
for a decline in gasoline stocks of from 
37,880,000 barrels on Aug. 1 to 33,788,- 
000 barrels on Aug. 31. At the current 
rate of total demand, the latter repre- 
sents 24 days’ supply as compared with 
27 days’ supply on hand a month ago 
and 22 days’ supply on hand a year ago. 


Kerosene Production 


And Consuniption Rise 


The production of kerosene increased 
materially in August, but so did total 
demand, hence stocks declined. The pro- 
duction of lubricants increased but stocks 
were again drawn on as demand con- 
tinued above that of a year ago. . The 
production of wax. increased but stocks 


were reduced for the first time since, 


August, 1928. 


The refinery data of this report were 
compiled from schedules of 345 refineries 
which had an aggregate daily. recorded 
crude-oil capacity of 3,458,000 barrels. 
These refineries operated during July at 
81 per cent of their recorded capacity, 
given above, as compared with 346 re- 
fineries operating at 81 per cent of their 
capacity in July. 

The production of crude petroleum in 
the Seminole district and in west Texas, 
the two most prolific areas in the coun- 
try, both showed small declines in Au- 
gust. Seminole declined from a daily 
average of 424,000 to 420,000 barrels; 
west Texas fell from 409,000 barrels in 
daily average production to below the 
400,000 mark, namely, 394,000 barrels. 

Long Beach showed practically no 
change, but production in the Santa Fe 
Springs field continued to rise and 
amounted to a daily average of 282,000 
barrels in August, an increase over July 
of 20,000 barrels. The Oklahoma City 
pool, reported for the first time in this 
compilation, produced an average of 40,- 
000 barrels in August. This represents 
a matewial increase over July. 

Stocks of crude petroleum held in the 
Seminole district declined from 18,766,- 
000 barrels on Aug. 1 to 18,820,000 bar- 
rels on Aug. 31. This was the largest 
decrease that has occurred in these 
stocks for some time. 

The number of drilling wells in the 
four fields of Seminole, west Texas, Long 
Beach, and Santa Fe Springs continued 
to increase and amounted to 818 on Aug. 
31, as compared with 772 the previous 
month. The Long Beach field was the 
the only one of the four to show a de- 
cline in this respect. Completions in 
west Texas in August were nearly dou- 
ble the July figure, but the number of 
dry holes was larger and the average 
initial production of the successful wells 
was much smaller. 





Air-Rail 
Passenger 


Service 
Daily 


AVE travel time— 

East, West, or to 

any intermediate city 

on or off the Transcon- 

tinental AirTransport, 

. Inc,*- Pennsylyania- 

Santa Fe air-rail route 
shown here, 


For inforntation, 
» fares, ete., consult— 
H. A. Karr, Div. Pas. 
. Agt., Pennsylvania R. 
Window, Ariz. BR. Co. 613 14th 


Street, N. W., Wash- 
ington, D. C, 

or authorized travel 
bureaux. 


*a private carrier, 
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Taxation 


Note Given for Stock 
Of Company Excluded 


In Computing Capital 


Statutes of State Found to 
Provide That Obligation 
Is Void as Between Maker 
And Corporation 





The Board of Tax Appeals has re- 
fused to allow the inclusion in invested 
capital of a taxpayer of the amount of 
a note given for stock iu a corporation 
where the laws of the jurisdiction hold 
such a note to be void as between the 
maker and the corporation. 

This ruling was proper, the Board 
held, regardless of the solvency of the 
maker or his ability to pay. 





THE GARRISON COMPANY 
Vv. 
COMMISSIONER OF INTERNAL REVENUE. 


Board of Tax Appeals. 
No. 15006. 


J. B. Gricek, for the taxpayer; J. E. Mar- 
SHALL, for the Commissioner. 


Findings of Fact and Opinion 
Sept. 25, 1929 

The petitioner is an Arkansas corpo- 
ration. It was organized July 31, 1919, 
with 2,000 shares of authorized capital 
stock of the par value of $200,000. At 
date of incorporation 999 shares of stock 
were issued to the incorporators as fol- 
lows: F. H. Goodnow, 343; Arthur G. 
Lee, 164; A. N. Sicard, 164; J. S. Parks, 
164, and George D. Carney, 164. 

For such shares the respective incor- 
porators paid cash in the amounts of 
$15,000, $10,000, $10,000, $10,000 and 
$10,000, or a total or $55,000, and gave 
their noninterest-bearing demand notes 
in the respective amounts of $19,300, 
$6,400, $6,400, $6,400 and $6,400, or a 
total of $44,900. 

As security for the payment of the 
notes the petitioner retained the stoc 
certificates so issued. At the date on 
which such notes were given all the 
makers thereof were solvent and each 
was financially able to pay the full 
amount of his note on demand. 

Interests Were Sold 

’ In 1920 Goodnow and Lee became dis- 
satisfied with the prospects of the peti- 
tioner and their interests were purchased 
by the other three incorporators for 
cash. Between 1920 and 1926, Sicard, 
Parks and Carney advanced $164,000 in 
equal amounts, in cash, to the petitioner 
for which at dates of such advances 
they received no stock certificates. In 
1925 or 1926 the petitioner began to 
earn substantial profits and_ shortly 
thereafter the original stock certificates 
issued to all the incorporators were can- 
celled and stock certificates for the full 
amount. of the authorized capital were 
made out in equal amounts in the names 
of Sicard, Parks and Carney, but have 
never been signed or taken from the 
stock kooks. 

Shortly after incorporation the peti- 
tioner purchased from McLoud-Sparks 
Furniture Company a manufacturing 
plant consisting of building and furniture 
manufacturing machinery, together with 
the land upon which such plant was sit- 
uated and certain small amounts of lum- 
ber, and paid therefor the amount of 
$90,000. 

The petitioner manufactured bedroom 
furniture exclusively; the McLoud-Sparks 
Furniture Company manufactured din- 
ing-room furniture only. The good will 
of the McLoud-Sparks Furniture Com- 
pany was not included in the assets pur- 
chased by the petitioner. 

Value of Assets Reduced 

In his audit of petitioner’s return for 
1920, the Commissioner excluded from the 
computation of invested capital the face 
amount of the notes taken for stock as 
set forth above, in the amount of $44,- 
900, and reduced the value of assets 
subject to depreciation by the amount 
of $20,000, alleged to represent the cost 
of good will acquired by the purchase 
from McLoud-Sparks Furniture Com- 
pany. 

Opinion by LITTLETON. 

The first question is whether $44,900, 
representing the face amount of the 
promissory notes paid in to petitioner 
for stock, or any portion of that sum, 
may be included in petitioner’s invested 
capital for 1920 as cash or tangible prop- 
erty bona fide paid in for stock under 
section 326 of the revenue act of 1918. 

The revenue statute denominates notes 
as tangible property and it has been 
held that when promissory notes are 
bona fide paid in for stock and are en- 
forcible, the cash value thereof should 
be included in invested capital. Bowers 
v. Max Kaufman & Co., Inc., 18 Fed. 
(2d) 69; Hewitt Rubber Co., 1 B. T. A. 
424; American Steel Co., 1 B. T. A. 829; 
Stamey-Mackey Construction Co., 4 B. 
T. A. 383; New Orleans Can Co., 7 B. 
T. A. 1175; Sheridan Meat Co., 10 B. 
T. A. 211; and Briggs-Weaver Machinery 
Co., 14 B. T. A. 13851. 

The good faith of the giving of the 
notes involved in this proceeding to peti- 
tioner for stock has been established 
and it is, also, shown that the makers 
of the notes were solvent and able to 
pay the amount of the notes on demand. 
The notes appear to have, at all times, 
been held by the petitioner Section 8, 
article XI, of the constitution of Ar- 
kansas provides “No: private corporation 
shall issue stocks or bonds, except for 
money or propefty actually received, or 
labor done, and all fictitious increase of 
stock or. indebtednéss shall be void; 


In Bank of Commerce v. Goolsby, 129 
Ark. 416, 196 S. W. 8038, the Supreme 
Court of Arkansas held that “notes taken 
in exchange for stock is a palpable vio- 
lation of the constitutional provision, 
because in such a transaction the stock 
has not been paid for; that the design 
of the framers of the constitution was 
that stock should not be issued and sold 
except for its value in money or prop- 
erty actually received, or labor done, and 
that a note is not property in the sense 
of the constitution. 

Stock for Note Is Illegal 

In Bank of Manila v. Wallace, 5 S. W. 
(2d) 937, the same court. held that a 
note given for stock issued was void. 

In Park v. Bank of Lockesburg et al., 
-— Ark; —, 11 S. W. (2d) 483, the 
court held that stock issued for a note 
is illegal and that the amount given 
therefor is neither money nor property 
within the meaning of the constitution 
of Arkansas. The court held, however, 
that such a note could be enforced 
against the maker in the hands of an 
innocent purchaser. 

In view of the decision of the Supreme 
Court of Arkansas that a note given to 
a corporation for its stock is void and 
cannot be enforced between the maker 


‘ 



















Name App 


for a variety of grapes may not be en- 
joined even by the owner of a trade mark 
covering such name, the Circuit Court 
of Appeals for the Ninth Circuit has de- 
cided, since the name is generally applied 
in the United States and foreign coun- 
tries to a variety of grapes. 


no effort on the part of the defendants 
to simulate the plaintiff’s labels or to in 
any way indicate that the grapes were 
produced or packed or marketed by the 
plaintiff, other than by the use of the 
name “Lady Finger” indicating the va- 
riety of the grape contained in the pack- 
age. 







be marked with a name, it is stated, is 
evidence that the name “Lady Finger” 
was not a trade mark but the name of 
a variety. 













from the Department of Agricuiture at 


enue Acts— 


Garrison Co. v. Commissioner. 


Internal Revenue. 








The «ise of the name “Lady Finger” 


The court points out that there was 


That the State law requires grapes to 





A. B. HUMPHREY COMPANY 


Vv. 
BEN H. ARKELIAN ET AL. 
Circuit Court of Appeals, Ninth Circuit. 
No. 5715. 


Appeal from the District Court for the 
Northern District of California. 


Cuas. E. TOWNSEND and Wo. A. Lortus, 
for appellant; W. M. CoNLEy, PHILIP 
CONLEY and MATHEW CONLEY, for ap- 
pellees. 


Before RUDKIN, DIETRICH and - WILBUR, 
Circuit Judges. 


Opinion of the Court 
Sept. 16, 1929 
Wilbur, Circuit Judge—A. B. Hum- 
phrey, in the Winter of 1895 and Spring 
of 1894, procured some grape cuttings 


the State University in Berkeley from 
grapevines which had been imported by 
the United States Department of Agri- 
culture from Persia. Beginning in Sep- 
tember, 1895, A. B. Humphrey entered 
into the business of marketing the 
grapes grown by him from these cuttings 
under the name “Lady Finger.” In July, 
1924, he registered the name “Lady Fin- 
ger” as a trade mark with the Commis- 
sioner of Patents. The grapes are long, 
slender, firm and white and Mr. Hum- 
phrey testified that as soon as he saw 
the grapes he was impressed with their 
resemblance to ladies’ fingers and at 
once named the grapes “Lady Fingers.” 
The method of using the phrase “Lady 
Finger” was by rubber stamp impressed 
upon the lithographed label. -It was also 
used in advertising matter as “Hum- 
phrey’s Lady Fingers.” 

Later, A. B. Humphrey assigned his 
business of growing and packing grapes 
to the appellant, who brought suit against 
the appellee for violation of its trade 
mark “Lady Finger” in connection with 
the packing and selling of this variety of 
grapes. The appellee also is engaged in 
growing, packing and selling grapes and 
uses the name “Enchantress” as its trade 
name, but in the case of this particular 
variety of grapes only impressed upon its 








and the corporation and that such a note 
is not money or property within the 
meaning of the constitution, we are of 
opinion that no portion of the amount 
of the notes here involved may be in- 
clued in petitioner’s invested capital for 
1920. 

Although section 325 of the revenue 
act of 1918 denominates notes as tangible 
property for invested capital purposes, 
under section 326 this can be considered 
to mean no more than that notes which 
are legal and enforcible in the hands 
of a particular taxpayer are tangible 
property to be included at their cash 
value in computing invested capital. The 
Commissioner correctly excluded the 
notes paid in to this petitioner for stock 
from invested capital. 


The second issue relates to deprecia- 
tion. In the circumstances hereinbefore 
set forth petitioner purchased a manu- 
facturing plant for $90,000, which it 
took into its books as depreciable assets 
in such amount. The Commissioner ex- 
cluded $20,000 of this purchase price 
from the cost of depreciable assets which 
he asserts represents the cost of good 
will acquired from McLoud-Sparks Fur- 
niture Company. 

Good-Will Not Purchased 

Witnesses for the petitioner testified 
that no good will was purchased in that 
transaction. The buyer and seller were 
each in the furniture manufacturing 
business, one producing bedroom furni- 
ture only and the other dining-room fur- 
niture. They were not competing con- 
cerns. 

The petitioner had no occasion to pur- 
chase nor to use the good will of a non- 
competitor and desired only to secure a 
physical plant for its own operations. 
We are convinced that no part of the 
$90,000 paid to McLoud-Sparks Furni- 
ture Company was consideration for the 
good-will of that concern. 

The record discloses, however, that in- 
cluded in the assets purchased was land 
of the value ef $4,380, and the cost of 
depreciable assets, therefore, should be 
reduced by this amount. 

Petitioner is entitled to take annual 
ratable deductions from its gross income 
on account of the depreciation on a cost 


| Of $85,620, representing tangible assets 


purchased from the McLoud-Sparks 
Furniture Company at the same rates 
which the Commissioner has used in com- 
puting depreciation on the same assets 
which he held had a cost of only $70,000. 
Reviewed by the Board. 
Judgment will be entered under rule 50, 





















Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usuall: 
approximately 3 by 5 inches, a 


Invested Capital—Inclusions—Promissory Notes—State Statutes—All Rev- 


Where the statutes of a State provided that a promissory note given to a 
corporation for its stock was void as between the maker and the corporation 
notwithstanding the solvency of the maker or his ability to pay, no amount 
in respect of such note may be included in the invested capital of the corpo- 
ration because the laws of the jurisdiction do not recognize the obligation.— 
(B. T. A.)—IV U. S. Daily 1847, Oct. 3, 1929. 


No unpublished ruling or decision will be eited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


lied Generally to Grapes 
Is Held Not to Be Good Trade Mark 


Ninth Circuit Court of Appeals Refuses to Restrain Other 
Dealers From Using Label Even Though Registered 


lithographed labels with a rubber stamp 
the words “Lady Finger.” 


Mr. Humphrey, from time to time, 
gave away cuttings from his grapevines 
but always, he claims, with the admoni- 
tion to the donee that the grapes must 
not be marketed as 
grapes. It does not appear that he gave 
them any other name to use for the 
grapes, or that he knew the grapes by 
the name of Rish Baba, now claimed to 
be the Persian name for this variety of 
grapes. 

It appears that these grapes were 
grown in Dalmatia in Yugoslavia and 





filed for reference. 
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Invested Capital 


Tariff Charge Sustained 
On Caterpillar Tractors 


Corporations 





New York, Oct. 2.—Caterpillar tractors 
and parts, the Customs Court has. ruled, 
are not entitled to free entry as agri- 
cultural implements under . paragraph 
1504 of the tariff act of 1922, Protest of 
the Key West Foundation Co., Tampa, 
Fla., claiming free entry, is overruled 
by the court in an opinion by Chief 
Justice Fisher. The collector’s assess- 
ment at 30 per cent ad valorem, under 
paragraph 372, is affirmed by the court. 


employed in libraries, 


There is still urgent need of rain, 
principally for. Fall pastures and to fa- 
cilitate plowing and sowing of Winter 
grains in some interior and northwestern 
agricultural areas, the sections needing 
moisture most including Michigan, north- 
ern portions of Indiana, Illinois, and Mis- 
souri, and eastern Kansas, and part of 
the Mississippi Valley, it was announced 
in the weekly weather report Oct. 2 by 
the Weather Bureau, Department of Ag- 
riculture. 

The drought is largely unrelieved in 
the grain sections of the Pacific north- 
west, but the situation has improved 
through the generous rainfall of the 
week from the northern and eastern 
Idaho eastward to the Mississippi Val- 
ley. Farm work made mostly good ad- 
vance, except in the wet southeastern 
States, where there has been consider- 
able damage because of the heavy rain- 
fall attending the tropical storm in that 
section, it was stated. 
that they were known there at least as| Full text of the report follows: 
early as 1889 (and in Turkey as early| Rainfall was frequent during the week 
as 1895) as “Lady Finger” grapes, the|in the southeastern States, with exces- 
phrase, of course, being in the language |sive amounts in some sections, especially 
of the country. in Georgia and northern South Carolina, 

One of the witnesses for the defend-| while the latter part of the week had 
ant testified that as early as 1897 or|some extremely heavy falls in portions of 
1898 he saw this variety of grape in the | Florida, due to the tropical storm which 
Eiseman vineyard near Fresno and was| passed over the extreme southern por- 
then told that they were “Lady Fingers.” | tion of the State; Augusta, Ga., had 6.88 
Another witness testified that between inches of rainfall for the 24 hours end- 
35 and 38 years ago he purchased this|ing 8 a. m. Sept. 27, while Miami, Fla., 
variety of grapes from the Marguerita/had 9.96 inches, and Fort Myers, Fla., 
vinegard and sold then as “Lady Fin-|5,60 inches during a similar period end- 
ing Sept. 29. Showers were rather fre- 
quent over the northern States east of 





China and Poland Sign 


Commercial Agreement 





A Chinese-Polish commercial treaty, 
containing no reference to extraterri- 
toriality, has been signed in Nanking. 
according to a radiogram received 
through the Department of State in the 
Department of Commerce from Minister 
John V. A. MacMurray at Peking, and 
made public Oct. 2. The full text of the 
announcement follows: The treaty con- 
sists of 22 articles and is to become ef- 
fective one month after exchange of 
ratifications. It is the first treaty upon 
a basis of complete equality to be signed 
by the national government. 








“Lady Finger” 





[Continued on Page 8, Column 7.] 
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Crop Conditions 


Middle Western States in Need of Rain 
To Hasten Plowing and Sowing of Grain 





Relief From Drought Is Indicated in Grain Sections of 
Pacific Northwest 


the Rocky Mountains, but in the South, 





except the Southeast,.and in the more 


western States fair weather continued. | 


Temperature changes were unimportant. 

The week as a whole was unusually 
warm in the Southwest and over a wide 
belt from northern Texas, Oklahoma and 





southeastern Kansas northeastward to 
the middle and north Atlantic areas, the 
temperature in these sections averaging 
from 4 degrees to 9 degrees above nor- 
mal. It was also abnormally warm in 
the Far Southwest, and the weekly means 
were moderately above normal in most of 
the Southeast. 
usually cold weather for the season pre- 
vailed over the Northwest, the tempera- 
ture averaging from 6 degrees to as much 
as 12 degrees below normal. Freezing 
weather occurred over a considerable 
area of the Northwest; the lowest tem- 
perature reported from a first-order sta- 
tion was 26 degrees at Yellowstone Park, 
Wyo. Elsewhere freezing temperatures 


were confined to a small area i in- | ; 
un the in | tropical storm in that section. 


| were frequent, and in many places ex- 


terior of the Northeast. 


Southeast Damaged 
By Excessive Rainfall 


Rainfall was heavy to excessive rather 
generally in the southeastern States 
from eastern Alabama eastward, and 
from North Carolina southward. These 
heavy rains resulted from the tropical 
storm that was central over southern 
Georgia at the close of the week. Else- 
where precipitation was generally light 
to moderate, with a large area of the 
Southwest again having no rainfall. In 
the northern States from the Lake re- 


On the other hand, un- | 








Reciprocal Copyright Law 
Established With Ireland 


Completion of an arrangement with 
the Irish Free State for the establish- 
ment. of reciprocal copyright relations 
between that country and the United 
States was announced Oct. 1 by the De- 
partment of State. The agreement. 
effective on that date. Full text of the 
Department’s announcement follows: 

The United States and the Irish Free 
State have concluded an arrangement 
for the establishment, effective Oct. 1, 
1929, of reciprocal copyright relations 
between the two countries. The arrange- 
ment becomes effective in the United 
States by the President’s proclamation 
extending to citizens of the Irish Free 
State all the provisions of the copyright 
laws of the United States and in the 
Irish Free State by orders of. the gov- 
ernor general extending to citizens of 
the United States all the provisions of 
the copyright laws of the Irish Free 
State. 
Seeeneeinnerensieeemmeneaaaas aan ER 
gion westward generous and very helpful 
amounts were received in most sections. 
The Pacific coast area was again practi- 
cally rainless. 

Considerable damage has been done in 
many places in the Southeast by the 
heavy to excessive rainfall —a the 

ains 











tremely heavy, resulting in the washing 
of fields, flooding of lowlands, and dam- 
age to outstanding crops. There is still 
an urgent need of rain, principally for 
fall pastures, 2nd to facilitate plowing 
and seeding Winter grains in some inte- 
rior and northwestern agricultural areas. 

The sections needing moisture most in- 
clude Michigan, the northern portions of 
Indiana and Illinois, Missouri, and east- 
ern Kansas, while rains would be very 
helpful in the lower Mississippi Valley, 





[Continued on Page 10, Column 2.] 








No More “Iron Maidens’! 
| AN ANCIENT PREJUDICE 


HAS BEEN RE 


MOVED 


Never again need scientific research grope in darkened cellars behind doors bolted against torture. AMERICAN INTELLI- 
- GENCE has swept before it the ignorant barrier which stupidly impeded men of genius and science marches proudly on. 
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toasting did it’ — 

Gone is that ancient prejudice against cigarettes— Progress 

has been made. We removed the prejudice against cigarettes 


when we removed harmful corrosive ACRIDS (pungent irri- 
tants) from the tobaccos. 


EARS ago, when cigarettes were made without the aid of 

modern science, there originated that ancient prejudice against 
allcigarettes. That criticism is nolonger justified. LUCKY STRIKE, 
the finest cigarette you ever smoked, made of the choicest tobacco, 
properly aged and skillfully blended—“It’s Toasted.” 


“TOASTING,” the most modern step in ci tte manufacture 
removes from LUCKY STRIKE harmful irritants which are pres- 
ent in cigarettes manufactured in the old-fashioned way. 


Everyone knows that heat purifies, and so “TOASTING’— 
LUCKY STRIKE’S extra secret process—removes harmful cor- 
rosive ACRIDS (pungent irritants) from LUCKIES which in the 
old-fashioned manufacture of cigarettes cause throat irritation and 
coughing. Thus “TOASTING” has destroyed that ancient preju- 
dice against cigarette smoking by men and by women. 


“It’s toasted” 


No Throat Irritation-No Cou gh. 

















TUNE IN—The Lucky Strike Dance Orchestra, every Saturday night, over a coast-to-coast network of the N. B. C. 
© 1929, The American Tobacco Co., Mfrs, 
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“It’s Toasted”—the phrase that describes the 
extra “toasting’”’ process applied in the manu- 
facture of Lucky Strike Cigarettes. The finest 
tobaccos—the Cream of the Crop—are scien- 
tifically subjected to penetrating heat at mini- 
mum, 260°—-maximum, 300°, Fahrenheit. The 
exact, expert regulation of such high tempera- 
tures removes impurities. More than.a slogan, 
“It’s Toasted” is recognized by millions as the 
most modern step in cigarette manufacture. 
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Mr. McKelvie Says 
Price Fixing Is Not. 


Duty of Farm Board 


Member in Charge of Wheat 
Activities Explains Plans 
For Marketing at Hearing 
Before Senate Committee 








[Continued from Page 1.] 


mittee by Chairman Alexander Legge, of | 
the Board, concerning the amounts loaned | 
by the Board to various cooperatives. 
(The full text of the statement will be | 
found on page 7.) | 
Mr. McKelvie explained that he owned | 


1848) 





‘Senate Approves Amendment to Take 







Bond Issues 


Flexible Clauses From Tariff Bill 





Fletcher proposed giving Congress a 
three-month period to act, and gfter this 
was rejected Senator Trammel suggested 
a six-month limit. In both. instances, 
Senator Simmons announced that he re- 
fused to accept the amendments which 
“violate the principle on which we are 
voting.” 

Under the terms of the Simmons 
amendment as agreed to, the Tariff Com- 
mission will report to Congress and the 
President simultaneously. The President 
may make recommendations in connec- 





a majority of stock in the McKelvie Pub- 
lishing Company, which publishes the 
“Nebraska Farmer.” He stated that he | 
was a member of the Nebraska Legis- | 
lature during 1911-12 and that he was} 
elected governor of the State in 1919) 
and was reelected. He retired from| 
office and has not since sought a pub-| 
lic office, he said. During the last two | 
years he has been a member of the Mid- | 
West Grain Growers Association. | 

In response to questions by Senator | 
McNary he told of the meeting of rep- | 
resentatives of wheat cooperatives in! 


Chicago, of their naming of a commit-| Black, Blease, Bratton, Brock, Caraway, | 
tee of 16 and of this committee appoint-| Connally, Copeland, Dill, George, Glass, | 


ing a special committee of three to draft | 
articles of incorporation and by-laws to 


be considered by the Board in the organ-| Robinson of Arkansas, Sheppard, Sim- | 


ization of a national sales agency for the | 
handling of all grain marketing in the| 
Nation. 
“Member organizations must be co-| 
operative,” Mr. McKelvie said. “They} 
will buy stock in the national organiza- 
tion according to the proportion of grain} 
they furnish.” He stated that the money 
to become the capital stock will be fur-| 
nished by the cooperatives, that this| 
stock will be used in handling the grain, 
and that the Government will advance 
money in case of need for credit. 


Forecast of Activities 


“It is ‘hoped to have this organiza-| 
tion active by next year, to give it the 
right to buy and store wheat, and to| 
purchase warehouses, elevators and other 
facilities for handling of grain,” Mr. 
McKelvie said. “The securing of facili- | 
ties probably will be done with funds! 
to be advanced by the Farm Board.” 
He added that such an organization | 
might readily assume the status of a 
stabilization corporation. 

The board of directors of the organ- 





ization would number 16, would be | Senator voting to strike out the so-called| should be retained for only two years 
| flexible policy voted against the Fletcher and that not until the Fordney-McCum- 


posed of representatives chosen by co- 
operatives from each of the various 
wheat districts, and would make its 
headquarters in Chicago. | 

Senator Wheeler (Dem.), of Montana, | 
asked whether it was the plan to buy 
storage facilities already existing or to} 
build new facilities. Mr. McKelvie re- 
sponded that it was the purpose to 
acquire facilities on the most econom-| 
ical and businesslike basis, that no du- 
plication in excess of requirements is 
planned but that some building of ad- 
ditional facilities is likely. 

In answering further questions by 
Senator Wheeler, the said that elevator 
cooperatives market about 40 per cent 
of the wheat of the country, that these 
cooperatives are largely owned by farm- 
ers but are controlled to an extent by 
outside interests because of loans made} 
to the cooperatives. 

Cooperative Marketing Needed 

“The best aid to the farmer is to 
enable him to handle his own market- 
ing,” Mr. McKelvie stated. “We hope 
to have’a majority of the wheat farmers 
represented in an organization for that 
purpose in time to handle next year’s 
crop.” 

“For the purpose of controlling sur- 
plus it is the intention of the Board 
to urge the wheat farmer to reduce his 
acreage, is it not?’ Senator Wheeler in- 
quired. 

“We hope to get the farmers’ or-| 
ganizations to urge that,” the Board} 
member replied, “as acreage is the prime | 
factor in determining production.” 

“Why does the Board place the farm- 
ers at the mercy of the banks when it 
has money to loan at a lower rate?” Sen- 
ator Brookhart (Rep.), of Iowa, in-| 
quired. Mr. McKelvie stated that the} 
Board sought to make money availa- | 
ble to the cooperatives when they could 
not secure it otherwise. He said that! 
unless a policy of supplemental loans 
is carried out the appropriation by Con-| 
gress will not begin to be adequate to/| 
meet future financial needs. | 

Questioned by Senator Heflin (Dem.), 
of Alabama, concerning grain exchanges | 
he stated that the feature of dealing! 
in any agricultural commodity is injuri- | 
ous to that commodity, and that it was| 
his purpose to do all he could to the| 
end of securing for the farmer a price 
which would yield him a profit. 

Effect on Acreage 
Mr. McKelvie introduced figures from 


the Department of Agriculture to show} 


that when the prices of cotton and 
wheat were low, the acreage for the 
following year was less and when the 
prices were high the acreage was in- 
creased. 

Replying to Senator Thomas (Rep.), 
of Idaho, he brought out that the Board 


this week was meeting with represent- | 


atives of the wool cooperatives to enable 
them to set up a national sales agency 
for orderly marketing of wool. 

In regard to wheat, Senator Thomas 
pointed out that chiefly the lower grades 
of wheat are exported. 

Senator Frazier (Rep.), of North Da- 
kota, asked what collateral or security 
was required of wheat cooperatives to 
get a loan from the Board. 

As to physical facilities, the facilities 
themselves would be considered as se- 
curity and in regard to the commodities, 
the commodity itself would be considered 
as security, Mr. McKelvie explained. 

In further answer to Senator Frazier, 
he stated that if the surplus were taken 
from the market, the tariff would be 
made effective and there would be a home 


tion with the-report. Bills introduced to 
carry out the purposes of the reports, 
under the Norris modification, are not 
subject to amendment not germane to 
items in the report. 

The vote on the Simmons amendment 
was as follows: 


Ayes (47) 
Republicans (13): Blaine, Borah, 
Brookhart, Cutting, Frazier, Howell, 
Johnson, La Follette, McMaster, Norris, 


Nye, Pine, and Schall. 


Democrats (34): Ashurst, Barkley, 


Harris, Harrison, Hayden, Heflin, Kend- 
rick, King, McKellar, Overman, Pittman, 


mons, Smith, Stephens, Swanson, Thomas 


of Oklahoma, Trammell, Tydings, Wag- | 
{ner, Walsh of Massachusetts, Walsh of |the administrative portions of the bill 


Montana and Wheeler. 
Noes (42) 

Republicans (38): Allen, Bingham, 
Capper, Couzens, Dale, Deneen, Edge, 
Fess, Gillett, Glenn, Goff, Goldsborough, 
Gould, Greene, Hale, Hastings, Hatfield, 
Hebert, Jones, Kean, Keyes, McNary, 
Metcalf, Moses, Patterson, Phipps, Reed, 
Robinson of Indiana, Shortridge, Smoot, 
Walcott, Water- 


Vandenberg, Warren, 


|man and Watson. | kansas, 


Democrats (4): Broussard, Fletcher, 
Ransdell and Steck. 

Paired: Shipstead (aye) and Burton 
(no); Hawes (aye) and Sackett (no); 


| Norbeck (aye) and Oddie (no). 


Two Amendments Rejected | 
By Similar Votes 


The Fletcher amendment was rejected | recalled to the Senate that when the pro- 
| by the same vote by which the Simmons | visions were written in 1922, it was first | 


proposal was accepted, 47 to 42. Each 


amendment, with the exception of Sen- 
ator Trammell. Senator Dale (Rep.), of 
Vermont, who voted against the Sim-| 


|mons amendment also voted against the chances,” asked Senator Johnson, “be- 


Fletcher plan. 
The vote on the Trammell amendment 








the board of directors of the wheat mar- 
keting organization, the Farmers’ Na- 
tional Grain Marketing Corporation, he 
told the Committee in answer to further 
questions by Senator Nye. These three 
groups, he said, are the farmers’ eleva- 
tors, the sales agencies, such as the 
Farmers’ Union, and the wheat pools. 
The directors are to be named by 


“The first effect of such an organiza- 
tion should be to eliminate waste and 


| exaggerated profits from the handling of 


the farmers’ products. 


Ownership of Stock 
“Tf one of the cooperatives in the 
Farmers’ National Grain Marketing 


Corporation were to become insolvent, 
the Chicago Board of Trade eould buy its 
stock, could it not?” Senator Brookhart 
questioned. “There is nothing to pre- 
vent the sale of stock to anyone, is 
there?” 

“No, the Chicago Board of Trade could 
not buy it,” Mr. McKelvie answered. 


|“Arrangements are being made to keep 


the stock from passing to anyone other 
than the producers.” 

In further response to questions by 
Senator Brookhart, Mr. McKelvie stated 
that the importance of the control of sur- 


|pluses in solving the farm problem de- 
| pends upon the year. 


duction also is important, he said, as well 
as orderly marketing. Orderly market- 
ing he viewed as most important. 

“Why has not the Board gone ahead 
this year and aided in the control of 
surplus?” the Senator asked. 

“The Board feels that it is better for 
the farmers to handle their own market- 
ing problem than for the Board to do it 
for them,” Mr. McKelvie replied. “If 
the Board handles the problem itself, 
there never will be any farmers’ organ- 
ization to handle the situation, and the 
Board is proceeding on the basis of the 
permanent benefit of agriculture and not 
on the basis of temporary expedients.” 

No Duty to Fix Prices 
| Questioned on price fixing, Mr. Mc- 
| Kelvie asked Senator Brookhart: 

“Do you understand that the Board 
has the authority to fix prices?” 

Upon the Senator responding in the 
affirmative, Mr. McKelvie stated that 
“you can scratch me off the membership 
if you think the Board is going to fix 
prices.” 

“What is the authority for price fix- 
ing?” he asked. 

“The farm relief act provides for the 
forming of stabilization corporations, and 
| that means the fixing of prices,” the Sen- 
| ator responded, 

“I do not understand it that way.” 


inquired concerning the relief to be ac- 
corded by the farm relief act. Mr. Mc- 
Kelvie said the purpose of the act is 
to assist agriculture to gain control of 


Chief Executive May Act Only in Advisory Capacity; 
On Question Is 47 to 42 


[Continued from Page 1.] 


districts, he added, | 


The control of pro- | 


Senator Thomas (Dem), of Oklahoma, 


Vote 





was identical, with the single exception 
of Senator Couzens (Rep.), of Michigan, 
a Finance Committee member, who 
voted for Senator Fletcher’s and against 
Senator Trammell’s proposals, 

Senator Smoot (Rep.), of Utah, chair- 
man of the Finance Committee, an- 
nounced after the vote that he would 
ask the Senate when it met, Oct. 3, te 
take up the Committee amendment di- 
recting the Tariff Commission to convert 
all ad valorem rates in the bill to equiv- 
alent percentages which would bring, on 
a basis of United States value, the same 
duty now received on the basis of for- 
eign values. The amendment would re- 
quire the Commission to report the rate 
conversion to Congress for enactment 
into law. 

Another leading subject in the special 
|}and administrative sections which has 
yet to be disposed of is the personnel of 
the Tariff Commission. The House bill 
| removed the bi-partisan character of this 
body and increased its membership from 
| six to seven. The Senate Finance Com- 
mittee has restored the bi-partisan fea- 
ture, though it has retained the House 
language which would permit the Presi- 
dent to recreate the Commission so far 
as its present membership is concerned. 

Mr Smoot expressed the hope that the 
Senate would hasten its consideration of 


so that the rate schedules can be reached 
as soon as possible. Senator Simmions 
| said there was no intention from his side 
{to delay the bill, but pointed out that 
|the rate-conversion section is of great 
importance and would call for detailed 
| consideration. 

In the brief discussion following the 
vote, on the subject of which amendment 








|Steiwer, Thomas of Idaho, Townsend,| would next be called up for considera- 


|tion, Senator Robinson (Dem.), of Ar- 
minority leader, declared his 
/opinion that consideration of the rate 
schedules would be speedy and that he 
|saw no reason why the bill should not 
be completed in the special session. 


|Mr. Johnson Opposes 
| Flexible Provisions 


Senator Johnson (Rep.), of California, 
understood that the flexible provisions 


|ber bill had come from conference was 
the permanency of the policy accepted. 
“Where would you rather take your 


| hind the closed doors of the Traiff Com- 
|}mission or with the Congress of the 
| United States? It is criminal to alter 
| the age-old Anglo-Saxon policy by tak- 
| ing the taxing power from the represen- 
atives of the people.” 

“The President will keep his hand on 
every commission he appoints,” declared 
Senator Johnson, at the same time stat- 
|ing that the Chief Executive, in seeking 
i“to take great policies through Con- 
| gress,” warrants no criticism. 

“The question is not on the flexible 
| tariff, because you will get that if you 
j}accept the amendment of the Senator 
|from North Carolina as amended by the 
{Senator from Nebraska,” he said. “It 
|is infinitely more flexible than the orig- 
inal proposal. The question is, where 
shall the tariff be made.” 

| Pleading for self government, Senator 
| Johnson said the important question is 
| whether the taxing power shall be vested | 
in Congress or whether it shall transcend 
| to the President. 

| Senator Swanson (Dem.), of Virginia, 
}asked whether the “star-chamber pro- 
| ceedings of the Commission or President 
| were better than the public discussion of | 
|the flexible provisions of the tariff.” 
| During the past five years the Commis- 
| sion has prepared rates on only 37 items, 
| whereas there are several thousand items 
|to be considered in the discussion, he 
| said. He opposed the flexible provisions. | 
Senator Goff (Rep.), of West Virginia, 
|defended the constitutionality of the 
| flexible tariff provisions. 

| Present Law Sustained 


By Supreme Court 





unanimously, in the case of Hampton 


& Company v. The United States, that | 


|the flexible policy is constitutional, it 
{can not be seriously contended, said Mr. 
| Goff, that the court would reverse itself 
on the same question. 

“Without going into all the details of 
the subject involved, I want to state 
that in my judgment we can not afford 
to take the backward step that we would 
|take if we repealed or did away with 
the flexible provisions of our tariff struc- 
jture,” said Senator Capper (Rep.), of 
Kansas, concluding: 
| “I am utterly opposed to striking out 
| of the tariff laws the flexible tariff pro- 
| visions. I intend to support the Commit- 
|} tee compromise amendment to the ex- 
listing flexible tariff provisions of the 
|act, and I hope it is adopted, and that 
|the Senate conferees stand firm for its 
provisions when the bill goes to confer- 
ence. The principle is sound, and should 
be retained.” 


| Recommendations Made 
To Adjust Duties 


The full text of the Simmcons amend- 
ment follows: 
| H. R. 2667. Amendment proposed by 
| Mr. Simmons as a substitute for the 
amendment (relating to the flexible 


| production, including wages, costs of ma- 
| After the Supreme Court had declared | terials, and other items in cost of pro- 


its own marketing and that this is the | tariff) proposed by Mr. Smoot to the 
aim of the Board in carrying out the act. | bill (H. R. 2667) to provide revenue, to 
He said the Board was doing all it could | regulate commerce with foreign coun- 
| to bring about aid under the provisions | tries, to encourage the industries of the 
of the bill. | United States, to protect American labor, 





market for home production. The 
Board in considering the handling of 
such surplus must consider the effect on 
future operations, he said. 
Control of Prices 

About 50 per cent of the farmers 
would be necessary to the membership of 
a marketing organization in order for it 
to control prices, he said. This is ap- 
proximately the percentage existing in 
the Canadian wheat pool, he added. 

Senator Nye (Rep.), of North Dakota, 
called attention to the need for caution 
in attempts to control production by re- 
duced acreage because of the darger of 
not 
of the Nation. Mr. McKelvie said that 
he agreed with such necessity. 


Vi 


roducing enough to meet the needs | 


hree groups are to be represented on | 
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Trade Commission Plans 
To Resume Utility Inquiry 





The Federal Trade Commission, fol- 
lowing the Summer recess, will resume 
hearings, Oct. 3, in the investigation of 
the power and gas utilities, it was stated 
orally, Oct. 2, at the offices of the Com- 
mission. 

The investigation is being made in ac- 
cordance with a Senate resolution (S. 
Res. 83, 70th Cong.), calling for an in- 
quiry into the propaganda activities of 
the utilities and the financial relation- 
ships between holding and operating 
companies. 


Note Issue Is Proposed 
By Federal Valley Railway 


The Federal Valley Railroad Company 
applied to the Interstate Commerce Com- 
mission on Sept. 28 for authority, Fi- 
nance Docket 7851, to issue notes in the 
amount of $32,561.41 to be used in re- 
tiring an equal amount of notes matur- 
ing between Oct. 16 and Jan. 3, 1929. 
The notes are to run for three years at 
6 per cent interest. They will be issued 
to holders of the notes to be retired and 
no commission or discount will be paid, 
the application states. 








and for other purposes, viz.: In lieu of 
the matter proposed to be inserted by 
the amendment of Mr. Smoot as a sub- 
stitute for section 336 (page 319, line 
10, to and including line 12:on page 326) 
insert the following: 

Sec. 336. Recommendations for ad- 
justment of duties. 

(a) Upon its own motion or upon ap- 
plication of any interested party show- 
ing good and sufficient reason therefor, 
the Commission shall investigate and as- 
certain the differences in the cost of 
production of any domestic article and 
of any like or similar foreign article. 
If the Commission finds it shown by the 
investigation that the duty imposed by 
law upen the foreign article does not 
equalize the differences in the cost of 
production of the domestic article and 
of the foreign article when produced in 
the principal competing country or coun- 
tries, then the Commission shall report 
to the President and to the Congress 
such increases or decreases in the duty 
upon the foreign article as the Commis- 
sion finds to be necessary in order to 
equalize such differences in the cost of 
production. Any such increased or de- 
creased duty may include the transfer 
of the article from the dutiable list to 
the free list or from the free list to the 
dutiable list, a change in the form of 
duty, or a change in classification. The 
report shall be accompanied by a state- 
ment of the Commission setting forth 
the findings of the Commission with re- 
spect to the differences in costs of pro- 
duction, the elements of cost included in 
the cost of production of the respective 
articles as ascertained by the Commis- 
sion, and any other matter deemed perti- 
nent by the Commission. 

The President, upon receipt of any 
such report of the Commission, shall 
promptly transmit the report to the Con- 
gress with his recommendations, if any, 
with respect to the increase or decrease 
in duty proposed by the Commission. 

Any bill having for its object the carry- 
ing out, in whole or in part, of the recom- 
mendations made by the Commission in 
any such report shall not include .any 
item not included in such report; and in 
the consideration of such bill, either in 
the House of Representatives or in the 
Senate, no amendment thereto shall be 
considered which is not germane to the 
items included in such report. 

(b) No report shall be made by the 
Commission under this section unless the 
determination of the Commission with 
respect thereto is reached after an in- 
vestigation by the Commission during the 
course of which the Commission shall 
have held hearings and given reasonable 
public notice of such hearings, and rea- 
sonable opportunity for the parties in- 
terested to be present, produce evidence, 
and to be heard. The Commission is au- 
thorized to adopt such reasonable rules 
of procedure as may be necessary to 
execute its functions under this section. 


Method of Comparing 


Production Costs 
(c) In ascertaining the differences in 
costs of production under this section, the 
Commission shall take into considera- 
tion, in so far as it finds it practicable— 
(1) The differences in conditions of 











| duction of like or similar articles in the 
| United States and in competing foreign 
| countries; 

(2) Costs of transportation; 

(3) Other costs including the cost of 
| containers and coverings of whatever na- 
| ture and other charges and expenses in- 
cident to placing the article in condition, 
| packed ready for delivery, storage costs 
| in the principal market or markets of the 
United States and of the principal com- 
|peting country or countries, and costs 
| of reconditioning or repacking wherever 
incurred; 

(4) Differences between the domestic 
and foreign article in packing and con- 
tainers, and in condition in which re- 
ceived in the principal markets of the 
United States; 

(5) Differences in wholesale selling 
prices of domestic and foreign articles 
lin the principal markets of the United 
States in so far as such prices are in- 
dicative of costs of production, provided 
such costs cannot be satisfactorily ob- 
tained; 

(6) Advantages granted to a foreign 
producer by a foreign government or by 
a person, partnership, corporation, or 
association in a foreign country; and 

(7) Any other advantages or disad- 
vantages in competition which increase 
or decrease in a definitely determinable 
amount the total cost at which domestic 
or foreign articles may be delivered in 
the principal market or markets of the 
United States. 





Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Atchison, Topeka & Santa Fe Ry. 





Chicago, Burlington & Quincy R. R. 






















































‘Calendar of the 


Interstate Commerce Commission 


The Interstate Commerce Commission 
announced, Oct. 2, the dates for hearings 
in rate cases placed on the calendar for 
November, as follows: 

Fourth section applications, by which 


carriers parties thereto ask for authority | p 


to maintain extra fares on fast trains 
without observing the aggregate of in- 
termediates provision of the fourth sec- 
tion of the interstate commerce act, are 
assigned for ‘hearing Oct. 15, at Wash- 
ington, D. C., before Examiner M. L. 
Boat: 

13920.—Pennsylvania Railroad Co.: Be- 
tween New York and Cleveland, Chicago, 
Cincinnati, St. Louis and intermediate sta- 
tions via Pittsburgh, and between Pitts- 
burgh and New York and intermediate sta- 
tions; also from Chicago, St. Louis, In- 
dianapolis, Cincinnati, Cleveland and other 
points to Pittsburgh, Philadelphia, New 
York and other points; also from Fort 
Wayne to Chicago, and from Pittsburgh to 
Chicago, St. Louis and intermediate points. 

13924.—West Shore Railroad (New York 
Central Railroad Co., lessee): Between 
points in New York, Ohio, Illinois, Indiana, 
Michigan, Massachusetts, New Jersey and 
Missouri. . 

13925.—Delaware, Lackawanna & Western 
Railroad Co.: From New York and Hoboken, 
Newark, Brick Church, Summit, . Morris- 
town and Dover to destinations in Illinois, 
Indiana, Michigan, Missouri and Ohio. 

13928.—Michigan Central Railroad Co.: 
From Chicago and Gary, Hammond and 
Michigan City, Detroit and Niles, and 
Windsor, Ont., to New York, Hoboken, Jer- 
sey City, Newark, Passaic, Paterson, 
Poughkeepsie, Weehawken and other des- 
tinations. 

The following cases are set for hearing, 
on the dates noted, before the Commis- 
sion in Washington, D. C.: 

Investigation and Suspension Docket No. 
3204.—Scrap iron or scrap steel stopped in 
transit for purpose of handling, sorting, 
and storing at Minneapolis, Minnesota 
Transfer and St. Paul, Minn. Assigned for 
oral argument, Nov. 6. 

Fourth section application No. 12725.— 
Rates on lumber from south Pacific coast 
to central territory. Assigned for oral 
argument, Nov. 7, 

No. 16321.—State Corporation Commis- 
sion of the State of Virginia v. Aberdeen 
& Rockfish Railroad Co. et al. Assigned 
for oral argument on Nov. 8. 

No. 20703.—Boston Wool Trade Associa- 
tion et al. v. Aberdeen & Rockfish Railroad 
Co. et al. Assigned for oral argument 
Nov. 22, 

No. 21075.—New England Traffic League 
et al. v. Boston & Albany Railroad et al. 
Assigned for oral argument Nov. 23. 

Cases set by the Interstate Commerce 
Commission for hearing in Washington, 
D. C., before Division No. 3, on dates 
noted, are as follows: 


Nov. 6 _ 
I. & S. No. 3205.—Oyster shells to, from, 
and between points in southern territory. 


No. 21895.—Atla&ttic Shell Co., Inc., et 
al. v. Ahnapee and Western Railway Co. 
et al. Nov. 18 


No. 21159, Sub. No. 1.—Prendergast Lum- 
ber Co. v. Union Pacific Railroad Co. 

No. 20693.—Ichabod T. Williams & Sons 
v. Atlantic Coast Line Railroad Co. et al. 

No. 21026.—Carbon Limestone Co. v. 
Pennsylvania Railroad Co. et al. 
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Nov. 19 
No. 20376.—Memphis: Freight Bureau, for 
A. S.~Barhoro & Co. et al. v. Abilene & 
Southern Railway Co. et al, 


Nov. 20 ‘ 
No. 21041.—The. City.. of. Miami,. Inc., 
ade County, Fla., v, Atlantic Coast Line 
Railroad Co. et al. j 
No. 20674, Sub. No. 10.—Farmers & Mer- 
chants Cooperative Oil Co. v. Chicago, Mil- 
aren St. Paul. & Pacific Railroad Co. 


et al. 

No, 19732.—American Fruit Co., Inc., et 
al. v. Rapid City, Black Hills & Western 
Railroad Co. et al, ; ‘ 

No. 19732, Sub.. No. 1.—Traffic Bureau 
Chamber of Commerce, Aberdeen, S..-Dak.; 
Sub. No. 2.—Traffic Bureau, Chamber of 
Commerce, of Mitchell, S. Dak.;- Sub. No. 
3.—Traffic Bureau, .Yankton Chamber of 
Commerce, Yankton, S. Dak.; Sub. No. 4.— 
The Huron (S. Dak.) Chamber of Com- 
merce; Sub. No. 6.—Traffic Bureau, Cham- 
ber of Commerce, Aberdeen (S..Dak.); all 
v. Chicago, Milwaukee & St. Paul Railway 
Co. et: al. 

No. 19782, Sub. No. 5.—Watertown Cham- 
ber of Commerce v. Arkansas Western 
Railway Co. 

21 


. Nov. 

No. 21207.—Chappel Bros., Inc., v. Chi- 
case, Burlington & Quincy Railroad Co. 
et al. ; 

No. 21134.—Texas-New Mexico Power Co. 
v. Atchison, Topeka & Santa Fe Railway 
Co. et al. 

No. .20965.—Frank: B. Clinton et al. 
Baltimore & Ohio Railway Co. et al. 

Nov. 25 

No. 16406.—King Powder Co. et al, v. 
Baltimore & Ohio Railroad Co. et al. 

No. 16406, Sub. No. 1.—Chilean Nitrate 
of Soda Educational Bureau et al. v. Bos- 
ton & Albany ‘Railroad et al. 

No. 20286.—Central New Jersey Coal Ex- 
change et al.. v. Central. Railroad Co. of 
New Jersey et al. 

No. 20286, Sub.. No..1.—Tegen. & Weibke 
Co., Inc., et al. v.. Central Railroad Co. of 
New Jersey et al. ‘ 

No. 15741.—The Parkersburg Rig & Reel 
Co. v..Chicago, Burlington & Quincy ‘Rail- 
road Co. et al. 

Nov. 26 


No. 21806.—Metropolitan Coal .Co.; No. 
21806, Sub. No. «1.—Brookline Coal'Co. v. 
Boston & Albany Railroad. ; 

No.. 21318.—Wallace Barnes Co. v. New 
York, New Haven & Hartford Railroad Co. 

No. 21383.—Manufacturers Foundry Co. 
et al. v..Pennsylvania Railroad Co. et al. 

No. 21136.—Manufacturers Foundry Co. 
v. New York, New Haven & Hartford Rail- 
road Co. , ‘ 5; a 

No. 21396.—Waterbury: Farrell Foundry 
& Machine Co. v. Boston & Maine’ Rail- 
road et al. 

No. 21279.—West Dudley Paper ,Co. v. 
New York, New Haven & Hartford: Rail- 
road Co. 

27 


Noy. 

No. 20968.—James -Gallagher et. al. 
Pennsylvania Railroad Co. 

No. 20968, Sub. No..1.—Walter'A. Bailey 
. V. Baltimore & Ohio Railroad Co. 

. 20968, Sub. No, 2:—Rex & Co., Inc., 
. V. Reading Co. 
Nov, 29 

No. 21162.—Merck &*Co., Inc., v. Balti- 
more & Ohio Railroad Co. et al. 

No. 21162, Sub. No. lgjAmerican Drug- 
gists Syndicate v. Baltimore & Ohio Rail- 
road et al. 

No. 21162, Sub. No. 2.—Scott & Bowne v. 


v. 
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Freight Rates: 





Western Roads Oppose 
Proposed Freight Rates 


Exceptions to the propdésed report of 
Examiners Koebel and Paulson on class 
rates in western trunk line territory filed 
with the Interstate Commerce Commis- 
sion by western trunk line carriers were 
made public by the Commission on Oct. 2. 
The brief of western carriers declares 
that while the examiners of the Commis- 
sion admit that railroad revenues under 
existing tariffs are inadequate to de- 
velop a fair return on investment, they 
have recommended the deniai of relief. 

“Waiving «the cumulative needs of 
other years in which marked deficiencies 
occurred, the proposed report admits 
that the carriers suffered a deficiency of 
at least $60,000,000 below a fair return 
in 1927,” the brief states, “and that 
while the carriers’ proposals in-their en- 
tirety in this proceeding represented an 
estimated increase of only $24,000,000 of 
the total needed, the recommendation 
(of the examiners) will produce an in- 
crease which will fall far short of the 
above estimate.” 

Numerous specific exceptions are noted 
in the. brief with respect to the appli- 





| cation of the class rates proposed by the 


examiners in western trunk_line terri- 
tory. 


Canada Establishes Record 
For Construction in 1928 








[Continued from Page 1.] 

in Montreal, $36,347,901, was 19.6 per 
cent lower than in 1927. Approximately 
61 per cent of the total represented resi- 
dential building. 

- Metropolitan .Toronto, with building 
permits totaling $59,817,568, increased 
65 per cent over 1927, and only 18 per 
cent of. the construction was residential, 
In the neighboring townships of York 
and East York, however, authorizations 
amounted. to $8,210,380, and 70 per cent 
was residential. 

In Hamilton, 70 per cent of the con- 
struction was nonresidential, permits be- 
ing valued at $6,342,100, 65.3 per cent 
fore than in 1927.. Ottawa authoriza- 
tions, $5,421,085, declined 15.9. per cent. 

In the western cities, Regina, with an 
aggregate of $6,619,206, increased 90.1 
per cent over 1927, while Saskatoon, with 
$5,756,542, increased 79 per cent. Cal- 
gary authorizations, $6,302,142, increased 
no less-than 170 per cent. 








Baltimore & Ohio Railroad Co. et al. 

No. 21623:—D. W. Quarles and Howard 
Baker, copartners, doing business as Halls- 
boro Manufacturing Co. v. Atlantic Coast 
Line Railroad Co, et al. 

No. 21177.—Chemical Lime Co. et al. v. 
Pennsylvanta Railroad Co. et al. 

ots? Nov. 30 

No. 21358.—American Tar Products Co. v, 
Alabama Great Southern Railroad Co. et al, 

No. 21974.--Hoover Steel Ball Co. v. 
Michigan Central Railroad Co. et al. 

No. 21907.—Vulcan Mold & Iron Co. v. 
Pennsylvania Railroad Co, et al. 

No. 21346—W. J. Foye Lumber Co. et 
al..v. Alabama. & Northwestern Railroad 
Co. et al. 





And Still 




































































August Eight Months August Eight Months 
1929 1928 1929 1928 1929 1928 1929 1928 

Freight revenue ....seseee 16,817,404 15,473,571 107,359,822 97,341,649 12,621,758 12,902,460 82,584,068 80,428,206 

Passenger revenue ....... 3,108,149 8,020,118 24,289,275 24,191,709 2,000,309 2,038,676 12,795,198 13,284,146 

TOts! GNOF. TOV. ...<cscrer 21,593,117 19,983,983 146,214,497 132,624,434 16,194,070 16,356,129 106,553,112 104,219,158 

Maintenance of way ...... 2,861,004 2,500,778 22,265,155 24,785,878 2,819,186 2,285,084 16,063,019 15,957,897 

Maintenance of equipment. 3,411,904 8,463,163 26,967,769 26,790,156 2,261,749 2,221,414 16,608,938 17,374,513 

Transportation expenses .. 5,203,723 5,041,558 40,197,572 39,585,585 4,535,378 4,743,147 84,322,466 34,960,413 

Total expenses incl. other 12,250,375 11,678,953 96,126,413 97,370,895 10,376,687 10,033,396 73,057,616 74,144,117 

a from railroad ...... 4 9,342,742 8,305,020 meenes 35,253,539 5,817,383 6,322,733 33,495,496 30 075,041 

De ae Resi cae 2,002,859 1,766,563 12,498,157 10,447,109 1,171,653 1,216,460 8,654,703 ‘4 94,33% roa 

Uncollectible ry. rev., ete .. 567 1,667 15,547 26,734 2,362 1,467 15,991 ' ein 61 B dway 
| Net after taxes, etc. ...... 7,339,116 6,536,800 37,574,380 24,779,69€ 4,643,368 5,104,806 24,824,802 22,762,536 
| Net after rents ...... eeene 7,088,820 6,412,229 37,603,804 24,545,321 4,234,405 4,707,669 22,902,328 19,888,836 

Aver. miles operated sanee 9,663.78 9,702.94 9,698.25 9,700.38 9,374.67 9,374.59 9,374.63 9,375.93 

Operating ratio »..»+ex0es 56.7 58.4 65.7 13.4 64.1 61.3 68.5 hd 


a 


“Development has 


UST fifty years have elapsed. since 
Thomas A. Edison sent his incandes- 
cent lamp out into a world of candles 
and kerosene lamps. During this brief 
period the electric light and power indus- 
try has grown to mammoth propor- 
tions, exceeding even the fondest hopes 
of the young inventor from Menlo Park. 


But according to Mr. Edison, ‘the 
electrical development of America has 
only well begun. So long as there re- 
mains a single task being done by men 
and women that electricity could do as 


only well begun 


33 


— Thomas A. Edison 


incomplete.” 


that the average 





well, so:long will that development be 


The tremendous. possibilities for 
growth of the electric industry'can at 
once be realized when it is considered 


urban home takes 


barely one-fifth of the amount of cur- 
rent which it can advantageously use; 
that the average farm takes only one- 
twelfth of the power which can profit- 
ably be put to work; and that more 
than 35% of industry is still without 
central station service. 


Associated System Established 1852 


Twenty-seven years before Mr. Edison perfected theincandescent lamp, _ 
the first property of the Associated Gas and Electric System was estab- 
lished in 1852 at Ithaca, New York. From a small gas company serving 

/ 28 customers it has grown to be one of the largest public utility sys- 
tems in the country.serving 1,200,000 gas -and. electric customers. 


Associated Gas and Electric System 


New York, N. Y. 







, 
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Banking 


Laws Advocated to Regulate Development 


Of Branch Banking on Nation-wide Scale 





Comptroller Pole 
Favors Limitations 





Examination. of Problem by 
Congressional Committee 
Viewed as Necessary 





A.thorough study by Congress of the 
need of national banking legislation, 
with special reference to the limitations 

% to be established for branch banking, 
was suggested Oct. 2 by the Comptroller 
of the Currency, John W. Pole, in an 
address before the annual convention of 
the American Bankers’ Association in 
San Francisco. ‘ 

There are’ several limitations which 
should surround branch banking, Mr. 
Pole said, adding that he was conviriced 
that there should not be nation-wide 
branch banking. In some _ instances 
branch banking within the boundaries of 
a Federal reserve district is unwise, he 
said. It is his belief, however, that an 
economic area exists within which branch 
banking is proper, and he observed that 
the best way in which to arrive at a 
conclusion is by examination of the prob- 
lem by a congressional committee. 

There has been no “rush” for branches 
under the so-called McFadden Act, he 
said, He cited figures to show that the 
increase has been what he described as 
normal, The full text of his address fol- 
lows: \ 

I am happy to avail myself of this op- 
portunity to lay before your association 
and the public certain considerations 
which are of great importance t. our sys- 
tem of banking. It is fortunate that 
this cantbe done at a time of business 
prosperity, when the financial condition 
of the country is unquestionably sound. 


* Two Types of Banks 
Developed in America ‘ 


Before I attempt to set forth any con- 
clusions or suggest any remedies I wish 
to present a few salient facts and statis- 
tics which in the main tell their own 
story. In the course of the development 
of this country there have been evolved 
two types of banks; namely, the metro- 
politan bank which serves a city popu- 
lation and the larger business enter- 
prises, and the country, bank which serves 
the rural communities ‘and the inde- 
pendent business houses in the smaller 
cities. The metropolitan banks, by vir- 
tue of their large capital, their access 
to a great diversity of banking business 
and their ability’ to secure the most 
highly trained personnel, are in a pros- 
perous condition and reflect (as all banks 
should) the general strength of indus- 
try and commerce. 

However, about three-fourths of the 
banks in the United States are outside 
of the metropolitan centers and it is 
these banks which Serve the majority 
of our’populatiom They necessarily have 
__.-& small investment of capital funds be- 

cause there is not enough banking busi- 
ones in their localities to justify a larger 

cayi tal. More than. three-fourths of all 
fiational banks are capitalized at less 
that. $200,000. The.ratio is even less 
for the State banks: A study of+bank 
earnings covering the last two or three 
years, which have beén years of general 
business prosperity, shows that a large 
percentage of banks outside of the prin- 
cipal cities are operating with insuffiti- 
ent earnings. Taking 1927 as a typical 
year, 966 national banks operated at. a 
loss, and an additional 2,000 earned less 
than 5 per cent. In other words, about 
38 per cent of all national banks earned 
for the year 1927 less than the yield 
of a high-grade security. It is well 
known that the earnings capacity of the 
general run of country national banks 
is certainly not below that of the State 
banks similarly situated. 

Current statistics for State banks are 
incomplete for the whole country, but 
figures are available, for the calendar 
year 1926 which show that about 2,000 
State banks operated at a loss. The av- 
erage earnings of all banks, national and 
State in one’of our great agricultural 
States for the years 1924 to 1928, inclu- 
sive, were less than 1% per cent on in- 
vested capital. In four other great mid- 

* dle western States comprising both agri- 

cultural and industrial activities, 2,053 

banks, national and State, earned in 1927 

less than 6 per,cent on invested capital. 


Country Banks Unable 
To Earn Fair Profit ‘ 


The inability of many country banks 
to earn a fair profit upon invested capital 
is naturally reflected in the. large num- 
ber of failures which have occurred dur- 
ing the past eight years. From 1921 to 
1298, inclusive, about 5,000 banks closed 
their doors and tied up deposits of more 
than $1,500,000,000. Of this number, 700 
were national banks and 4,300 were State 
banks. In four States from 40 to.53 
per cent of all banks in existence in 1920 
failed; from 20 to 40 per cent in six 
States; and from 10 to: 20 per cent in 10 
other States. Only two small eastern 
States have had no bank failures within 
this period. Eighty per cent of these 
failures occurred in cities with a pop- 
ulation of less than 3,000 and about 70 

er cent of the failed banks were cap- 
italized: at $50,000 or less. 

I have, upon a previous occasion, dis- 

@ussed the social and economic changes 
through which the rural communities 
have passed since the World War and I 
shall not go further into that question at 
this time, than to say that the country 
bank faces vastly different conditions 
from those which confronted it in 1913. 

I do not wish to be misunderstood as 
putting all country banks into the same 
category. There are many country banks 
that are sound and prosperous because 
they are in a position to obtain diversi- 
fication of their business or are managed 
with unusual skill and conservatism. But 
surely the failure of between 5,000 and 
6,000 country banks to which the sav- 
ings of small depositors had been in- 
trusted is a serious indictment against 
the system of banking in the rural com- 
munities of the United States. The bur- 
den of these failures has fallen upon 
those least able to bear it, and they have 
suffered both as depositors and as stock- 
holders, 

The principal remedy which has been 
tried in the past for bank failures is. the 
Government guarantee of bank deposits, 
It maybe definitely said that this remed 
has failed wherever it has been adopted, 
There are those who have advocated 
stronger capitalization and more capable 
management for the country banks. This 

Oa ca has been preached for years with- 

ut avail, for the simple reason that the 


- 


local business is not of sufficient volume 
to justify the larger capital or the em- 
ployment of a more highly trained man- 
agement. Many causes have been as- 
signed for. bank failures in the country 
districts but one primary and fundamen- 
tal cause covers all of the others; namely, 
that diversification of business is not 
generally possible. Without diversifica- 
tion there can be no “ssurance of suc- 
cess in the long run. 

The condition which I have pointed out 


above is a present condition, for the fig- | 


ures which are available for the year 
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country, banks appear to be driven by | 
economic necessity to using this method 
of. extending the-services of the metro- 


1929 show that 52 national banks andj politan banks to the rural communities. 


403 State banks have failed within the} They no doubt realize that the method 
If these facts as to| used is more cumbersome and more ex- 
earnings and as to bank failures had |pensive than branch banking in its proper 


last eight ‘months. 


been presented at the clese of eight years 
of business stagnation and financial de- 
pression there might be no cause for con- 
cern. But the contrary is the case. The 
last eight years have witnessed the great- 
est business activity, commercial expan- 
sion and financial strength the country 
has ever seén. Does not, therefore, the 
failure of so many country banks to share 
proportionately in this increased pros- 
perity clearly indicate that there is a 
fundamental weakness in our banking 
system? Is it fair or just, or reason- 
able to subject so many of our people 
to the hazards of continued bank fail- 
ures? Where is the responsibility for 
this condition? It is not primarily upon 
the bankers. The responsibility of the 
banker is to operate his bank safely and 
profitably within the limits prescribed 
by law but the responsibility for the 
system of banking under which, he op- 
erates is upon the Government of the 
United States in the case of national 
banks and upon the State governments 
in the case of State banks. I shall re- 
turn to this consideration before I close. 

In all of the current discussions of the 
country bank situation, branch banking 
is involved in one way or another. Branch 
banking has existed in the United States 
in some form since the earliest times 
both under the authority of acts of Con- 
gress and. of State laws. Under the 
Federal reserve act and under the Mc- 
Fadden Bank Act of 1927, national banks 
may establish branches- in all foreign 
countries; in the insular possessions of 
the United States; and within the cor- 
porate limits of all large cities in which 
the head office of the bank is situated 
where the State law permits State banks 
to have branches. In the case of the es- 
tablishment of foreign ,branches, a na- 
tional bank must have the approval of 
tHe Federal Reserve Board and in the 
case of a domestic branch, the approval 
of the Comptroller of the, Currency, A 
number of States permit State banks to 
establish State-wide branches but the es- 
tablishment of any such branches debars 
| them from membership in the Federal 
reserve system. This restriction, how- 
ever, has not been sufficient to restrain 
all State banks from establishing state- 
wide branches under the authority of 
State laws. ; 


Confusion of Banking 
By Branch System 


When the McFadden Act was under 
consideration, the. extreme opponents of 
branch banking predicted that if national 
banks were permitted to establish 
branches. even within the cities in which 
they were situated there would be a great 
scramble for branches with a consequent 
confusion in the banking business accom- 

anied by the danger of overexpansion. 
Such has not been the case. 

At the time the McFadden Act went 
into effect; namely, February 25, 1927, 
145 national banks were operating a to- 
tal of 390 branches. On June 30, 1929, 
about two and one-half years later, 164 
national banks ‘were operating 992 
branches, an increase of only 19 banks 
and 608 branches. When it is considered 
that between 7,500 and 8,000 national 
banks were in operation during this pe- 
riod, th: establishment of 603 branches 
throughout the whole of the United 
States must be considered as only nomi- 
nal. In f&ét the rate of. increase was 
about the same as that prior to the Mc- 
Fadden Act when a national bank could 
only acquire b hes by purchasing a 
State bank with branches. At the time 
of the approwal. of the McFadden Act the 
total number of branches of all*banks in 
the United States wags 2,900 and on June 
80, 1929, this number had been increased 
to 3,440. ee 

As the national law stands today the 
metropolitan banks cannot extend their 
services to the rural communities by es- 
tablishing branches. 

Notwithstanding ‘the technical restrie- 
tions in the law against the establish- 
ment of branches in the country districts 
by banks in the cities, there has devel- 
oped since the McFadden Act a new form 
of branch banking which appears to be 
without legal objection. For many years 
single individuals or groups of individuals 
have owned the majority of the stock 
of more than one bank. These banks 
were usually small and operated within 
a limited geographical area. This phe- 
nomenon was regarded as being without 
particular economic signficance. The 
term group banking has come to be used 
to embrace a new type of bank owner- 
ship. A central financial corporation ac- 
quires the controlling interest in the 
stock of a number of banks, one of which 
is a metropolitan bank arourid which the 
others are grouped. Although techni- 
cally each bank in the group is a sepa- 
rate corporation operating with a local 
board of directors, practically each mem- 
ber of the group depends upon a central 
management which controls the banking 
policy of the group. The financial re- 
sponsibility of the central ownership and 
management is the.main support of the 
group. 

This movement is so new and is de- 
veloping with such apparent rapidity that 
it is not ssible to present complete 
statistical information about it. Strong 
financial groups for this purpose have 
been formed in practically every great 
commercial center of the country. Some 
of these have already progressed to the 

oint where they own from 26 to 60 
anks, It is reported that there are 230 
groups in existence“in the United States 
including groups owned by individuals, 
and that they own about 2,000 banks. 
These figures are believed to be ap- 
proximately correct. 

Considering group banking as a phase 
or form of branch banking and count- 
ing each branch as a banking office, there 
are about 29,000 banking offices in the 
country as a whole, 6,000 of which are 
not strictly speaking unit banks. In 
other words, something over 20 per cent 
of all banking offices in the’United States 
7. be classed as branch banks. 

anking groups in the large cities 
which are thus obtaining control over 





sense. With the best of intentions, the 
most capable management and the high- 
est financial responsibility on the part 
of a central group—and many of these 
groups meet these high qualifications— | 
the group can never be operated with | 
the economy, flexibility and the single- 
ness of policy which is possible under a 
branch system. If the laws permitted 
the establishment of branches in the 
country districts by these banks, group | 
banking would disappear andthe coun- 
try districts would be able to do busi- | 
ness directly with strong city banks. 

While it is undoubtedly true that a 

strong metropolitan bank may, through 
the group system, greatly improve the 
rural banking situation by putting be- 
hind a group of country banks its financial 
; strength and skill of management, it is 
debatable whether or not this form of 
banking is the best remedy for the situ- 
ation which confronts us. The central | 
management of a group must operate | 
through a number of separate corpora- | 
tions, each of which must maintain its | 
own operating status under the banking 
laws with a full complement of banking ; 
overhead. Diversification of © banking 
business in the group and the use of | 
liquid funds can. only be obtained by | 
transferring assets from a bank in one | 
locality to that in another, at the same; 
time maintaining the separate financial | 
condition of each bank at the required | 
standard. In the case of a group com- 
posed of both national and State banks 
this procedure complicates the work of 
the supervising authorities. While the | 
condition of each bank may be deter- 
mined, the condition of the group as a 
whole does not come under the visitorial 
powers of the government concerned. 

In the absence of Government permis- | 
sion for branch banking in its true sense | 
present developments indicate that group | 
banking, under the force of economic 
law, may eventually displace the present | 
system of country banks. 

The extension of branch banking: I 
have given long and careful study to 
this question and have conferred with | 
representative bankers of all classes. I 
have caused to be gathered comprehen- 
sive statistics on bank operations 
throughout the country. After review- 
ing all of the discussions concerning 
branch. banking before: and since the 
McFadden Act and having in mind that 
this should not be regarded as a con- 
troversy solely between bankers but that 
the interest of the general public also 
be given fyll! consideration, I have 
reached the conclusion that an extension 
of' branch banking privileges should be 
granted to national banks. % 

That it should not be Nation-wide will 
be generally admitted. It has been sug- 
gested that branch banking be limited 
to the confines of each Federal reserve 
district. This may not be feasible to 
the same extent in all Federal reserve 
districts. Restricting it to State bound- 
aries, which are political, rather than 
economic, presents difficulties, as does 
the ‘suggestion that a radius of 50 or 
100 miles from the parent bank be fixed, 
but there is an economic area to which 
the. extension of branch banking can be 
applied, varying in size to meet the 
diversified conditions that exist in this 
vast country. ; 


Financial Boundaries 


For Congress to Adjust 

It is for Congress ultimately to fix the 
boundaries of these districts; but Con- 
gress, of course, would not and could 
not attempt to do so prior to careful 
consideration and study of all of the 
factors, which could only be carried on 
by a committee of qualified experts. 
Would we not be making real progress 
if, at the coming session, the Congress 
were to instruct, let us say, the Secre- 
tary of the Treasury, the Governor of 
the Federal Reserve Board and the Comp- 
troller of the Currency to study the 
banking situation and to report the 
boundaries which they would recommend 
that the Congress set up, establishing 
such definite areas? 

In order that this development, within 
whatever economic areas may de deter- 
mined upon by Congress, may be sound 
and orderly, it should be protected by 
three safeguards: First, that govern- 
mental supervision be further extended 
and intensified; second, that each parent 
bank be capitalized adequately to meet 
the responsibility of operating branches, 
and, third, that discretion over the estab- 
lishment and over the removal of every 
branch be vested in the Comptroller of 
the Currency. 

Under a branch system of this char- 
acter it would be possible for the par- 
ent bank to have a diversified banking 
business to protect it against economic 
depression in any one locality or in any 
one industrial activity or business en- 
terprise. It would then be able to ex- 
tend to the country districts the same 
quality of banking services and the same 
safety to its depositors which the cus- 
tomers of metropolitan banks in the 
large cities now enjoy. There would, of 
course, still remain the question of in- 
competent management and in a branch 
system the question of management is of 
the greatest importance on account of the 
magnitude of the enterprise. It is to this 
end that it seems wise that governmental 
supervision be developed to the point 
where the supervising authorities can 
protect the public as far as is humanly 
possible in this respect. 

No weakly capitalized bank should be 
permitted to engage in branch banking 
and in the ordinary course of business it 
is not likely that such a thing would 
be proposed. Nevertheless, I am in fa- 
vor of a statutory requirement for a min- 
imum capitalization which will be large 
enough to insure the protection of the 
depositors and to discharge properly the 
responsibilities incident to the operation 
of a branch system. 

One of the principal reasons why the 
scramble for branches under the Mc- 
Fadden Act, prophesied by many of the 
opponents of the measure, failed to ma- | 
terialize, was undoubtedly the incorpo- | 
ration in that act of the wise provision | 
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Cooperatives 


U. S. Treasury 





Statement 
September 30 
@ Made Public October 2 
Receipts 
Customs receipts $2,555,762.37 
Internal-revenue receipts: 
Be CON 6.6. eh 4,314,709.85 
Miscellaneous internai 
revenue ..... Rkess 1,895,816.95 
Miscellaneous receipts 3,466,018.00 
Total ordinary receipts 12,232,307.17 
Public. debt receipts... 280,010.00 
Balance previous day... 407,358,745.39 | 


tes sepia betes 419,871,062.56 
Expenditures 

General expenditures .. $8,864,920.99 

Interest on public debt. 685,278.04 

Refunds of receipts .... 431,238.86 

Panama Canal ........ 691,330.44 

Cperations in special ac- 


NE os isncie- bins. eee 107,799.63 
Adjusted service certifi- 

Cate Und... .....a0 128,965.61 
Civil-service retirement 

SUE TLS 6-0 ose oxs,,4 cs . 22,405.04 
Investment of trust 

DP cs 6... ss0es ate 147,479.85 


Tota! ordinary 
expenditures ...... 
Public debt expenditures 
chargeable ayainst or- 


11,079,418.46 


dinary receipts ...... 2,100.00 
Other public debt ex- 

penditires .......65. 1,152,183.50 
Balance today ......... 407,637,360.60 

DURE. a'h'tbcie od tipee 419,871,062.56 


sags 
that no branch could be established with- 
out the approval of the Comptroller of 
the Currency. It was required that an 
application be filed by the bank setting 
forth the reasons why the branch was 





| desired, such application to be supported 
‘by a formal resolution from its board | 


of directors in authorization thereof. 
Further precedure involved the detail- 
ing of a bank examiner to make a thor- 


ough investigation, having in mind the; 


effect of the establishment of the branch 
upon the local community, upon the 
banking situation as a whole and upon 
the parent bank, and the filing with the 
Comptroller of the Currency of a full, 
written report of this investigation, along 
with recommendations from the chief 
national bank examiner. Upon the basis 
of this information and such other in- 
formation as the Comptroller might ac- 
quire from the Federal Reserve Bank or 
from other sources rests the approval 
or denial of each application for the 
establishment of a branch. This proce- 
dure has been sufficient to discourage 
any precipitate rush, and this discre- 
tionary power lodged with the Comp- 
troller of the Currency will enable him 
at. all times to require a branch system 
to develop in an orderly manner. 


Sound Country Banks 
Not to Be Driven Out 


Organizations to 


All loans authorized or considered by 
the Federal Farm Board have been based 
on plans to strengthen and improve co- 
operative set-ups, the chairman of the 
Board, Alexander Legge, stated Oct. 2, 
in a summary of his organization’s loan 
activities, submitted to Senator McNary 
(Rep.), of Oregon, chairman of the Senate 
Committee on Agriculture and Forestry. 

To date the Board has authorized loans 
for cooperatives in the cotton, fruit, po- 
tato, honey, grain, dairy and seed indus- 
tries, Mr. Legge stated. 

His statement, which was submitted 
at Senator McNary’s request, follows in 
full text: 


Dear Mr. Chairman: In response to the 
request of your committee for informa- 
tion on loans made or authorized by this 
Board, the following summary is sub- 
mitted: 


Loans to Cotton 
Cooperatives Listed 


Cotton: To the American Cotton Grow- 
|ers Exchange, on behalf of its 18 mem- 
ber associations, a commodity loan, the 
amount of which was estimated by the 
exchange to be between $15,000,000 and 
$20,000,000, was granted on Aug. 19. 
The advances made on this loan are to 
| be made from time to time as requested 
by the various member associations. Of 
this amount, the only definite request 
| filed to date is $750,000 from the Geor- 
gia Cotton Growers Cooperative Asso-' 
ciation, which amount was made avail- 





able through the Intermediate Credit 
|Bank. To date none of this money has 
| been called for. 


| The Staple Cotton Growers Coopera- 
| tive Association applied for a commodity 
|loan of $6,000,000, which application was 
approved on Sept. 16. An advance has 
been called for on this loan today for 
$500,000, and this amount is being re- 
| mitted. 

The Staple Cotton Growers Coopera- 
tive Association has also applied for $2,- 
500,000 on a price insurance proposition, 
!on which the Board is now endeavoring 
to obtain some actuarial estimates. 

In addition to the above commodity 
and insurance applications, the Arkansas 
|Cotton Growers’ Cooperative Association 
applied for a reorganization loan of $25,- 
000, which was remitted to them on Aug 
17. On Sept. 3 they applied for an addi- 
tional $25,000 for the same purpose, 
which was approved and remitted to 
them on Sept, 4. 

On Sept. 3 the Tennessee Cotton 
Growers’ Cooperative Association re- 
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Chairman of Farm Board Reviews Awards Made to Various 


Aid Marketing 


quested $100,000 for reorganization pur- 
poses, which was approved by the Board 
and remitted to them on Sept. 4. 

Dairy Products: Various creamery and 
milk associations submitted applications 
totaling $6,500,000, and on Sept. 20, thé 
Board tentatively approved $1,500,000 of 
this, and the balance is now under con- 
sideration. None of this money has yet 
been called for. 


Assistance Considered 


For Dairy Associations 

Fruits and Vegetables: On Sept. 12 the 
Board approved a facility loan of $3,- 
000,000 to the Florida Citrus Exchange. 
Pending the appraisal of the property 
and the audit. of the company which is 
now being made, a temporary advance of 
$500,000, secured by collateral, was au- 
thorized, this $500,000 to ultimately be- 
come a part of the $3,000,000 facility 
loan. 

The Michigan Fruit Growers, Inc., ap- 
plied for a facility loan of $500,000. The 
Board has a man on the ground investi- 
gating this application at the present 
time. 

The Michigan Fruit Growers, Inx., also 
applied-for a commodity loan of $25,000 
on Concord grapes. In view of the 
perishable nature of this commodity and 
the lack of facilities for storing them 
even for the short period which they 
could be carried in storage, this applica- 
tion was rejected. 

On Aug. 16 the Board approved a com- 
modity loan to the Sun Maid Raisin 
Growers of California, the maximum 
amount not to exceed $4,500,000, this 
being- in connection with the California 
banking group, who are to advance an 
equal amount. 

The Sun Maid Raisin Growers of Cali- 
fornia have also applied for a facility 
loan, estimated in the amount of $4,000,- 
000, which application is now under con- 
sideration, 

On Sept. 3 the Board approved a com- 
modity loan to the Federal Grape Corpo- 
ration of California, of $250,000, with the 
understanding that this might be in- 
creased 50 per cent if the amount was re- 
quired. As in the case of the loan to the 
Sun Maid Raisin Growers, the local 
bankers are to advance a like amount. 
Since this authorization, by an agreement 
between the Federal Grape Corporation 
and the Sun Maid Raisin Growers, the 
amount of this loan is also to be applied 
to raisins. 

The Fruit Industries, Inc., of Califor- 
nia, applied for a loan of $1,250,000.~ Of 
this amount a loan of $1,000,000 was ap- 








Foreign Exchange 


New York, Oct. 2.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealipg with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported imto the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreigm cur- 
rencies are as shown below: 





Austria (schilling) due 14.0711 
Belgium (belga) .. 2... ..ssesueee §=1B.9265 
Bulgaria (lV) oc ..ck cc odeendes -7232 
Czechoslovakia (krone) .......5++ 2.9611 
Denmark (krone) .........:56055. 26.6973 
England (pound) .....%.......... 486.8913 
Finland (markka) . .. 2. ....seeeeee 2.5176 
Premeée (ifN¢). os... oss cogeeestuee 3.9222 
Germany (reichsmark) ........++5 23.8352 
Greece (drachma) 2 0.6 weeedes 1.2937 
Hungary (pengo) 17.4444 
TERE CHIE). 5-2. pode setinine 5.2348 
Netherlands (guilder) .........++6 40.1596 
Norway (krone) .......... +. 26.6976 
Poland (zloty) .......... 11.2130 
Portugal (escudo) ..... 4.4883 
Rumania (leu) ..... .5949 
Spain (peseta) ..... 14.8412 
Sweden (krona) ....... 26.8345 
Switzerland (franc) ....... +. 19.3053 
Yugoslavia (dinar) .. 2. ..cscescees 1.7602 
Hong Kong (dollar) .........::666 47.6178 
China (Shanghai tael) ..........+ 55.0500 
China (Mexican dollar) ........+» 39.6406 
China (Yuan dollar) .....ssse000+ 39.3541 
India (rupee) ....-....csesssseees BGMB89 
Japan (yen) .......-csesvvrcesccn a 
Singapore (dollar) 56.1250 
Canada (dollat) ... 2. ..cseeeeeees 99.1657 
Cuba. (pete)... 205 2. ciccesscscess nn 
Mexico (peso) ........ 48.3350 
Argentina (peso, gold) 95.3745 
Brazil (milreis) ....... 11.8610 


Chaile (peso) «2... eseccces 
Uruguay (peso) 
Colombia (peso) 
ee ere rr 





proved by the Board on Sept. 4. This is 
a facility loan, 

The Cooperative Grange League~ Fed- 
eration of New York State applied for a 
facility loan of $50,000, which was 
granted on Sept. 7. 

The Michigan’ Potato Growers Ex- 
change applied for .a facility loan of $15,- 
000, and a commodity loan of $110,000, 
which are now being investigated. 

So far none of the fruit:and vegetable 
growers have called for any advances on 
the loans’ granted. 

Grain: On Sept. 3 the Board approved 
a commodity loan to all the wheat co- 
operatives, of which it was estimated 
$10,000,000 would be called for. So far 
only one specific application has been 
filed, by the North Dakota-Montana 
Wheat Growers in the amount of $500,- 
000. This application was approwed on 
Sept. 18. Under date of Sept. 26 the 
first money called for, in the amount of 





[Continued on Page 10, Columez 1.) 
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What of the pout country bank which 
has been operating for years with profit or 


The New York Trust Company 


Under the procedure outlined above such 
a bank could not be driven out of busi- 
ness through the establishment of a de 
novo branch, for the simple reason that 
no Comptroller of the Currency would . | 
permit it. Bank stock is a commodity 100 Bigadway 
‘icy a renee vere and if s stock- 
older wishes to sell to a branch system : >, . : 
that is his right under the ordinary law 40th ‘St. & Madison Ave. 57th St. & Fifth Ave. 
of contract. But it is inconceivable that 
any Comptroller of the Currency, the 
proceedings of whose office are important 
public records, would ever lend his high 
responsibility to aid a branch bank un- 
fairly to drive a local bank out of busi- 
néss. The successful country bank, 
therefore, should have nothing to fear 
from the recommendation which I pro- 
pose. 

In my recent address at Atlantic City, 
I indicated that the proposal for the new 
legislation which I intended to formu- 
late would offer to State banks afd trust 
companies an opportunity to gain a wider 
field of banking operations under the 
national charter. With liberal branch 





CONDENSED STATEMENT OF CONDITION 
At the close of business, September 27, 1929 


= RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers . 


U. S. Government, State and Municipal 
Bonds 


$115,581 ,760.97 


12,320,769.88 


banking privileges conferred upon the na- Other Bonds and Securities . . « « « 12,460, 526.34 

tional banks, the attractions of a na- s 

tional charter would be considerably en- Loans and Bills Purchased. . . « « 162,757 ,477.18 
hanced and while there would of course ages . | 
be no compulsion upon the State banks aan ae, ats and Sones : Neteetia iad | 
and trust companies to become national Customers’ Liability for Acceptances and 

banks, in the usual course, of business, Baste G6 Came Fas sn as. 37,148 ,609.42 


it is believed that the stockholders of 


the large State institutions would find Accrued Interest and Other Resources. 4,161 ,815.34 | 


it to their advantage to operate under 
the national charter. 

_From the standpoint of the public, 
since commerce is national and inter- 








$348,969 ,088 .02 I 








state, the creation of a uniform banking 
system through the assimilation of the a L IABILITIES 
bulk of the Dabking resources of the Capital . go $ 12,500,000.00 
country wou e not only an advantage | 
but a logical, development. From the Surplus. . . +. anpomn.no 
penta ~ the Government of the Undivided Profits . 9,047,666.06 $ 46,547 656.05 

nite ates, the increase in the re- : 4 
sources and strength of the national sys- Deposits 214,395,527.10 
tem as a result of the extension of Outstanding Checks 40,306,603 .32 254,702,130.42 


branches and the conversion of large 
State banks into national, would bring 
into the Federal reserve system a great 
volume of banking resources now oper- 
ating independently and at the same time 
develop an instrumentality over which 
the Government would have complete 
control and through which it could en- 
force an adequate banking policy. 


Dividend Payable Sept. 30,1929 . . . 
Acceptances and Letters of Credit. . . 
Reserve for Taxes, Interest, etc. . « « 


625,000.00 
37,938 ,008.82 
9,156,282.72 





$348,969,088 .02 








Member of the Federal Reserve System and of the New York Clearing House Association 














Buy Bonds at 
Present Prices 


Trustees 


H. M, ADDINSELL GEORGE DOUBLEDAY 


ROBERT A. LOVETT 


for 6% Return and Harris Forbes & Company President, Ingersoll-Rand Company Brown Brothers & Com pany 
ibili FREDERIC W. ALLEN RUSSELL H, DUNHAM 
Possibility of Profit Lor, Higginson © Compony President, Hercules Powder Company mows 9. Maree 


SAMUEL H. FISHER 


New York 


JOHN A. GARVER 
Shearman & Sterling 


ARTEMUS L. GATES 
President 


HARVEY D. GIBSON 
Chairman, Executive Committee 
CHARLES HAYDEN 
Hayden, Stone & Company 


F. N. HOFFSTOT 
President, Pressed Steel Car Company 


WALTER JENNINGS 


New York 


DARWIN P. KINGSLEY 


MORTIMER Na BUCKNER 


Atlas Portland Cemene Company 
Chairman of the Board 


Monrns of high money rates 
have forced bond prices to levels , 
where it is now possible to select 


EDWARD $. MOORE 
New York 


GRAYSON M.-P. MURPHY 
G. M.-P. Murphy ¢ Company 
HARRY T. PETERS 
New York 


DEAN SAGE 
Zabriskie, Sage, Gray € Todd 


LOUIS STEWART, SR. 
New York 


JAMES C, COLGATE 
a well diversified list, on which James B. Colgate © Company 


the yield averages over 6%. 


Our current lists of bond and 
short term note investment sug: 
gestions include 90 issues on 
which the average return is 
over 6%. 


ALFRED A, COOK 
Cook, Nathan @ Lehman 
ARTHUR J. CUMNOCK 
Catlin & Company, Inc. 
WILLIAM F. CUTLER 
Vice-President 
American Brake Shoe & Fdy. Co. 


HARRY P. DAVISON 
J. P. Morgan & Company 
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ROBERT W, DE FOREST 


THE EQUITABLE 


SECURITIES De Fortst Brothers President, New York Life Insurance Co. Chelagen "dutices Com Cap any 
EDWARD E. LOOMIS 
COMPANY INC. President, Lehigh Valley Railroad Co. 
A subsidiary o 
The Equitable Trust Company 
of New York 


Stanty Carr, Representative 


922 Fifteenth Street, N. W. 
WASHINGTON, D. C. 
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Patents 


1850) 


‘THE UNITED STATES DAILY: THURSDAY, OCTOBER 3, 1929 


Supreme Court 


Infringement Denied | Admiralty Act and Shipping Laws 
Involved in Suits Before Supreme Court 


_ By Improvement on 


Vanity Case Patent 


Three Claims Held to Be 
Levalid Because of Prior 
Art Devices for Flexible 
Tobacco Pouches 


A patent for an improvement on a 
vanity case has been held not infringed 
by a case which does mot permit use of 
the powder puff enclosed therein in place 
without removal, the feature of the 
patent. 

Three claims of the patent were held 
to be imvalid in view of prior art devices 
shown in British patents for flexible to- 
bacco pouches. The mere use of a pow- 
der prt in a case desigmed for tobacco 
would - ot constitute inwention of a new 
case 2 -* invention of a combination of 
such case and powder puff, it was stated, 
but would simply amount to a new use 
for an old object. 

The patent claimed was for a flexible 
contaimer for a powder puff so con- 
structed as to completely enclose and 
protect the puff when mot in use‘and 
capable of manipulatiom so that the puff 
may be used without removal from the 
case. 


F. W. WooLwortTx: ComPANy 


j 
| 
j 
v. 
Tuomas W. Smirn. 
Cireuit Court of Appeals, Eighth Circuit. 
No. 2573. 
Appeal from the District Court for the 
District of Minnesota. 
A. G. Paut, for appellant; F. A. WHITE- | 
LEY, for appellee, 
Before Srone, BootrH and GarpNER, Cir- 
cuit Judges. 


Opinion of the Court 
Sept. 16, 1929 

STONE, Circuit Judge, delivered the | 
opinion of the court. } 

This is a suit for infringement of | 
letters patent, Smith, No, 1431336, re- | 
latimg to improvements in vanity cases. | 
From a decree adjudg@ing infringement } 
this appeal is brought. , 

The contention here is that the prior 
art marrowly restricts the validity of the 
patent and, so restricted, there is no in- 
fringzement. 

The patent here is mot truly for a 
vanity case, but for a flexible container | 
for a powder puff so constructed as to | 
completely enclose and protect the puff 
when not in use, and capable of manipu- | 
lation so that the puff may be used with- 
out removal from the case nor being 
touched by the hands of the user. 

Embodied Flexible Pouch 

The anticipations cited are two British 
patents: Tribe No. 1171 and Fleuss No. | 
1801. The Tribe patent covers “improve- | 
ments in pouches, purses, bags or cases | 
for tobacco, sponge amd other articles.” | 
This embodied a flexible pouch with lips | 
and a section which would fold over the | 
opening. The Fleuss patent was for a 
tobacco pouch made of flexible material 
with a section folding over the opening. 

From these two patents it is evident 
that the idea of a flexible pouch or case 
with folding top was mot novel to Smith. 
The patentability of Smith is, therefore, 
restricted to new and useful features of | 
his case. The specifications state the 
object of his invention to be: 

“To supply a combimed case and holder 
for puffs or pads employed in applying | 
cosmetic powders, said article including | 
a body member or back, a front member | 
secured thereto and forming a pocket in 
which a powder puff ray be partially 
sheathed, and a reversible flap secured 
to the body and serving in one relation, 
to sheath the otherwise exposed portion 
of the powder puff and, in the other rela- 
tiom, to supply an inverted pocket or 
finger hold at the rear of the case, in 
which the fingers of a user’s hand may be 
inserted to manipulate the case in apply- 
Ing the powder puff.’” 

Flap Covers Puff 

The case comprises “‘a back or body | 
member, a front pocket piece and a re- 
versible flap.” The front piece is shorter 
than the back so that when the flap “is | 
turned back a portiom of the powder puff | 
1s exposed and can be applied withoui | 
removal from the case. When the flap is 
closed the puff is “completely covered 
and protected. When the flap is| 
folded back it makes a convenient cover | 
or hold for the fingers, so that the puff | 
cam be applied without withdrawing it! 
from the case or without touching it. 
_ The purpose and effect of the invention | 
is to enable the usex to carry the puff | 
protected when closed and to use it with- | 
out handling or removal from the case 
when it is open. In that respect it differs 
from the British patents cited and in that 
respect alone is it novel and valid. 

The nove) features are two and both 
are necessary to the purpose of the in- 
ventor. One of these is the short front 
which leaves expose@ enough of the puff 


. 


Appeals in 35 Cases Raises Diversity of Issues as to Mari- 
time Rights of Various Interests 


Approximately 36 cases arising out of 
admiralty law and procedure and various 
phases of maritime shipping appear on 
the docket of the preme Court of the 
United States for the court’s considera- 
tion at thecoming term, ° 


Some of these cases challenge the 
jurisdiction of an admiralty court, while 
others admit the jurisdiction but con- 
tend that the court has given an in- 
correct interpretation to various phases 
of admiralty law. Several cases arise 
out of injuries received by seaman 
aboard ship. 

The liability of the Emergency Fleet 
Corporation for injuries to a seaman re- 
ceived on one of its vessels, the limita- 
tion period under the suits in admiralty 
act, the question of whether admiralty or 
a State workmen’s compensation act ap- 
plies to certain injuries received by sea- 
men, the recovery of wages by the crew 
of a vessel, interpretations of various 
charters and the liabilities of the respec- 
tive parties, liability for marine colli- 
sions, recoveries for damaged cargoes, a 
plea of diplomatic immunity interposed 
by the sovereign Government of Sweden, 
the recovery of additional freight for de- 
lay to the vessel occasioned by -the ship- 
per, and the enforcement of a maritime 
lien for supplies furnished to a vessel are 
among some of the problems found in the 
cases which the court will be called upon 
to consider. 

Five of the cases of this type will be 
reviewed by the court, it having either 
found jurisdiction over the appeals or 
granted petitions for writs of certiorari. 
Two of these five cases have been ad- 


vanced and will be argued togther as one 


case. 


The case of Johnson y. Shipping Board | 


Emergency Fleet Corp., No. 5, has been 
assigned for reargument. This case in- 
volves the question of whether one who 
has no contractual relation with a ship, 
being a mere licensee or invitee, and who 
is injured through failure of the ship to 
provide a proper gangplank, is prevented 


} by his contributory negligence from re- 


covery in an action brought at law, or is 
entitled to an apportionment of damages. 

The court heard oral arguments in 
this case on Feb. 21; but, on Apr. 8, the 
case was assigned to the docket for re- 
argument with No. 32. 


Applicability of Death Law 
Of Virginia Is Questioned 
Petition for writ of certiorari has been 
granted in the case of Lindgren, etc. 
v. United States et al., No. 25, which 
concerns the applicability of the Vir- 
ginia death statute to an 1 
arising out of the death of the peti- 
tioner’s testator caused by the un- 


| seaworthiness of a vessel upon which he 


was working. (III U. S. Daily, 2180.) 

A companion case of No. 5, is No. 32, 
entitled Shipping Board Merchant Fleet 
Corporation, ete. et al. v. Lustgarten, etc. 
These cases will be argued together. 

This case involves the question of a 


action | 


vania workmen’s contpensation act or 
admiralty law applies to the case of a 


workman injured while engaged in per- 
forming repairs in the boiler room on 
board a steamship lying in navigable 
waters, is raised in the case of John 
Baizley Iron Works et al. v. Span, No. 
62, on appeal from the Supreme Court 
of \Pennsylvania. The court has found 
probable jurisdiction over the appeal. 


The application of general warranty 
and off-hire clauses of a charter party 
is involved in the case of Dampskibssels- 
kabet Norden v. United States, No. 76, 
on petition for a writ of certiorari to 
the Court of Claims. This case is await- 
ing action on the petition. 


Whether the injury to the respondent’s 
testator properly falls under the Texas 
workmen’s compensation act or whether 
the suit should have been brought in an 
admiralty court is the problem confront- 
ing the court in the case of Employers’ 
Liability Assurance Corp. v. Cook et al., 
No. 81, on a petition for a writ of cer- 

| tiorari to the Circuit Court of Appeals 
for the Fifth Circuit. 


The respondent’s testator was em- 
ployed at the Ford assembling plant at 
Houston, and part of his duties carried 
him on to vessels lying at the wharves. 
It was while he was on such a vessel 
that he was injured. 


The case of Foster v. Alabama Dry 
Dock & Shipbuilding Co., No. 88, in- 
volves the recovery of wages by the 
crew of the vessel “Else.” This case is 
on a petition for a writ of certiorari to 
the Circuit Court of Appeals for the 
Fifth Circuit. 

The problem of whether the rates 
jcharged by the Compagnie Generale 
Transatlantique for the carriage of ci- 
garette papers for the American To- 
bacco Company were discriminatory un- 
der the shipping act, arises in the case 
;of American Tobacco Co. v. Compagnie 
|Generale Transatlantique, No. 95, on 
petition for a writ of certiorari to the 
| Circuit Court of Appeals for the Second 
| Circuit. 


j 


} 


Visitor Charges Negligence 
In Leaving Hatch Open 


| Litigation involving the right of an 
jinvitee to recover for injuries received 
| while on board a vessel which, he alleges, 
| were due to the negligent act of leaving 
}a hatch uncovered, will be before the 
}court in the case of Prendergast v. Sil- 
iverado Steamship Co., No. 107, on a 
| petition for a writ of certiorari to the 
| Circuit Court of Appeals for the Ninth 
| Circuit, 

In the case of Galveston Dry Dock & 
| Construction Co. v. Shipping Board Mer- 
chant Fleet Corporation, No. 120, the 
;court is asked to review the decision of 
|the Circuit Court of Appeals for the 
| Fifth Circuit in a dispute arising out of 
jthe petitioner’s attempt to recover cer- 
|tain balances alleged to be due for re- 
|pairs to the Shipping Board’ steamer 
“Latham.” 





Veterans’ Insurance 


sels, it can be held in its corporate 
eapacity responsible for losses arising 
out of the operation of those vessels? 

The attempt of the United States to 
recover for a cargo of supplies, stores, 
ammunition, powder, oil and gasoline, 
which was lost when the §. S.. “Feni- 
more” was destroyed by fire, is involved 
in the case of United States v. Middle- 
brook, receiver, No. 170, on petition for | 
a writ of certiorari to the Court of 
Claims. . 

Recovery is sought for the alleged 
damaged condition in which a cargo of 
onions were received in the case of 
Boera et al. v. S. S. “Buckleigh,” etc., 
et al., No. 174, on petition for a writ of ; 
certiorari to the Circuit Court of Ap- 
peals for the Second Circuit. 


Procedure in Claim 
For Insurance in Issue 


A review is also sought of the de- | 
cision of the Circuit Court of Appeals | 
for the Second Circuit in the case of 
Det Forenede Dampskibs Selskab v. 
Insurance Co. of North America, No. 
217. 

The petition declares that the ultimate 
question involved is whether a ship- 
owner may sue for general average 
contributions immediately upon the ter- 
mination of a venture, or whether he * 
must first cause & general average ad- | 
justment to be prepared in the usual | 
way. 

Recovery under a policy of reinsurance 
for damage by fire to a tugboat is in- 
volved in the case of Home Insurance Co. 
et al. v. Dick et al., Ne. 232, on appeal 
from the Supreme Court of Texas. This | 
case is also before the court on a peti- 
tion for a writ of certiorari. 

The premature redelivery of the peti- 
tioner’s vessel by the respondent under 
a time charter is raised in the case of 
Britain Steamship Co., Ltd., v. Munson | 
Steamship Lines, No. 236, on a petition 
for a writ of certiorari to the Circuit 
Court of Appeals for the Second Circuit. 

The liability of the petitioner for al- 
leged damage done to the caisson or 
gate forming the entrance to the re- 
spondent’s dock is involved in the case 
of Navigazione Libera Triestina S. A. v. 
Robins Dry Dock & Repair Co., No, 241, 
on petition for a writ of certiorari to 
the Circuit Court of Appeals for the Sec- 
ond Circuit. 
| A recovery is likewise sought for dam- 
jages to a cargo of roofing paper and bi- 
tumen under a contract of marine car- 
riage in the case of Transoceanica Societa 
Italiana Di Navigacione v. Patent Vul- 
canite Roofing Co., Inc., No. 242, on peti- 
tion for a writ of certiorari to the Cir- 
cuit Court of Appeals for the Second 
Circuit. 

The case of Emmons Coal Mining 
Corp. et al. v. Sir R. Ropner & Co., Ltd., 
No. 268, on petition for a writ of cer- 
jtiorari to the Circuit Court of Appeals 
for the Third Circuit, involves the mat- 
ter of a recovery for demurrage under 
a charter for the use of the S. S. “In- 
gleby.” 


Damage to Jetties 
On Mississippi River 


The jurisdiction of a district court to 
enforce a lien for damages to jetties in 
the Mississippi River arising under the 
“Rivers and Harbors Act of Mar. 3, 
1899,” by a libel in a court of common 
law, is involved in the case of Aktiesels- 
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Patents 


Patents—Patentability—New Use— 

The mere use of a powder puff in a case designed for tobacco would not 
constitute invention of a new case nor invention of a combination of such 
case and powder puff; this is but a new use for an old object.—F. W. Wool- 
worth Co. v. Smith. (C. C. A. 8)—IV JU. S. Daily 1850, Oct. 3, 1929. 


Patents—Infringement—Tests of Infringement— 

Where the novel features are two and both are necessary to the purpose 
of the invention, and the function of one can not be done in defendant’s 
device, there is no infringement.—F. W. Woolworth Co. v. Smith. (C. C. A. 
8)—IV U. S. Daily 1850, Oct. 3, 1929. 


Patents—Vanity_ Case Not Infringed— 

Patent 1431336 to Smith for Vanity 
1 valid but not infringed —F. W. Woolworth Co. v. Smith. 
U. S. Daily 1850, Oct. 3, 1929. 


Patents—Prior Adjudication— s ; 

Where, in prior litigation, circuit court of appeals held patent valid, saying 
it was “used in nine-tenths of all terazzo mosaic used in this country,” the 
effect of the decision can not be avoided by/ showing that other devices have 
enjoyed an extensive sale even when accompanied by defense of prior art 
not in prior suit but which is no nearer patent in suit than prior patent 
there relied on.—Traitel Marble Co. v. U. T. Hungerford Brass & Copper 
Co. (D.C. S. D. N. Y.)—IV U. S. Daily 1850, Oct. 3, 1929. 


Patents—Witnesses—Evidence— j 

Where only witness called by plaintiff in rebuttal became ill before his 
cross examination, his testimony was excluded from the record.—Traitel 
Marble Co. v. U. T. Hungerford Brass & Copper Co. (D.C., S. D. N. Y.)— 
IV U. S. Daily 1850, Oct. 3, 1929. 


Patents—Estoppel— ts : 

Where defendant, in reissue proceedings, admitted invalidity of certain 
claims but the admission involved erroneous conclusions of law founded 
upon facts with which both parties were familiar, there was no basis for 
estoppel now to allege invalidity.—Traitel Marble Co. v. U. T. Hungerford 
Brass & Copper Co. (D.C.,S. D. N. ¥.)—IV U. S. Daily 1850, Oct. 3, 1929. 


Patents—Construction of Specification and Claims— : 

Once a patent issues, the patent itself defines the patentee’s claims of 
right, and it is to the claims of the patent and not to the file wrapper that 
others must look in ascertaining the rights which may be asserted by the 
patentee.—Traitel Marble Co. v. U. T. Hungerford Brass & Copper Co. 
(D. C., S. D. N. Y.)—IV U. S. Daily 1850, Oct 3, 1929. 


Patents—Estoppel— 5 

Where basis of estoppel is admissions made in Patent Office in support 
of application for reissue of another patent, but circuit court of appeals has 
held that claims of patent in suit were not abandoned on reissue of the other 
patent, the patent in suit will not be found invalid on grounds of estoppel.— 
Traitel Marble Co. v. U. T. Hungerford Brass & Copper Co. (D. C., S. D. 
N. Y.)—IV U. S. Daily 1850, Oct. 3, 1929. 


Patents—Terazzo Flooring Valid and Infringed— 
Patent 1451491 to Calkins for Pattern and Guide Str 

ing, claims 4 to 7 valid and infringed.—Traitel Marble 

ford Brass & Copper Co. (D. C., S. D. N. Y.)—IV U. 


1929. 
Trade Marks 


Trade Marks—Marks Subject to Ownership—Descriptive— : 

“Lady Finger” is name applied generally in United States and foreign 
countries to variety of grapes; it is not good trade mark and, although reg- 
istered, others will not be enjoined from marketing grapes with the name.— 
A. B. Humphrey Co. v. Arkelian, etc. (C. C. A. 9)—IV U. S. Daily 


1847, Oct. 3, 1929. 


Trade Marks—Marks Subject to Ownership—Definition of Marks— 

That State law required grapes to be marked with name is evidence that 
name was not trade mark but name of variety——A. B. Humphrey Co. v. 
Arkelian, ete. (C. C. A. 9)—IV U. S. Daily 1847, Oct. 3, 1929. 


Case, claims 2, 3 and 5 invalid; claim 
(C. C. A. 8)—IV 


ip for Terazzo Floor- 
Co. v. U. T. Hunger- 
S. Daily 1850, Oct. 3, 


* 
@ 


et al., No. 382, and Wilson & Co., etc., v. 


‘Aurnorizep Statements ONLY Arn PRESENTED 


PusiisHep Without COMMENT By THE UNITED 


Shipping Laws 


| sonal negligence of the Fleet Corpora- 


| method of procedure and trial under the 





for application in place, 

The other is the folding back to form 
the finger hold to emable the user to 
apply the puffin place. The flap, used by 
Smith as a finger hold, is not new, but 
appears in the British patents. Smith 
merely puts the flap to a use it was not 
designed to be used for in the British 
patents. 

Five Claims on Patent 

That use is possible only where the 
other feature is present—that is, where 
the front is so shortened that enough of 
the powder puff is ©xposed, for usage in 
Place. Therefore, the essence of the nov- 
elty is in such shortening of the front 
Piece. The advantages of the patent are 
well stated by a witness for plaintiff, to 


be ‘“‘the puff is completed covered, * * * | 


amd when the flap is turned back over the 
hand it produces a hand-hold and keeps 
the powder clean and sanitary. It saves 
the powder, and is very economical. The 
hand of the user does not become soiled 
with the powder because it is not neces- 
Sary to touch the powder puff in powder- 
ing the face.” 

he patent contaims five claims. Claim 
4 is not relied on by appellee. Claims 2, 
3 and 6 are so broad that they cover and 
are anticipated by the above British pat- 
ents. Such claims seem to rest upon the 
combination of a powder pad with the 
construction shown im the British pat- 
ents. 

Of course, the mere use of a powder 
puff in a case Gesigned for tobacco 
Would not constitute invention of a new 
Case nor invention of a combination of 
such case and powder pad. This is but a 
mew use for an old object. 

Such is not invention (Westinghouse 
¥. Boyden Power Brake (o., 170 U. S. 


¢ 


recovery from the Fleet Corporation 
and/or the operating agent of a vessel|of the Cireuit Court of Appeals for the 
owned by the United States for injuries | Fifth Circuit in the case of Royal Insur- 
received by a Seaman because of wrong-|ance Co., Ltd., v. Shipping Board Mer- 
ful acts done at sea by the master of |chant Fleet Corporation, No. 123. The 
the vessel and not resulting through per-|Government’s brief declares that two 
; questions are involved: 
tion and/or the operating agent. _ | (1) Whether the suits in admiralty 
Having granted the petition for a writ;act provide an exclusive remedy 
of certiorari to the Circuit Court of Ap-jagainst the Fleet 
peals for the Second Circuit (Ii U. S.jclaims cognizable in admiralty and pre- 
Daily, 2922), in the case of The Fed-|vents resort to concurrent remedies 
eral Sugar Refining Co, v. United States, | against it in action at law? 
No. 56, the court will be asked to con-| (2) Whether, as the Fleet Corpora- 
sider two questions, according to the/tion is an agent of the United States 
Government’s brief, which follow: in the operation of Shipping Board ves- 
1.—Whether the limitation period of 
two years of the suits in admiralty act| 
applies to cargo damage claims prose-| 
cuted by petitions under the Tucker Act,| 
the form of the petition being substan-| 
tially a libel in admiralty, and the 


Veterans Appeal 


Insurance Awards 


latter act similar in many particulars 
to the trial of admiralty causes? | 

2.—Whether the suits in admiralty} 
act provides an exclusive remedy against 
the United States upon claims cognizable 
in admiralty and prevents resort to con- 
current remedies against the United 
States in like causes of action under! 
the Tucker Act? 

The query of 


3,348 Cases Filed in Courts 
In Last Three Months 


‘THE Department of Justice has 

been advised of the filing of 
3,348 war-risk insurance cases 
within the last three months, ac- 
cording to a statement, just made 
public by the Department, which 
follows in full text: 


During the last three months 
there have been filed a total of 
3,348 war-risk insurance cases, ac- 
cording to advices which have been 
received from the various jurisdic- 
tions by the Department of Justice. 


Among the cases under consider- 
ation in the Department is that of 
Orville Clinton Everett against the 
United States, being an action 
brought in the United States Dis- 
trict Court for the Southern Dis- 
trict of Indiana, claiming the bene- 
fits of a war-risk insurance policy 
issued in January, 1919, 


It appears that the plaintiff took 
out a policy while in the Army, and 
the last premium paid was on the 
date of his discharge. The policy 
was reinstated and payment of pre- 
miums resumed. 


In July, 1927, the plaintiff con- 
verted his term policy into an or- 
dinary life policy. The Govern- 
ment defended on the ground that 
he was estopped to assert perma- 
nent and total disability prior to 
the converston date. The question 
of an appeal in this case, which 
was decided adversely in the United 
State$ district court, is now under 
consideration in the Department. 


whether the Pennsyl-| 
537, 554, 555, 557; Concrete Appliances 
Co. v. Comery, 269 U. 8. 177; Fezzey v.| 
Bemis Bros. Bag Co., 1 Fed. (2d) 116, | 
this court; Standard Oil Co. v. Oklahoma | 
Natural Gas Co., 284 Fed. 469, 478, this | 
court). * 


| 
Decree is Reversed 
In fact, the Trike patent expressly | 
contemplates use of a “sponge, and other | 
articles.” Claim * incorporates the idea | 
of the shortened front flap “partially | 
sheathing said pad” and designed “to! 
expose said unsheathed portion of said | 
pad” when open. The infringing forms | 
lack this shortened front piece of claim | 
1 so that the puff can be used in place. 
They fully protect the puff when closed, 
but that would be true if a puff were put | 
in a case made under either of the Brit- | 
ish patents, | 
To use the puff it is necessary to dis- | 
place it by removal from the case or by 
lifting or shoving it up—either of these 
could be done under the British patents | 
construction. The invention must rest | 
upon new construction. The essential | 
feature of the new construction of Smith 
is that which permits usage of the puff | 
in place. That cannot be done in defend- | 
jant’s devices. Therefore, there is no in- | 
fringement, 
The decree should be and is reversed 
jwith instructions to dismiss the com- 
| plaint. 


A review is also sought of the decision | 


Corporation upon | 


kabet Dampskib Gansfjord et al., etc., v. 
United States, No. 271, on petition for a 
writ of certiorari to the Circuit Court of 
Appeals for the Fifth Circuit. 

A plea of diplomatic immunity will be 
interceded to a complaint alleging the 
wrongful payment ‘of certain moneys for 
the carriage of goods in the case of 
Kunglig Jarnvagsstyrelsen, etc., et al. v. 
Dexter & Carpenter, Inc., No, 273, on 
| petition for a writ of certiorari to the 
Circuit Court of Appeals for the Second 
Circuit. 

The petition alleges that the petitioner 
is an agent of the sovereign Government 
of Sweden and is thus immune from suit 
in this country. 

A suit to recover the balance of a gen- 
jeral average contribution claimed by the 
respongent, shipowner, from the peti- 
tioner, as guarantor and underwriter of 
the owner of the cargo shipped on re- 
spondent’s vessel, is before the court in 
|the case of Universal Insurance Co. v. 
Gulf Refining Co., No. 315, on petition 
for a writ of certiorari to the Circuit 
Court of Appeals for the Second Circuit. 

An action under the “Jones Act” in- 
volving the injury to a seaman 18 years 
|old arises in the case of The Becker 
| Steamship Co. v. Snyder et al., No. 334, 
}on a petition for a writ of certiorari to 
|the Supreme Court of Ohio. 

A libel seeking to recover for the loss 
, of a tug and two barges lost by fire and 
' explosion is involved in the case of Han- 
,sen, etc., v. E. I. du Pont De Nemours 
| & Co., Inc., No, 358, on petition for a 
} wrie of certiorari to the Circuit Court 
of Appeals for the Second Circuit. 

| The explosion was due, it is alleged, to 
| the negligent handling by the respondent 
;of cordite and smokeless powder which 
E was salvaging from a sunken con- 





crete barge by means of the tugs and 
| barges. It is alleged that the respond- 
;ent obtained possession of the tug and 
barges under a demise charter or per 
|diem rental agreement. 


Compensation for Delays 
| Due to Inspections 


| Three fibels are also before the court 
seeking to recover additional freight 
|charges on the ground that the peti- 
jtioners, as shippers of foodstuffs on 
| libellant’s steamers, had agreed to pay 
jincreased charges for any delays occa- 


|sioned by any government for examina- | 


| tion of the cargo, caused by suspicion 
as to the cargo being contraband or as 
|to its destination, ownership or cohsign- 
| ment, 
| These cases are on petitions for writs 
| of certiorari to the Circuit Court of Ap- 
| peals for the Second Circuit and are en- 
| titled: Swift & Co. v, American Trans- 
portation Co. et al., No, 381; Armour 
Co, v. American Transportation Co. 
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(As Reported to the Inters 


Delaware, Lackawanna & Western R. R. 

Aug Eight Months 

1929 1928 
39,751,495 38,144,590 
7,562,110 17,974,683 
53,986,411 52,300,430 
5,294,279 5,721,457 
9,672,469 9,109,779 
21,046,424 20,891,800 
38,859,598 38,703,801 
15,126,813 13,596,629 
4,515,000 4,171,126 
6,012 6,176 
10,605,801 9,419,327 
10,667,527 9,654,363 
998.42 998.25 
72.0 74.0 


1928 
5,020,373 
1,161,350 
6,962,826 

724,156 
1,166,129 
2,585,745 
4,841,352 
2,121,474 

590,000 

382 
1,531,092 
1,549,938 

998.15 
69.5 


1929 
| Freight revenue ......+++. 4:913,560 
Passenger revenue ......+ 1,118,634 
| Total oper. rev. . 6,898,973 
Maintenance of way 697,801 
Maintenance of equipment. 1,238,891 
Transportation expenses .. 2,594,982 
Total expenses incl. other 4,870,944 
Net from railroad 2,028,029 
MNO an da len ine vik oid 581,000 
Uncollectible ry, rev., ete .. 887 
Net after taxes, etc. ...... 1,446,642 
Net after rents ........6.. 1,479,613 
Aver. miles operated ..... 998.42 
Operating ratio 70.6 


1929 


3,921,660 
1,104,908 
5,341,704 
528,889 
858,188 
1,886,913 
3,486,903 
1,854,801 
555,827 


1,298,932 
1,189,321 
690.52 
65.3 


, Monthly Statements of Railroad. Revenues and 


tate Commerce Commission.) 


Central Railroad of New Jersey 


Aug. 

1928 
4,065,253 
1,030,254 
5,401,558 

604,190 

912,438 
1,811,875 
3,545,271 
1,856,287 

525,368 

1,482 
1,329,437 
1,188,144 

690.99 
65.6 


Eight Months 
1929 1928 
29,383,191 29,360,814 
6,217,861 5,954,223 
38,223,192 37,660,149 

3,737,805 8,742,900 
8,030,063 7,742,689 
14,511,871 14,277,660 
28,046,914 27,454,089 
10,176,278 10,206,060 
8,293,912 3,258,148 

10,188 12,054 

6,872,178 6,940,858 

5,751,884 5,974,488 

690.52 690.99 
73.4 72.91 


42 





1929 
2,903,395 
466,368 
83,625,954 
427,161 
809,894 
1,257,816 
2,736,617 
889,337 
89,000 


800,245 
789,147 
881.65 


American Transportation Co. et al, No. 
383. Awaiting action on the petitions. / 

An attempt to enforce a maritime lien 
for supplies furnished to a vessel is in- 
volved in the case of Bogelmann v. 
Steamer “Roseway,” etc., No. 393, on pe- 
tition for a writ of certiorari to the Cir- 
cuit Court of Appeals for the Second 
Circuit. The petition alleges that the pe- 
titioner was led to furnish these supplies 
by false statements given by the master 
as to the ownership of the ship. | 

The jurisdiction of a district court to 
determine contributions for general av- 
erage when the parties are both British 
subjects is involved in the case of Char- 
ter Shipping Co., Ltd., v. Bowring, Jones 
& Tidy, Ltd., No. 397, on a petition for 
a writ of certiorari to the Circuit Court 
of Appeals for the Second Circuit. 

The court has also been asked to re- 
view the decision of the Circuit Court of 
Appeals for the Second Circuit in the 
cases of New York Marine Co. et al. v. 
Cranberry Creek Coal Co. et al., Nos. 
407, 408, 409, 410 and 411. 

The petitions state that the question 
involved is the liability of a steam tug 
for damage to a barge (or barges and 
cargo) in her tow by reason of a col- 
lision with a pier, 20 to 30 minutes after 
the tug became helpless, which was 
known to the barge captains, and the 
barge captains had been ordered to let 
go their anchors, which they failed to do. 


Damages Are Claimed 
In Collision of Vessels 


The decision of the Circuit Court of 
Appeals for the Second Circuit is 
sought to be reviewed in the case of 
Bush Terminal Co. v. S. S. “Sidney M. 
Hauptman,” etc., No. 419. This litiga- 
tion arises out of a collision between 
the boats of the respective parties. 

A petition for a writ of certiorari also 
seeks to review the decision of the Cir- 
cuit Court of Appeals for the Fourth 
Circuit in the case of Collie et al. v. 
Fergusson et al., No. 423, 

The petition states that there has been 
a denial of the right of unpaid seamen 
to priority in the proceeds of the sale 
of their vessel and/or a judgment in 
persona against her defaulting master 
and owner, for the statutory double 
wages provided by U. S. C. title 46, sec- 
tion 596, incurred by reason of the re- 
fusal and neglect to pay the seamen the 
wages claimed in their libels and found 
to be due. 

The next two articles, to be pub- 
lished in the issue of Oct. 4, in this 
series presenting according to sub- 
ject matter the cases on the docket 
of the Supreme Court of the United 
States, will summarize banking 
cases, and those cases arising under 

the Federal Employers’ Liability Act. 


Expenses 


Delaware & Hudson Co. 

ug. Eight Months 

1928 1929 1928 
2,934,611 22,788,089 21,358,741 
476,951 2,249,665 2,400,049 
3,690,841 27,044,210 25,781,459 
327,776 3,325,984 3,100,142 
133,834 6,370,556 6,055,240 
1,253,533 9,991,227 9,498,281 
2,554,371 21,521,438 20,510,065 
1,136,470 65,522,772 6,221,394 
350,000 712,000 1,487,500 
512 1,389 3,983 
785,958 4,809,383 3,729,911 
791,750 4,734,961 3,688,742 
881.65 881.65 881.65 
69.2 79.6 79.7 
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Prior Adjudication 


Of Patent Accepted 


Defense of Invalidity in In- 
fringement Suit Is Re- 
jected by Court 


Infringement having been admitted 
the District Court for the Southern Dis- 
trict of New York has overruled the de- 


fense of invalidity asserted as to the 
claims of Patent No. 1451491, granted to 
Seward H. Calkins, for a pattern and 
guide strip for terrazzo flooring. 


Its ruling was based on previous deci- 
sions of the Circuit Court of Appeals 
with respect to the same patent. The 
appellate court in holding the patent 
valid had stated that it was “used in 
nine-tenths of all terrazzo mosaic used 
in this country,” the defendant pointed 
out. The effect of the decision cannot 
be avoided, however, it was held; show- 
ing that other devices have enjoyed an 
extensive sale. 

The court also overruled the defense 
of estoppel based on certain admissions 
of the patentee during the proceedings 
in the Patent Office. The admission was 
found to involve erroneous conclusions of 
law founded upon facts with which the 
defendant was familiar. 


THE TRAITEL MARBLE COMPANY 


v. 
U. T. HuNGerrorpD Brass & CopPrEeR 
CoMPANY. 


District Court, S. D. New York. 
Equity No. 41-103, 

Rosert W. HarpDIE, attorney for plain- 
tiff; Darpy & DARBY (Samuel E. Darby 
Jr., and George C. Seymour, of coun- 
sel), attorneys’ for defendant. 


Statement and Opinion 
Sept. 18, 1929 


Suit originally brought by Traitel Mar- 
ble Company against U. T. Hungerford 
Brass & Copper Company, in which the 
Chase Brass & Copper Company, Inc., 
having acquired the business and proper- 
ties of the original defendant, has inter- 
vened and become a party defendant. Tr 2 
suit is for infringement of claims 4, 5, 
6 and 7 of Patent No. 1451491 to Seward 
H. Calkins for a pattern and guide strip 
for terazzo flooring. Infringement is 
admitted. For a further statement of 
the nature of the controversy reference 
|should be had to the decision of the cir- 
cuit court of appeals in this case on ap- 
peal from decree granting preliminary 
injunction (22 Fed. 2d. 259) and to its 
earlier opinion with reference to the same 
invention in Traitel Marble Co. v. U. T. 
Hungerford Brass & Copper Co., 18 Fed. 
2d. 66. 

THACHER, District Judge.—In the cir- 
cuit court of appeals a decree granting 
a preliminary injunction in this case 
was affirmed (22 Fed. 2d. 259) and it 
was then held that the patent in suit was 
valid and unanticipated by anything in 
the prior art. 

Other Devices Widely Used 

Among the patents before the court 
of appeals was the patent to Kahn (No, 
1033106) which is now urged in antici- 
pation. Reference is also made to four 
patents (Warmoth, No. 1226149; Baker, 
No. 1178700; Hense, No. 227898, and 
Ferguson, No, 1223045) which were not 
considered by the court of appeals. None 
of these patents comes so close to antici- 
pation as the Kahn patent and Main- 


Herein, Berne 
Srates Dalry 


Name Given Variety 
Of Grapes Held Not 
To Be Registrable 


Circuit Court of Appeals 
Refuses to Restrain Other 
Dealers From Using Label 
Even Though Registered 


[Continued from Page 5.) 
gers,” The defendant; Ben. H. Arkelian, 
téstified with relation to the name “Lady 
Finger” as follows: 


“A, The: Government lists them on 
their market report. The county or t 
State inspection bureau writes certif-¥. 
cates and calls them ‘Lady Fingers.’ Our 
county horticulturist at Modesto, as well 
as Bakersfield, insists that we should 
put the word ‘Lady Finger’ on the boxes 
because they are a ‘Lady Finger’ grape.” 

In 1927 the State of California passed 
an act with reference to the marketing, 
packing and selling of the fruit and 
therein provided, among other things, 
that boxes containing grapes must be 
marked with the name of the variety, 
and designated one of the _varie- 
ties to be thus named upon the box as 
“Lady Finger.” (Stat. 1927, ch. 865, p. 
1137.) 

In section 12 of that act it is declared 
that “It shall be unlawful for any per- 
son, firm, company, organization, or cor- 
poration to pack or cause to be packed, 
import, sell, offer for sale, deliver for 
shipment, load, ship, or transport any 
fruits, nuts, or vegetables which do not 
conform with all requirements of this 
act. 

It is provided in section 22 as follows: 
* * * For the purpose of this act, grape 
varieties shall be classified as follows: 
* * * “Tadyfinger * * *. (Some 121 
varieties are named in the list, including 
Rish Baba.) 

The section then provides for the mark- 
ing of the packages of grapes with ref- 
erence to their quality and variety. h 
reference to the latter it is provided as 
follows: “In addition to the markings re- 
quired above, and those required by se: 
tion 9 of this act, all containers of grape 
shall bear upon them in plain sight anc 
in plain letters on the outside thereo. 
the following: Net weight and name of 
the variety, provided that the words 
‘variety unknown,’ ‘mixed varietiés,’ 0: 
the color of the grapes may be markec 
in lieu of the name of the variety. 


State Law Directs Use 


By section 87 of this act a violation of 
any of its provisions is declared to be a 
misdemeanor punishable by a fine of “not 
more than $500 and imprisonment for not 
more than six months.” The appellees 
call attention to this State legislation 
for the purpose ef enforcing their con- 
tention that the name “Lady Finger” is 


|a recognized name for the variety of 


grapes produced by both the appellant: 
and appellees. They do not rely upon 
the proposition that the appellant is seek- 
ing to enjoin the appellees from comply- 
ing with a criminal law of the State. 
For-that reason we do not base our de- 
cision upon that ground, In‘ addition to 
the use of the name “Lady Finger” ir 
the statute above mentioned, it is als< 
used in Webster’s International Diction 
ary of 1920 as a name for a variety . 

grape, and also in various Californ' 

catalogues and price lists introduced : 

evidence: 

It is not contended that there is a 
effort on the part of the appellants . 
simulate appellant’s labels or to in any + 
way indicate that the grapes were rro- ° 
duced or packed or marketed by appel- — 
lants, other than by the use of the name 
“Lady Finger” impressed in its labels by 
a rubber stamp indicating the variety of 
grape contained in the package. The sole 
question presented is the claim of in- 
fringement of appellant’s trade mark, 
“Lady Finger.” ‘ 

The chancellor who tried this case was 
justified from the evidenee in arriving at 
the conclusion that the name “Lady 
Finger” was the name of a variety of 
grape produced in various parts of the 
world and that the appellees were enti- 
tled, if not required, to use that name in 
designating the variety of the grape 
packed and shipped by them and in deny- 
ing the appellant’s relief by injunction. 
The. appellant attacks the credibility of 
some: of appellees’ witnesses and empha-_ 
sizes the weight of his own rebutting evi. 
dence but the witnesses appeared before 
the chancellor and testified in his pres- 
ence, and there is nothing in the record to 
justify a rejection of their testimony. 

Decree affirmed. 


—_—_—_—_—————— ee 
zer’s British patent No. 3947, A. D. 1901, | 
both of which were carefully considerec # 
by the circuit court of appeals. The | 
present attack upon the validity of thir / 
patent seeks a determination contrary t: 
the decisions of the court of appeals; 
18 Fed. 2d. 66, and in 22 Fed. 2d, 25 
and defendant therefore attempts 
avoid the effect of these decisions 
proof that the Calkins device is not, 
was found in 18 Fed. 2d 66, “used 
nine-tenths of all the “terazzo mos 
used in this country.” G 
Plaintiff in its prima facie case re) 
upon the presumption of validity, ‘re 
forced by the decisions of the court 
appeals. The defendant then adduc 
proof that other devices have enjoyed. 
extensive sale. There was no rebutta § 
because the only witness called by plair}) 
tiff became.ill before his cross-examine 
tion and his testimony was excluded fror:; 
the record. : a 
While the state of the present recor |) 
is such that one would hardly be justifie: ” 
in concluding that the invention was qui 
so important as the circuit court of a,” 
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[Continued‘on Page 9, Column. 5.] 
Write for Free 


ATEN T Guide Book, 


‘HOW TO OBTAIN A PATENT’ 
and Record of Invention Blank. 
Send model or sketch and description of 
your invention for our inspection and Ad- 
vice Free. Reasonable Terms. Prompt 
Service. Highest References. 
VICTOR J. EVANS & CO. 
Patent Attorneys. 
6007 Victor Bldg.. Washington, D. C. {i 
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The Auited States Baily 
in New York 


THE Unitep StaTes Daity is de. 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery, 
Give your order to the mail clerk 
of your hotel or telephone 
Medallion 2460. 
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Presence of Traffic 
From Inland Is Vital 
To Port Development 





Harbors Desiring to Develop 
Exports to Latin America 


Should Be Located in In- 
dustrial Sections 





Ports desiring to develop Latin Amer- 
ican exports should be located in indus- 
trial areas or have heavy traffic from 
inland. areas according to a survey of 
the distribution of Latin American trade 
just made public by the Department of 
Commerce. ; 

Production: and distribution are the 
two major economic factors influencing 
the trend of trade, according to the re- 
view, which was begun in the issue of 
Oct. 2. The full text of the review con- 
cludes: 

One factor that is of particular impor- 
tance in the import trade is the question 
of price. In exports there is such a va- 
riety of products, and their distribution 
by ports is so diversified that price fluc- 
tuations, unless of a very broad charac- 
ter and, in general, over a long period of 
time, are of only minor significance, but, 
in the import trade, price fluctuations, 
even from year to year, may be the de- 
ciding factor, particularly with such com- 
modities as coffee and sugar. For in- 
stance, had sugar prices been the same 
in 1928 as in 1920, our total imports from 
Latin America would have been some 
$650,000,000 greater than they were, and 
this increase, distributed chiefly among 
three or four ports, would have decidedly 
altered-the relative trade by customs dis- 
tricts. Sugar imports into the United 
States are now far less concentrated than 
formerly, following the same trend to- 
ward more efficient distribution as was 
seen in the coffee trade. As recently as 

. 4920°some 80 per cent of the sugar im- 
9) ports came in through New York, Phila- 


-o: delphia and New Orleans, ‘whereas today 
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9 these ports take only 7Q per cent of the 

New refineries at Baltimore and 

o> other points have taken away the busi- 
ness from the older plants, and the ten- 
dency is everywhere to manufacture 
where production and distribution are 
cheapest. 


Effect of Freight Rates 


The second economic factor in the 
growth of export trade, distribution, 
may be be conveniently. divided into three 
phases—inland transportation, ocean 
transportation, and auxiliary services, 

“such as banking, and insurance facilities. 

The item of inland freight is an ex- 
ceedingly important factor in the cost of 
placing a preduct at its foreign destina- 
tion. In, the case of bulky or heavy arti- 
cles of comparatively. small value per 


,, ton, such as lumber, coal, and ores, a 
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« aged 1,800 tons. 


, rail freight difference between one port 
, and another might double the cost of the 
product. In other words, these mate- 
tials. must-be exported.from the’natural 
port of clearance, and no other. 

The higher the value-of the product in 
relation to its weight or bulk, the less 
important becomes these differences in 
, rail freight. In highly fabricated and 

relatively costly articles, such as auto- 

mobiles or typewriters, a difference ‘in 
, rail freight rates between competing 
; Ports might indeed be important, but 
may be more than offset by advantages 
in ocean transportation, or other distri- 
bution factors. Rail freight differentials 
also play an important part in determin- 
ing freight movements. 

Steamship freight rates are less in- 
fluenced by the distance of the haul than 
by what the traffic will bear, determined 
by such factors as the character of the 
cargo, competition, the availability of 
return cargo, and port facilities. Hence, 
shipping lines, in order to avoid cut- 
throat competition, have in most cases 
granted uniform rates to Latin American 
ports from Boston, New York, New Or- 
leans, etc., despite the varying distances 
involved. Thus, the question of ocean 
freight rates enters less into the choice 
ef a port for export, and comparative 
regular services are the dominant factor. 

Decline in North Atlantic 

The North Atlantic districts have de- 
cidedly declined in their share of the 
total tonnage of vessels clearing to Latin 
America, while the South Atlantic, Gulf 
coast, and Pacific coast districts have all 
disclosed ‘appreciable relative gains. 
Los Angeles, Galveston, New Orleans, 
and Florida show particularly note- 
worthy increases. A striking change is 
found in the size of the vessels carrying 
our goods to Latin America. In 1911 
and 1912 the average capacity was about 
1,500 net tons, whereas, in 1927, the 

i latest year available, the vessels aver- 
A decided change, too, 


i 


was noted from sailing vessels to steam, 


ti for even as late as 1912, one-sixth of the 
}; Ships cleared from United States ports 
i for Latin America were sailing vessels. 
¢.: These sturdy sailing ships have since 
¢ practically disappeared.from our export 
o itrade, giving way to the speedier and 


ir) 


more reliable services of steam and mo- 
tor-driven ships. 


In brief, the advantages offered by one 


‘$ port over another; which may be decisive 
i in the trend of trade, involve such fac- 
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tors as frequency and regularity of 
steamship sailing; superior and. faster 
steamship service; wide range of foreign 
ports teached by regular steamship serv- 
ice; shorter ocean distances; location at 
a port of headquarters for the leading 
steamship lines; volume of export ton- 
nage produced locally in the surrounding 
district; volume of exports moving lo- 
cally to the port for storage, heuiibar, 
_ and sale through local export commission 
houses; volume of imports consumed lo- 
cally in the’ surrounding district; advan- 
tageous marine-insurance rates and fa- 
cilities; availabilétty of ocean space on 
“distress” room; ability of the trunk 
lines to secure export freight for their 
line haul from differential territory; use 
of long-established trade-routes and port 
arrangements; free lighterage service, 
permitting change of local destination at 
will; forwarding of shipments to the 
port on either domestic or export bills 
of lading where the domestic and export 
rates are equal; the presence of a large 
number of export and import commission 
houses and commercial : representatives 
of foreign countries and foreign buyers; 
and superior banking facilities, 
Conservation of Shippers 


In addition to these economic factors 
there exists_a natural conservatism on 
the, part of shippers that makes them 
slow to desert an established port of 
shipment in favor of a newer one, and 
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Federal Inspection of Foodstuffs 
Is Provided as Aid to Marketing 





Products Examined at Points of Origin and at Princi- 
pal Markets to Avoid Disputes Over Quality 





Topic 1—Industry: Food and Food Products 





By Wells A. Sherman, 


Specialist in Charge, Fruit and Veg- 
etable Division, Bureau of Agri- 
cultural Economics 


HE nation-wide distribution of more 
than 1,000,000 carloads per year 
of fresh fruits and vegetables 

extending from coast to coast and in- 
cluding considerable quantities shipped 
in from Mexico and Canada has given 
rise to many acute problems in market- 
ing. The shipper who must entrust 
his goods to a commission merchant 
perhaps thousands of miles away. is 
justified in feeling that he has little 
protection in dealing with his agent. 


He feels much at the mercy of the 
receiver as to the price which he is to 
be paid, and formerly was almost 
wholly dependent*upon his word as to 
the condition’ in which his goods ar- 
rived and as to their grade and quality 
compared with competitive offerings. 

* * & ; 


In the earlier days of long-distance 
shipments it was wholly unsafe for the 
city merchant to buy goods free on 
board at shipping point or to pay cash 
for the product at country points un- 
less he was represented on the ground 
by a trusted employe. 


In the absence of definitely estab- 
lished grades for these products and 
before any machinery was set up for 
the uniform application and interpre- 
tation of such grades as were adopted 
by > private. or cooperative shipping 
agencies, disputes and misunderstand- 
ings as to the quality to be expected 
under certain descriptions were rife. 

* ok * 

ONDITIONS of the industry had be- 

come so bad and were the subject 
of such widespread complaint by grow- 
ers and country shippers that in 1917 
Congress authorized the organization 
of what is known as the Food Prod- 
ucts Inspection Service, which was in- 
tended to be available for the use of 
shippers of fresh fruits and vegetables 
and other perishable farm products. 


A 


Amended from time to time to in- 
clude other specific products not usu- 
ally classed as perishables, the most 
conspicuous and widespread service 
rendered under this authority has been 
to the shippers of and dealers in fresh 
fruits and vegetables. 

K * 

The service is divided into two rather 
definite and distinct parts popularly 
known as Shipping Peint Inspection 
and Terminal Ifspection.. The appro- 
priation item under which this work 
was begun in 1917 read as follows: 


* 


“For enabling the Secretary of Ag- 
riculture to investigate and certify to 
shippers the condition as to soundness 
of fruits, vegetables, and other food 
products, when received at such im- 
portant central markets as the Secre- 
tary of Agriculture may from time to 
time designate and under such rules 
and regulstions as he may prescribe: 
Provided, that certificates issued by 
the authorized agents of the Depart- 
ment shall be received in all courts as 
prima facie evidence of the truth of the 
statements therein contained.” 

This limited the work to such of the 
larger markets as could be manned 
with the limited appropriation made. 

a * a 
DURING the next five years the 
service established itself in the 


confidence of the produce trade, the 
receivers and carriers using it quite 
as much as the shippers and their rep- 
resentatives. The certificates issued 
were seldom challenged and became 
the basis of settlement of many dis- 
putes without resort to arbitration or 
litigation. 


In 1922 at the insistent demand of 
the growers this authority was broad- 
ened to permit inspection and certifi- 
cation at points of origin. .This re- 
sulted in a tremendous expansion of 
the work until the service is now ayail- 
able to shippers in most of the pro- 
ducing areas of the country. 

* 


* * 


Shipping point inspections are made 
almost entirely in cooperation with 
vaFious State agencies, the inspectors 
being trained and supervised by mem- 
bers of our own salaried force. Most 
of the certificates are issued under 
joint State and Federal authority and 
are prima facie evidence in both the 
State and Federal courts. 


The certificates have become:the ac- 
cepted basis for f. 0. b. sales over 
much of the country and the Inspection 
Service has tended greatly to stimu- 
late sales at points of origin as against 
shipments on consignment. A com- 
mon form of offer is “so much per unit 
f. o. b. usual terms Government in- 
spection certificate to accompany bill 


of lading.” 


* * u 


ANY country buyers issue daily 
price quotations or offers to buy 
at specific prices carloads which are 
certified by our inspectors as meeting 
the requirements of the United States 
grades for the products. A dealer in 
New York who has purchased a car of 
California products f. o. b. shipping 
point on the basis of the certificate 
may call for reinspection on appeal in 
New York City if upon examining the 
goods he feels that the first inspector 
erred as to their true grade of quality. 
The work at shipping points, however, 
has been. so generally satisfactory that 
the reversals in terminal markets have 
been little more than one certificate in 
each 2,000 issued. 


The Inspection Service has brought 
home to the growers the lessons of 
standardization as nothing had ever 
done before and has had a direct effect 
in promoting better methods of pro- 
duction and handling. It has secured 
for the retailer and consumer more 
uniform goods within the package and 
larger supplies of uniform quality. 

~ + * 


The prevailing fee for terminal in- 
spection is $4 per carload or fraction 
over half, and $2.50 for less than a car- 
load. The fees charged at shipping 
point vary from $3 per car on pota- 
tges in certain areas of intense produc- 
tion to a maximum of $7 per carload 
of mixed products. Five dollars per 
car, is, however, the usual fee for 
fruits and vegetables in packages. 
For the fiscal year ending June 30, 
1929, the Division made 37,632 inspec- 
tions in terminal markets and 229,199 
inspections at shipping points. 


About two-thirds of the money ap- 
propriated by Congress for the sup- 
port of this work is returned to the 
Federal Treasury in the form of fees 
collected. 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between divisions and bureaus irrespective of 


their place in the administrative organization. 


The thirteenth article, to be 


printed in the issue of Oct, 4, also will deal with “Food and Food Products” 
and is contributed by Wells A. Sherman, Specialist in Charge of the Fruit 
and Vegetable Division, Bureau of Agricultural Economics, Department of 


Agriculture. 





puis vast organization has never been studied in detail as one piece of adminis- 
trative mechanism. No comprehensive effort has been made to list its multi- 
farious activities or to group them in such a way as to present a clear picture 


of what the Government is doing. 


—WILLIAM H. TAFT, President of the United States, 1909-1913. 
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MAKING a daily topical survey of all the bureaus of the National Government, 

grouping related activities, is a work which will enable our ¢itizens to under- 
stand and use the fine facilities the Congress provides for them. Such a survey 
will be useful to schools, colleges, business and professions here and abroad. 


—CALVIN COOLIDGE, President of the United States, 1923-1929. 





that constitutes a formidable line of re- 
sistance that the growing port must con- 
tend with in order to divert traffic to its 
own docks, 

From the foregoing study of the ac- 
tual growth in the Latin-American trade 
of the United States by ports and cus- 
toms districts, and from the brief analy- 
sis of the economic factors underlying 
the major movements in our export and 


import trade, it becomes clear that no 
port can hope to develop its foreign com- 
merce unless there exist tangible eco- 
nomic motives for such development. In 
other words, unless a- port is either it- 
self a producing center or unless it has 
Within its natural hinterland, as deter- 
mined by comparative inland transpor- 
tation rates, a growing industrial area, 
it can not hope to develop its Latin- 
American trade merely by calling atten- 
tion to the fact of its-existence or by 
expending public funds in the improve- 
ment of its harbor facilities. On the 
other hand, where industry develops in 
any given region by reason of natural 
advantages within the area, either as re- 
gards production or distribution, the de- 
velopment of export trade will come of 
itself, and the industries by their ex- 
pansion will attract banks, steamship 
lines, and all the other requisite facili- 
ties for foreign commerce. Thus, and 
thus only, can any city hope to develop 
its foreign trade on a sound and lasting 
economic basis. ’ 

(This review is printed in the cur- 
rent Commerce Reports issued by the 
Department of Commerce. 
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HE people of the United States are not jealous of the amount their Government 
costs, if they are sure they get what they need and desire for the outlay, that 

the money is being spent for objects which they approve, and that it is being 

applied with good business sense and management, 

—WOODROW WILSON, President of the United States, 1913-1921. 
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Army Orders 


Col, H. B. Myers, Cav., designated as 
executive officer of the national matches 
for 1930. 

Cols. Tracy .B. Dickson, Edwin D. 
Bricker and Maj. Charles G. Metler, Ord. 
Dept., detailed as members of a joint Army 
and Navy board for the purpose of con- 
sidering specifications for the manufacture 
and test of gun forgings and such ques- 
tions relating to gun forgings as will be 
referred to the hoard. 

Tech, Sgt. John A. E. Klepfer, will be 
placed upon the retired list at Fort Hayes, | 
Ohio, 

1st Lt. Perry King Galvoni, Inf. Res., 
orders of Sept. 18 revoked, 

1st Lt. William R. MacKinnon, Q. M. C., | 
from Fort Slocum, N. Y., to the Panama | 
Canal Dept. 

Capt. Meade M. Geodyn, Q. M. C., from 
me Panama Canal Dept., to Philadelphia, 
a. 





ist Lt. Andre L. Violante, Q. M. C., from 
the Panama Canal Dept., to Philadelphia, 
Pa. 

Capt. John P. Neu, Q, M. C., from Fort 
Hamilton, N. Y., to the Panama Canal 





Dept. 


Maj. Daniel C. Hutton, M. C., from Wil- | 
liam Beaumont General Hospital, El Paso, | 
Tex., to Fort Mason, Calif. } 

Capt. John L. Meddaugh, M. C., from | 
Fort Mason, Calif, to the Presidio of | 
Monterey, Calif. 


| Nov. 30; to U, 8. 
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Settlements Reached 
In 15 Controversies 


Over Labor Problems 


Disputes Involving Various 
Industries Yield to Arbi- 
tration When Submitted 
To Conciliation Service 








Fifteen settlements were effected dur- 
ing the week ended Sept. 28 in labor dis- 
putes brought to the Department of 
Labor for adjustment. Hugh L. Kerwin, 
Director of the Conciliation Service, an- 
nounced Oct. 2. Of this number, 9 were 
among the 20 new cases reported during 
the week. 

At the end of the week there were 52 
strikes before the Department awaiting 
settlement, in addition, to 21 contro- 
versies that had not reached the strike 
stage. : 

Following is a list of the 20 new dis- 
putes showing the name of the company 
or industry affected, the nature of the 
dispute, the number and kind of crafts- 
men concerned, the status and cause of 
ithe dispute, and, if adjusted, the terms 
of settlement: 

Children’s clothing industry, New 
York—Controversy with 3,000 clothing 
workers; pending; wages and working 
| conditions. 

Theaters, Indiana Harbor, Ind.—Con- 
troversy with 22 attendants; pending; 
demand for union agreement. 

Theaters, Hammond, Ind.—Controversy 
with 20 attendants; pending; demand for 
union agreement. 

Capital Theater, Whiting, Ind—Con- 
troversy with 6 attendants; pending; de- 
mand for union agreement. 

Telephone building, Indianapolis, Ind.— 
Controversy with 53 bricklayers and 
carpenters; pending; jurisdiction. 

Glaziers, Milwaukee, Wis.—Strike of 
64 glaziers; pending; hours, wages, union 
recognition. > 

Garage mechanics, LaCrosse, Wis.— 
Strike of an unreported number of ma- 
chinists; pending; cause not yet reported. 

Riley Hospital power plant, Indianap- 
olis, Ind.—Controverty with 15 brick- 
layers; pending; maintenance man erect- 
ing brickwork. 

Paperhangers, Philadelphia, Pa.— 
Strike of 500 paperhangers; pending; de- 
mand for $9 a day and 44-hour week. 

Long Manufacturing Company, Goshen, 
Ind.—Strike of an unreported number of 
metal polishers; pending; cause not yet 
reported. 

Standard Manufacturing and Plating 
|Company, Goshen, Ind.—Controversy 
|with an unreported number of meta! 
polishers; pending; Cause not yet re- 
ported. 

Moving picture theaters, Fresno, 
Calif.—Strike of 168 operators; adjusted; 
demand for wage increase; granted in- 
crease of $6 weekly. : 

Moving picture theaters, Cambridge, 
Ohio.—Strike of 65 operators; adjusted; 
alleged violation of agreement; terms of 
contract to be fulfilled. 

Genser Trucking Company, New York, 
—Strike of 25 drivers; adjusted; demand 
for agreement and overtime pay; agree- 
ment signed and $1 an hour granted for 
overtime. : 
| American Brown-Boveri Electric Cor- 
poration, Camden, N. J.—Strike of 650 
employes; adjusted; reduction in over- 
|time pay; reduction withdrawn. 

Demato Clothing Company, Philadel- 
phia, Pa.—Strike of 200 clothing work- 
ers; adjusted; demand for union recogni- 
| tion; company signed union agreement. 
| A. Lieberman & Sons, Philadelphia, 
| Pa.—Strike of 100 clothing workers; ad- 
justed; demand far union peenrien 
company signed union agreement, 

ao Clothing Shops, Philadelphia, Pa. 
—Strike of 285 clothing workers; ad- 
justed; demand for union recognition; 
company signed union agreement. 

Methodist Hospital, Indianapolis, Ind. 
|__Controversy with 77 bricklayers and 


carpenters; adjusted; jurisdiction. on 
window frames; work allotted to car- 
penters. 


Templeton Coal Company, Sullivan 
County, Ind.—Controversy with 200 min- 
ers; adjusted; employment of shot firer; 
submitted to arbitration. - 

Following are the old cases adjusted, 
with the name of the company or indus- 
try affected, the nature of the dispute, 
the number and kind of craftsmen con- 
cerned, the cause of the dispute, and the 
terms of settlement: ‘ 

E. H. Scott Transportation Company, 





| Erie, Pa., Cleveland, Ohio, and Buffalo, 


N. ¥.—Strike of 300 bus drivers; wages, 
hours, union recognition; wages and 
hours revised. . 

Charles Baker & Company, Philadel- 
phia, Pa.—Strike of 400 clothing work- 
ers; demand for union repeeeeen: com- 

any signed union agreement, — 
7 Sasa Brothers, Philadelphia, Pa.— 
Strike of 550 clothing workers; demand 
for union recognition; company signed 
union agreement. 

3 & Sons, Philadelphia, Pa. 
—Strike of 750 clothing workers; de- 
mand for union recognition; company 
signed union agreement. 

Coal Bluff Mining Company, Terre 
Haute, Ind.—Controversy with 275 min- 
ers; payment for slate band on coal; re- 
ferred to -joint board for decision. 

Moving Picture Theaters, Buffalo, 
N. Y.—Controversy with 200 operators; 
hours and wages; granted increase of 
$14 a week. 


Navy Orders 


Lt. Willard R. Gaines, det. Naval Acad- 
emy about Sept. 30; to Naval Observatory, 
Washington, D. C. 

Lt. Maxwell B. Saben, det. Rec. Ship, N. 
Y., about Oct. 16; to duty as Inspr. of Coast 
Guard, Gendarmerie d’Haiti, Port au 
Prince, Haiti. 

Lt. Robert Hall Smith, modification ors. 
Sept. 26 to proceed to Boston revoked; to 
carry out ors. May 27, 1929. ; 

Comar, Frederick G, Abeken (M. C -), det. 
Nav. Trng. Sta., Newport, R. 1; to Navy 
Retg. Sta., Pittsburgh, Pa. 

Lt. Comdr. Arthur E, Beddoe (M. c.), det. 
Nav. Hosp., N. Y., about Nov. 30; to U. 
S. 8S. Concord, . 

Lt. Comdr. Claude E. Brown (M. C.), det. 
Navy Yard, Portsmouth, N. H., about Nov. 
15; to U, 8S. S. Raleigh. ¥ 

Lt. Comdr. Deane H. Vance (M. C.), det. 
Nav. Air Sta., Hampton Roads, Va., about 
S. Cincinnati. 








Maj. Louis A. "La Garde Jr., M. C., from | Lt. Comdr. John 1, Hale (C. C.), det. 
Fremnig of Monterey, Calif., to Fort Sill, | Navy Yard, N. Y., about Jan. 9; to Bu. 
ars Cc. & R. 

Capt. Alexander P. Kelly, M. C., from| Chf. Pay Clerk: Fred W. Stilwell, det. 


Fort Sill, Okla., to William Beaumont Gen- 
eral Hospital, El Paso, Tex. 


| 


U. S, S. Idaho; to Commissary Store, 11th 
Nav, Dist., San Diego, Calif. 
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Iowa Catholic historical society, Dubuque, 


Ia. ... Collections, no. 1. 1 v. Dubuque, 
1929. 29-18229 
Kehr, Cyrus. A dead line. 74 p. Wash- 
ington, The author, 1929. 29-18221 


Kellogg, Winthrop Niles. An experimental 
comparison of psychophysical methods. 
(Thesis (Ph. D.)—Columbia university, 
1929. “Reprinted from Archives of psy- 
chology, no. 106.”) 86 p., illus. New 
York, 1929. 29-18236 

Kulp, Victor Henry, comp. Cases on mining 
law, selected by . . . 151 numbered leaves. 
Norman, Okla., 1929. 29-18201 

Le Noir, Chester William, comp. 1929 stock 
rights under the revenue acts of 1918, 
1921, 1924, 1926 and 1928. 47 p. San 
Francisco, A. Carlisle & co., 1929. 29-18224 

Louisiana. Laws, statutes, etc. The crim- 
inal statutes of Louisiana, arranged and 
annotated by Robert H. Marr. 662 p. New 
Orleans, La., F. F. Hansell & bro., 1929. 

29-18198 

Marcus, Grace Florence. Some aspects of 
relief in family casework; an evaluation 
of practice based on a study made for 
the Charity organization society of New 
York. 140 p. N. Y., 1929. . 29-18223 

Matlack, Marion Brooks. A chemical study 
of the rind of California oranges, (Part 
of a thesis submitted for the degree of 
doctor of philosophy, University of Wis- 


consin, 1928.) p. 24-31. Baltimore, Md., 
1929. 29-18194 
Mitchell, Mrs. Annie (Gee). . Forty 








Prior Adjudication 


Of Patent Accepted 


Defense of Invalidity in In- 
fringement Suit Is Re- 
jected by Court 








[Continued from Page 8.] 
peals upon a different record found it to 
be in 18 Fed. 2d. 66, the mere fact that 
it has not driven all competing articles 
from the market does not warrant con- 
clusion that there was no invention. 
Validity Is Sustained 

It is merely one of many circumstances 
which may bear upon the question, and is 
of too little importance to justify this 
court in disregarding the considered de- 
cisions of the circuit court of appeals that 
the ‘patent in suit is valid. 

Infringement being admitted, decree 
for plaintiff must follow unless the de- 
fense of estoppel prevails. On appeal 
from the decree granting the preliminary 
injunction the circuit court ‘of appeal 
considered the procedure upon Calkins’ 
application for reissue of his original 
patent No. 1371857, and concluded that 
the only claims abandoned were those of 
the original patent. 

Having failed in its defense of aban- 
donment the defendant now asserts as an 
estoppel that its officers examined the 
oath of Calkins filed in the Patent Office 
in support of his application for reissue 
of his original Letters Patent, and his 
statements therein contained to the effect 
that the continuous lower edge was 
known to the art and that his invention, 
to be valid at all; must be limited to 
slits running to the bottom of the strip, 
and in reliance upon these statements 
commenced the manufacture and sale of 
metal strips embodying the continuous 
lower edge. 

In conceding the invalidity of claims 
covering a strip having a continuous 
lower edge, Calkins misjudged the prior 
art, as the circuit court of appeals has 
now determined, but the defendant, then 
being sued for infringement of the re- 
issue patent, was quick to seize upon the 
file wrapper concession as justifying its 
manufacture and sale of the strip having 
a continuous lower edge. This it did 
upon advice of counsel after submitting 
various forms of strip for opinion as to 
whether they could be manufactured 
without fear of the consequences of in- 
fringement. 

Estoppel Is Denied 

In considering thistdefense of estoppel 
it should be enough to say that the ad- 
missions of invalidity upon which the de- 
fendant relies involved erroneous con- 
clusions of law founded upon facts with 
which both parties were thoroughly 
familiar because of the litigation between 
them involving the validity of the re- 
issue patent, 

Under these circumstances there was 
no basis for estoppel. (Sturn v. Boker, 
150 U. S. 312, 336.) Not every ill-ad- 
vised admission made in the prosecution 
of a patent application may be seized and 
acted upon, and thus made the basis of 
estoppel. (Haughey v. Lee, 151 U. S. 
282; Lapeer Trailer Corpn. v. Freuhaf 
Trailer Co., 24 Fed. 2d. 595, 597; Com- 
mercial Mfg. Co, v. Fairbank Canning 
Co., 27 Fed, 78.) 

Estoppels arise only from conduct upon 
which others may reasonably be expected 
to reply. Once a patent issues, the 
patent itself defines the patentee’s claim 
of right, and it is to the claims of the 
patent and not to the file wrapper that 
others must look in ascertaining the 
rights which may be asserted by the 
patentee. 

Validity Is Presumed 

Prior admissions made in the proseeu- 
tion of the application for patent cannot 
be relied upon in derogation of the clear 
intent of the grant, and no estoppel 
against assertion of the validity of the 
grant can arise from such admissions, 
because the issuance and acceptance of 
Letters Patent carry not only an asser- 
tion of right but a presumpt@on of valid- 
ity which is not to be lightly disregayded 
because of some inconsistency which may 
be disclosed upon study of the file wrap- 
per. In this case the admissions relied 
upon as a basis of estoppel were made in 
support of an application for the reissue 
of another patent. / 

‘The circuit court of appeals having 
ruled that the claims of the patent in 
suit were not abandoned upon reissues 
of the other patent, the defendant was 
bound to regard them as outstanding 
claims of patent right, which the pat- 
entee might, if he chose, seek to en- 
force in the courts notwithstanding his 
ill-advised expression of opinion regard- 
ing their validity. 4 

There was no justification for treating 
these claims as if they had been aban- 
doned or for relying upon statements 
made in support of the application for 
reissue of another patent as an invita- 
tion or license to infringe them with im- 
punity. It follows that the defense of 
estoppel cannot be sustained. 

Plaintiff is entitled to a decree in the 
usual form, 











new cross word puzzles. 89 p. Minne- 
apolis, Minn., Ursa puzzle co., 1929. 
29-18214 
National safety council. Traffic courts and 
violations bureaus. (Public safety series, 
no. 22.) 37 p., illus. Chicago, National 
safety council, 1929, 29-18225 
North, Robert Carver. Bob North with dog 
team and Indians, by . . . with twenty- 
four illustrations. 170 p., illus. N. Y., 
G. P. Putnam’s sons, 1929. 29-18227 
Othmer, Donald Frederick. The condensa- 
tion of steam. (Thesis (Ph. D.)—Uni- 
versity of Michigan, 1927. Reprinted 


from vol, 21 June, 1929. Industrial and 
engineering chemistry.) 20 p.,_ illus. 
Easton, Pa., 1929. 29-18296 


Pusey, William Allen. The care of the 
skin and hair. Revised edition. 182 p., 
illus. N. Y., D. Appleton and co., 1929. 

29-18231 

Rabenort, William Louis. Rabenort’s geog- 
raphy; North and South America (exclu- 
sive of the United States). 219 p., illus. 
N. Y., American book co., 1929. 29-18298 

Ragland, Rufus Ely. California business 
laws and forms; property rights, real 
estate laws, legal and commercial forms, 
reference. tables, legal and commercial 
terms in common use. 37th thousand. 
9th ed. 142 p. Oakland, Calif., A. V. 
Lake & co., 1929. 29-18199 

Royal society of literature of the United 
Kingdom, London. The eighteen-seven- 
ties; essays by fellows of the Royal so- 


ciety of literature, edited by Harley 
Granville-Barker. 290 p. N. Y., The 
Macmillan co., 1929. 29-18241 
Schroeder, Ernest Gustay. Handbook of 
physical education. 323 p., illus. Garden 
City, N. Y., Doubleday, Doran & co., 
1929. 29-18297 
Sears, John Harold. The new place of the 
stockholder. 260 p., illus. N. Y., Harper 
& brothers, 1929. 29-18220 


Shimberg, Myra Esther. An investigation 
into the validity of norms, with special 
reference to urban and rural groups. 


(Archives of psychology, no. 104.) 84 p., 
illus. N. Y., 1929. 29-18235 
The sho card cartoonist: 114 p., illus. Min- 


neapolis, Bart publications, 1929. 29-18295 
Smith, C. Henry. The Mennonite immigra- 
tion.to,Pennsylvania in the eighteenth 
century. (Pennsylvania: the German in- 
fluence in its settlement and develop- 
ment, pt. xxxiii.) 412 p., illus. Norris- 
town, Pa., Norristown press, 1929. 
29-18230 
Smith, Mrs. Susan. Made in America, 
by ... drawings by Harrie Wood. 91 p., 
illus. N. Y., A. A. Knopf, 1929. 29-18301 
Spalding, Mrs. Elizabeth (Hill). English at 
work, 297 p., illus. Yonkers-on-Hudson, 
N. Y., World book co., 1929. 29-18210 
Spencer, William Homer. A textbook on 
law and business. 1,116 p. Chicago, IIL, 
The University of Chicago press, 1929. 
29-18222 
Stack, Elmer S. The indirect water heater; 
application, installation, servicing. 171 p., 
illus. Boston, 1929. 29-18294 
Stebbins, Eunice Burr. The dolphin in the 
literature and art of Greece and Rome. 
(Thesis (Ph. D.)—Johns Hopkins uni- 
versity, 1927.) 135 p. Menasha, Wis., The 
George Banta publishing co., 1929. 
29-18303 
Strain, Myron M. Industrial balance sheets; 
a study in business analysis, 182 p. N. 
Y., Harper & brothers, 1929. 29-18219 
Streeter, Burnett Hillman. The primitive 
church, studied with special reference to 
the origins of the Christian ministry; 
lectures delivered on the Hewett founda- 
tion. 323 p., illus. The Macmillan co., 
1929. 29-18234 
Warren, Austin. Alexander Pope as critic 
and humanist, (Princeton university. 
Princeton studies in English, no. 1.) 289 
p. Princeton, Princeton university press, 
1929. 29-18240 
Williamsport wire rope company. Cutting 
material handling costs; a discussion of 
modern methods of handling materials, 
by C. M. Ballard, edited by D. C, Sher- 


man. 146 p., illus. Williamsport, Pa., 
Williamsport wire rope co., 1929. 
29-18293 
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Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, und not 
the card numbers. should be given. 

Selecting, Foreign Selling Agents.. Pre- 
pared in the Intelligence Division, Bureau 
of Foreign and Domestic Commerce, De- 
_partment of Commerce. Free at Bureau. 

List of Publications Relating to Pacific 
States, California, Oregon, Washington. 
Price List 69—12th Edition. Free. 

(25-27430) 

List of .Publications Relating to Roads. 

Price List 45—18th Edition. Free. 
(26-26173) 

Government Periodicals. Price List 36— 
23d Edition. Free, (26-26170) 

Crops and Markets. Vol. 6, No. 9, Sep- 
tember, 1929, Published Monthly by the 
United States Department of Kantcaltate. 
Subscription price, 60 cents per year. 
(Agr. 24-113) 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all. expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-28490. (S) Veterans’ Bureau—Insur- 
ance—Awards in course of payment. Where, 
pursuant to the prior decision of this office 
(6 Comp. Gen. 152), payment in a lump 
sum of the present value of the remaining 
unpaid monthly installments of term insur- 
ance was made to the estate of the insured 
under the terms of séction 303 of the World 
War veterans’ act, as amendéd by the act 
of Mar, 4, 1925, 43 Stat. 1310, on the basis 
that the individual awards originally made 
prior to the date of the act might not be 
considered as in course of payment on the 
date of the act within the meaning of the 
saving _ clause to the statute, because 
illegal in character, correction now in the 
original illegal awards under the more re- 
cent decision of the office (8 Comp. Gen. 
337), following the court rulings that in- 
dividual awards, although illegal, should 
be considered as in course of payment on 
the date of the act, is only for the benefit 
of, and for consideration on the basis of 
a claim by, the individuals adversely af- 
fected by the original illegal awards and 
not for the benefit of the estate in its en- 
tirety. (Sept. 26, 1929.) 

A-16596. Transportation—Private mounts 
with attendants—Roswell, N. Mex., to 
Ft. Leavenworth, Kans.—War . Department. 
Charges for transportation of attendants, 
being enlisted men, are subject to land- 
grant deduction, though no land-grant de- 
duction applies to horses in accordance 
with decision of Supreme Court May 13, 
1929. (Sept. 25, 1929.) 











1851) 


Applications Granted 
And Hearings Listed 
By Radio Commission 

Robert Dollar Co., Given 
Power to Extend Comple- 


tion Date of Six Permits 
To Construct Transmitters 








Applications granted, reconsidered and 
granted, designated for hearing, ratified, 
and received were announced Oct. 1 by 
the Radio Commission as follows: 

The Commission granted the following 
applications: 

Italian Educational Co., Ine., Cliffside, N. 
J., WCDA, authority to install automatic 
frequency control. 

Michigan Broadcasting Co., Detroit, 
Mich., WMBC, C. P. (to change apparatus 
and increase in day power from 100 to 250 
watts). 

Memphis Commercial Appeal, Ine., Mem- 
phis, Tenn., WMC, C, P. (to change loca- 
tion of transmitter from 30 North Second 
St., to two miles east of town of Bartlett, 
Shelby County, Tenn.). 

Frederick Lennig, trading as Lennig 
Bros. Co., Philadelphia, Pa.. WNAT, con- 
sent to voluntary assignment to Albert A. 
Walker. 

C. C. Baxter, Dublin, Tex., KFPL, C. P. 
(to increase power from 15 to 100 watts 
and to install automatic frequency con- 
trol). 

Oakland Educational Society, Oakland, 
Calif., KFWM, C. P. (to increase day power 
from 500 to 1,000 watts and authority to 
move transmitter to Richmond, Calif. — 

Ralph A. Horr, receiver, Northwest Radio 
Service Co., Spokane, Wash., KGA, KJR, 


consent to involuntary assignment to 
Ralph A. Horr, receiver. 
Norman R. Hoffman, Harrisburg, Pa., 


WCOD, C. P. (to change location of trans- 
mitter and studio. ‘ 

The Robert Dollar Co., San Francisco, 
Calif., transmitter location, Guam, KDC, 
extension of completion date of C. P. from 
Oct. 10, 1929, to Dec. 31, 1929. ; 

The Robert Dollar Co., San Francisco, 
Calif., transmitter location at Los An eles, 
Calif.. KGX; Honolulu, KGS; San Fran- 
cisco, Calif., KGQ; Seattle, Wash., KGR; 
New York, WGA, extension of completion 
date of C. Ps. from Sept. 30, 1929, to Dec. 
31, 1929. ; 

Southern Equipment Co., San Antonio, 
Tex., WOAT, extension of compietion date 
of C."P. to Jan. 12, 1930. 

William John Uhult, Houston, Tex., 
KTUE, extension of completion date of C. 
P. for 100-watt station 60 days after Oct. 
1, 1929. 

Commercial Radio Service Co., Columbus, 
Ohio, WCAH, extension of completion date 
of C. P. 15 days after Oct. 1, 1929. — 

Pan American Airways, Inc., Brownsville, 
Tex., KGJW, license, 5,690 and 8,015 ke., 
200 and 300 watts. : 

The following application, heretofore de- 
nied, was reconsidered and granted: 

Radio Corp. of America, New York, 
W2XCO, modification of C. P. for extension 
of completion date Mar. 31, 1930. 

The Commission os the follow- 
ing applications for hearing: 

Sou Gibson & Associates, Indianapolis, 
Ind., C. P., 2,000, 2,100 ke., 250 watts. 

Olson Tug ae Company, Tacoma, Wash., 
C. P., 2,306 ke., 15 watts. 

Mackay Radio & Telegraph Co., Mid- 
way Island, Pacific Ocean, KYN, license, 
500 ke., 25 watts. 

Radiotel Mfg. Co., Bayshore, Se. 3... 
Y., WINR, renewal of license, 1,210. ke., 
100 watts. 

Edward Leo Morsiaogy, Cumberland, Md., 
Cc. P., 1,500 ke., 50 watts. 

Clarence D. Carter, Clovis, N. Mex., C. 
P., 1,000 ke., 50 watts. 

The Commission now enters of record 
the following act authorized by a major- 
ity of the Commission: * 

Courier-Journal Co., and The Louisville 
Times, Louisville, Ky., WHAS, modifica- 
tion of license to operate, pending construc- 
tion of 10 kw. transmitter. 

Broadcasting applications received: 

Station WMCA—Knickerbocker Broad- 
casting Co., Inc. Hoboken, N. J., requests 
authority to install’ automatic frequency 
control, 

Station WJDW—Emory & Henry Col- 
lege (W. Byron Brown, agent), Emory, Va., 
requests authority to change type of ap- 
paratus, 

Station WMBH—Edwin D. Aber, Joplin, 
Mo., requests authority to change equip- 
ment, 

Station WHDL—George F. Bissell, Tup- 
per Lake, N-Y., requests an increase in 
power from 10 watts to 100 watts, and 
unlimited time. ; 

Station WAFD—Property Holders’ Pro- 
tective Association, Detroit, Mich., requests 
authority to operate equipment formerly 
used by Station WAFD, Detroit, Mich. 

Southern Brdestg. Co., Atlanta, Ga., re- 
quests authority to erect a new station 
using 1,240 ke., 1 kw. and unilimted time. 





Bills and Resolutions 
Introduced in Congress 


Title 28—Judicial Code and 
Judiciary 

S. 1792. Mr. Shortridge. To provide for 
the appointment of an additional district 
judge for the southern district of Cali- 
fornia; Judiciary. 

S. 1794. ._Mr. Norris. To amend section, 
1112, relating to marshals’ fees of the code. 
of law for the District of Columbia; Judi- 
ciary. 
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[Continued from Page 7.] 
$36,600, under this loan was remitted. 

In addition to the above the Board is 
rather definitely committed to substan- 
tial advances to the National Grain Cor- | 
poration now being organized for the 
financing of both facilities and the com- 
modity. | 

Honey: The Mountain States Honey 
Producers Association applied for a com- | 
modity loan of $250,000, of which amount 
$135,000 was approved Sept. 19. No ad- 
vances have been called for under the 
loan. 

We also have under investigation an 
application from the same cooperative 
(Mountain States Honey Producers) 
asking for a facility loan of $15,000. | 

Livestock: Various cooperative live- | 
stock associations have applied for com- 
tModity loans estimated in the amount of 
$10,000,000. The full amount was ap-| 
proved Sept. 6. None of the money has 
yet been called for. 

Rice: 
sociation applied for a commodity loan | 
estimated at $240,000, which was ap-| 
proved Sept. 10. | 

On Sept. 10 the Board tentatively ap- 
proved a facility loan to the Arkansas 
Rice Growers Association, estimated at 
$400,000, pending an appraisal of the) 
property which is now being made. | 

The Rice Growers Association of Cali- 
fornia applied for a commodity loan of | 
$300,000, of which amount the Board ap- | 
proved $230,000 on Sept. 10. | 


No advances have been called for on | 


any of these rice loans. \} 


Seed: The Egyptian Seed Growers Ex- | 
change applied for a commodity loan of | 
$25,000, of which amount $15,000 was | 
approved by the Board Sept. 12. No ad- 
vances have been called for. | 


Requests Total $70,000,000 | 

The above applications for loans total | 
approximately $70,000,000, 
$57,000,000 has been tentatively 
proved by the Board. 
has been called for to date. 


ap- | 


In by far the larger number of cases, | | 


instead of sending in a definite request | 
or application for a loan, individuals or | 
groups representing cooperatives have 
appeared before us to find out just how} 
to go about it. We have had such hear- 
ings every day the Board has been in| 
session here in Washington, and in ad- 
dition have met with various groups in 
Chicago, where Ye were meeting with 
the grain people, and also at Baton 
Rouge at the Institute of Cooperation. 


In some of these cases, such as appli- 
cations for loans on farm land, we have 
advised the applicants that we did not 
feel that they were within the scope 
of our activities and have referred them 
to ‘the Federal Farm Loan Board. In 
many cases the discussions developed the 
fact that the cooperative had not had an 
audit of the business for a considerable 
period of time, or in the case of plant 
facilities. that they had not been ap- 
praised in recent years, making it nec- 
essary to advise them as to what to 
do in order to properly present their 
applications. We have also had a large 
amount of correspondence asking for | 
general information, much of which in- 
dicated that in the course of time ap- 
plications would be made to the Board 
for financial assistance. We have sup-| 
plied application blanks and instructed | 


them how to present their applications. | || 
In many instances groups have requested | |! 





information as to how they should pro-| 


ceed to make their cooperatives more |Growers’ Association, the Colorado Bean | though seeding has been finished in parts |improvement in many sections east of | 

, For example, in the case of|Growers’ Association, the Michigan bean| of northern Indiana and 
the National Wool Marketing Council,| growers, the Wisconsin Tobacco Growers’ 
the trade organization of the wool co-/Pool, the Orange County’ Fern Growers 


effective. 


operatives, .representing wool growers| 


in Ohio, the Pacific coast, New York,| Rice Growers’ Cooperative Associations | Missouri it continued too dry, with only | western districts, but it is still dry in| 
Utah, Idaho, and Minnesota,|of Louisiana and Texas, representatives ja relatively small amount of wheat put much of the Northwest, while moisture 

jof the American Sugar Cane League, the | jn. 

|Rio’ Grand Valley Vegetable growers, the | 


Wyoming, 
while their problems do not involve an 
exportable surplus, their officers feel 
that their marketing system tan be 
greatly improved and at their request} 
the Board has called a conference of | 
some 30 wool marketing cooperatives | 
to meet in Chicago on Oct. 4 and 5.! 
These people stated they would want! 
some loans in handling the clip, but are 
not ready to make a request. 


Elevator Planned at Wichita 

The officers of the Kansas Wheat} 
Growers Cooperative Association have | 
conferred with us with respect to financ- 
ing the new terminal elevator which they | 
contemplate building at Wichita. } 

Mr. William Hirth, of the Missouri | 
Farmers Association, has conferred with 
us in regard to plans for building or en- | 
larging cooperative milk plants at} 
Springfield, West Plains, Sedalia, Car- | 
thage, Bolivar, and Kirkeville, Mo.; the | 
first of these being an enlargement of the 
plant at Springfield, which seems to be 
entirely in line with what we are sup- 
posed to do, and a form of application 
has been forwarded to Mr. Hirth. 

Mr. Stone, the vice chairman of the 
Board, has met with tobacco growers of | 
North Carolina, South Carolina, and 
Virginia, and initial steps are now being 
taken to organize cooperatives in the 
tobacco belts of each of these States. 

Mr. Victor C. Follenius, general man- 
ager of the Hood River Apple Growers’ 
Association, of Oregon, appeared before 
the Board members at Baton Rouge in 
July, and later here in Washington. His 
position is worthy of note in that while 
he stated that perhaps they would want 
some financial assistance on various fa- 
cilities for packing houses, and storage | 
plants, he made it very clear that they 
did not want the Board to undertake any 
stabilization program on their commo- | 
dity. 


Petitions of Canners 

We have also had a number of requests 
from the cooperative canning associations 
in Oregon with respect to facility loans. 
The division of cooperative marketing of 
the Department of Agriculture is now 
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The Arkansas Rice Growers As- ||} 
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Accounting 


Taxation 


Board of Tax Appeals rules amount 
of note given for stock of corporation 
may not be included in invested capital 
of corporation where State law pro- 
vides such note is void. (Garrison Co. 
vy, Commissioner.) Page 5, Col. 1 


Taxes on incomes for third quarter 
reach $542,279,987, exceeding estimates, 


ding to Treasury Department. 
var oa Page 1, Col. 6 


See Special Index and Digest of tax 


decisions on page 5. 


- Communication 


Postal Service 


| Post Office Department reports prog- 
ress toward agreements for reduction 
in pay for transporting air mails 
reached in conferences so far held with | 





contractors. Page 1, Col. i 
| 

Radio 
Applications granted, reconsidered 


and granted, designated for hearing, 
ratified and received announced by Ra- 
dio: Commission. Page 9, Col. 7 


Oldham, S. Dak., station withdraws 
application for permit to broadcast full 
time. Page 2, Col. 3 


| Distribution 


Aviation 
Gold worth $20,000,000 shipped from! 
London to Paris by air in one day, ac- 


cording to Department of Commerce. 
Page 2, Col. 1! 


President asked to aid in creation of 
fund to provide free airplanes to avia- 
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trol of Buffalo, Rochester & Pittsburgh 
Railroad by Faltimore & Ohio. 
Page 1, Col. 5 


Shipping 
Thirty-five cases, involving admiralty 
act and shipping laws before Supreme 
Court on appeal. Page 8, Col. 2 


German government adopts new reg- 
ulations governing diesel-engined; ships 
to prevent explosions, according to a 
report published by the Department of 


the Navy. Page 10, Col. 7} 
Executive 
Management 


Business Conditions 


Weekly index of business chart pre- 
pared by the Department of Commerce. 
Page 4 


Copyrights 
Reciprocal copyright relations estab- 
lished with Irish Free State, effective 
Oct. 1, 1929, according to announce- 
ment by Department of State. 
Page 5, Col. 7 


Decisions Affecting 


Business 


Argument heard in Supreme Court 
of the District of Columbia in petition 
to quash indictment in case of United 
States v. Albert B. Fall. Page 2, Col. 6 


See Special Index and Digest of lat- 


| est Federal court decisions on page 8. 


See Accounting, Taxation. 


Labor 


Settlements effected and new labor 
disputes submitted are gnnounced by 
Department of Labor. Page 9, Col. 4 


Patents 





tion clubs. Page 1, Col. 6 


posed Federal regulation of rates and | 
schedules on air lines. Page 1, Col. 2} 


French aeronautical organization 
proposes to call international confer- 
ence on safety in aviation. 

Page 1, Col. 5 


Department of Commerce announces 
that radio directoral beacons have been 


and Omaha, 
Exporting and Importing 


trend of exports for Latin America 
from American ports. Page 9, Col. 1 


Railroads 


Calendar of the Interstate Commerce 
Commission. Page 6 


penses of Delaware, Lackawanna & 
Western, Central of New Jersey, and 
Delaware & Hudson railways. Page % 


Federal Valley Railroad seeks permit 


to issue three-year notes. 
Page 6, Col. 4 


Rates on livestock discussed at hear- 
ing before the Interstate Commerce 





installed on airway between New York | 
Page 3, Col. 7 | 


Conclusion of full text of report on} 


August statistics of revenues and ex- | 


Circuit Court of Appeals, Eighth 
Circuit, holds patent for an improve- 


| 
o > 7} bs it : * 
Mr. Young advocates delay in Pro-| ment on a vanity case has not been in- | 


fringed. (F. W. Woolworth Co. v. 
Smith.) Page 8, Col. 1 


District Court, Southern District of 
New York, rejects defense of invalidity 


| of patent in infringement suit on basis 


of previous decision. (Traitel Marble 
Co. v. U. T. Hungerford Brass & Copper 
Co.) Page 8, Col. 6 


Tariff 


Customs Court sustains tariff rate on 
caterpillar tractors and parts. 
Page 5, Col. 4 


Assistant Secretary of Treasury ex- 
plains ruling which allows free entry 
|at ports to distinguished visitors and 
Government officials. Page 1, Col. 1 


| flexible tariff power from President by 
vote of 47 to 42.. Page 1, Col. 6 


Trade Marks 


Ninth Circuit Court of Appeals rules 
|that term applied generally to grapes 
}is not good trade mark even though 
registered. Page 5, Col. 2 


Finance 


| York market. Page 7 
Production © 
Agricultural and Food 
Products 


Senate passes amendment removing} 



















Commission. 


Western railroads protest freigh 


state Commerce Commission. 


penses of Atchison, Topeka & Santa F 


ways. Page 











Page 3, Cool. 5 


rates suggested by examiners for Inter- | 


Page 6, Col. 7} 
August statistics of revenues and ex- 


and Chicago, Burlington & Quincy rail- | 


Proposed report is submitted to In- 
terstate Commerce Commission by its 
| Assistant Director of Finance, recom- | 
mending approval of acquisition of con- 


Banks and Banking ' 


Comptroller of Currency suggests 
creation of congressional committee 
to investigate need for legislation on 
national banking spstem. 

Page 1, Col. 1 


Full text of address by Comptroller 
of Currency, Pole, suggesting passage 
|of laws to regulate development of 
branch banking. 


t 


e 





6 


Page 7, Col. 1} 





Government Finance 


Daily statement of the United States 
Treasury. Page 7 


Daily decisions of the General Ac- 
counting Office. Page 9 


Comptroller .General McCarl defines 
status of checks issued to war veterans 
in payment of insurance. Page 3, Col. 2 


International Finance 
Foreign exchange rates on the New 


Weekly weather review and crop re- 
port made public by Weather Bureau, 
Department of Agriculture. 
fi Page 5, Col. 5 


Market for farm products was un- 
settled to Oct. 1, Department of Agri- 
culture report shows. Page 4, Col. 1 


Crops in Southeast damaged by rain 
but Middle West stil needs rain, ac- 
cording to Weather Bureau. 

Page 1, Col. 3 


Food and Food Products—an article 
by Wells A. Sherman, fruit and vege- | 
table division, Bureau of Agricultural | 
Economics, discussing Federal _ in- 
spection of foodstuffs as an aid to 
marketing. Page 9 


Department of Agriculture issues the 


studies effect of quality of cotton on 
market prices. Page 1, Col. 2} 


Officials of Federal Land Board and 
Farm Loan Board report increased saie 
of farm lands in Middle West. 

Page 3, Col. 1 


Department of Agriculture finds 
fruit ripened on vine superior in qual- 
ity. Page 2, Col. 4 


Connecticut tobacco growers plan to 
organize to secure credit from Inter- 
mediate Credit Bank at Springfield, 
Conn. Page 3, Col. 3 


Department of Agricluture studies 





Equipment 


Shipments of steel furniture from 
stock decline in August under move- 
ment in July and in August, 1928. 

Page 10, Col. 4 


Machinery 


Customs Court sustains tariff rate on 
caterpillar tractors and parts. 
Page 5, Col. 4) 


Mines and Minerals 


| Production of petroleum and gasoline 
| set new records in August. 
| Page 4, Col. 6 


Paper and Printing 
Trade representatives discuss stand- | 
| ard specifications for record and print- 
| ing paper at conference held at Bureau 


| of Standards. Page 1, Col. 4 


Power, Heat, Light, Fuel 

Federal Trade Commission announces 
|that hearings in utilities inquiry will 
be resumed Oct. 3. Page 6, Col. 4 





Corporation Finance 
See Distribution, Railroads. 


Applications for power from Boulder 
|Dam insure repayment of cost of dam 





in loans awarded by Farm Board, ac- 
cording to Mr. Legge. 


Board, declares Mr. McKelvie, member 
of the Board, testifying before the Sen- 
ate Committee on Agriculture and For- 


September number of Crops and Mar- | estry. . Page 1, Col. 4 
kets. Page 9, Col. € a 
Bureau of Agricultural Economics Retailing 


ployes of retail stores is expanding, 
says specialist of Federal Board for 
Vocational Education. 


totaling $244,000,000 says Department 
of Commerce, 


stores have lower mortality rate than 
independent stores, according to De- | 
partment of Commerce. 


Service and 


means of controlling mountain beavers. 
Page 10, Col. 5 | Personnel 
s an Oe Cased Education 
silting '$219-000,000 in 1928, meena New books received by the’ Library of 
| 19 per cent gain over 1927 and estab- Congress. Page 9 
lish new record, Page 1, Col. 4| Government books and_ publications. 
Page 9 


ployes of retail stores is expanding, 
says specialist of Federal Board for 
Vocational Education. 


trainjng in home economics gives a bet- 
ter balance to courses. 


nounces schedule of regional confer- 
ences. 


Cc 


| of letter presented by -W. B. Shearer | 
| to Senate Committee investigating Mr. 
Shearer’s activities at naval conference. 


bitrate Harrah claim, involving legality 
of destruction of railroad on public do- 
main near Havana by Government de- 
cree. 





to Government, says Secretary Wilbur. |of Bolivia and Urugua: 
be resumed Oct. 3. 


Standardization and 
Simplified Practice 


Trade representatives discuss stand- 


ard specifications for record and print- 
ing paper at conference held at Bureau 
of Standards. 


Purchasing 


Page 1, Col. 4 


Production Statistics 
Production of petroleum and gasoline 


set new records in August. 


Selling and 
Marketing 


Page 4, Col. 6 


Foreign Markets 


Bureau of Foreign and Domestic| at the Executive Offices. 
Commerce issues a publication on se- 
lecting foreign selling agents. 


Page 9 
Government Aid and 


Control of Marketing 
Aid for cooperative set-ups sought 


Page 7, Col. 5 
Price-fixing is not function of Farm 


System of schools for training em- 


Page 2, Col. 5 
Wayside stands make sales in 1928 


Page 4, Col. 5 
Survey in southern city shows chain 


Page 1, Col. 5 


System of schools for training em- 


Page 2, Col. 5 
Bureau of Education says high-school 


Page 2, Col. 4 
Board for Vocational Education an- 


Page 2, Col. 7 
Foreign Relations 





to danger of 


Page 6, Col. 4 | new hostilities in boun ary dispute by 


reason of forces held on border. 
Page 1, Col. 7 
William S. Culbertson, Ambassador 
to Chile, delegated by State Department 
to attend inauguration of President 
Leguia in Peru, 
Ogden H. Hammond resigns as Am- 
bassador .» Spain, according ‘to oral 
statement of the Department of State. 
Page 38, Col. 6 
State Department announces Costa 
Rica has signified adherence to Kellogg 
Treaty. Page 3, Col. 3 

‘General 

Bills and resolutions introduced in 
Congress. Page 9 
Congress hour by hour. Page 3 


Committee meetings of the Senate. 
Page 3 


Daily engagements of the President 
Page 3 


Representative French opposes pro- 


, Col. 6 posal to, transfer public lands to States. 


Page 1, Col. 2 
“Senator Norris to appoint committee 


| to investigate lobbying on Oct. 7 


Page 2, Col. 7 


_ E. N. Meador appointed to position 
in Department of Agriculture. 


Page 2, Col. 1 


Senate confirms appointment of two 
Federal judges and Governor of Alaska. 
Page 3, Col. 3 


Immigration 
Rules on yalidity of visas for immi- 
grants cause overlapping of terms of 
two immigration laws. Page 2, Col. 1 


Indian Affairs 
Department of Commerce announces 
appointment of Dr. L. F. Schmeckebier 
as supervisor of Census for Indian res- 
ervations, Page 3, Col. 3 


Law Enforcement 
Department of Justice is advised of 
verdict for Government against British 
oil tanker “Harbor Trader,” the Dis- 
trict Court holding that lack of lawful 
intention of owners justified seizure of 
ship laden with liquor and forfeiture. 
Page 2, Col. 3 


National Defense 


Orders issued to the personnel of the 
War Department. Page 9 


Orders issued to the personnel of the 
Navy Department. Page 9 


Army air corps commissions 60 re- 
serve officers as result of examinations 
held on June 24, 1929, according to an- 
nouncement of War Department, 

Page 3, Col. 4 


Social Welfare 


War Department grants permit ‘for 
use of Army barracks at Fort Leaven- 
worth, Kans., as Federal penitentiary. 
Salt Page 2, Col. 5 

e 


Veterans 


Department of Justice says 3,348 
cases on war risk insurance have been 


Page 2, Col. 3. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of eath volume. 


Chinese and Polish governments sign 
ommercial treaty. Page 5, Col. 4 


William Wiseman denies authenticity 


Page 2, Col. 2 
Cuba and United States agree to ar- 





Page 2, Col. 6 
Five nations, represented on former | p 


conciliation commission, call attention 





Association of Florida, the American 


jcitrus group representing the New Or-| 


leans association, representatives of the 


fig industry of Texas and representatives | by dry soil and germination is slow. 
of the strawberry belts of Texas and Mis- 


sissippi have all appeared before the 


Board and discussed their problems, but | 


none of these have as yet made any defi- 
nite request for financial assistance. Mr. 
A. A. Turner, extension specialist in 
charge of the colored extension work in 
Florida, appeared to discuss a program 
of federating a group of local vegetable 
growers who expect to call for assist- 
ance, but as yet they have not done so. 


In all of the above cases and many | 
others discussed with the Board as a} 


whole or with individual members of the 


|Board the discussions have been based | 


largely on plans to improve 
strengthen the cooperative set-ups. 


Middle West in Need 


Of Rain for Sowing 


and 








Relief from Drought Is Urgent 


In Pacifie Northwest 





[Continued from Page 5.] 
thence west to Texas. The drought is 
also largely unrelieved in the grain sec- 
tions of the Pacific northwest, but from 
northern and eastern idaho eastward to 
the upper Mississippi Valley, the situa- 
tion has materially improved through 
the generous rainfall of the week. 

The warm, sunny weather in the in- 
terior and Southwest favored rapid ma- 
turity of late crops, and only local addi- 
tional frost damage was reported. Farm 
work made mostly good advance, except 


in the wet Southeast, and where seeding 


is being delayed by dry soil in some in- 
terior and far northwestern sections. 
Small Grains—There was some im- 
provement in conditions for plowing and 
seeding Winter wheat, but parts of the 





making an investigation of this situa- 
tion, 
The Florida Avocado Growers, the Pea- | 


nut Growers’ Associations of Vngae | 


and North Carolina, the Montana Bean 





southwestern belt continue dry. Good 
progress in seeding was made in the 
eastern Ohio Valley, with the bulk sown 
in Ohio, but parts of central and northern 
Indiana and Illinois continue too dry, al- 


is extending 


,| into central and southern portions. Rains/|tral States they are short and poor. | 


| were of some benefit in Iowa, but in 


In Kansas seeding is nearly done | 
jin the western two-thirds and some in| 
| the eastern third, but it is delayed there | 
In | 
|the more northern Great Plains seeding | 
|was favored, while fair advance was | 
made in the Southwest. Showers were 
| beneficial in parts of the Northwest, but 
the north Pacific area continues much too | 
dry, although some wheat was put in de 
spite the drought. 


Corn—Corn is practically all beyond | 
| danger from frost in the western portion 
| of the belt, while the warm weather in 
;central and eastern sections as rather 
favorable for advancement; no material 
additional frost damage has occurred. In 
Iowa conditions were only fair for dry- 
ing corn, but advance toward maturity 
was very good, with some four-fifths of 
| the crop now safe. Much is still green in 
| central and southern Illinois, and 10 to 
| 20 days are yet required in Missouri. In 
the eastern Ohio Valley States the crop 
is largely safe, but last week’s frost dam- 
}age is reported as quite considerable in 
Ohio, with yields and quality much below 
expectations in many parts of the State. 

Cotton—In the central and western 
portions of the Cotton Belt warm, and 
mostly dry, weather made excellent con- 
ditions for picking and ginning, and this 
work made rapid progress. In Oklahoma 
bolls opened fast and gathering made 
satisfactory advance, but the condition 
of the crop is very irregular, with much 
short and low-grade staple. In Texas the 
crop is practically made. with poor pros- 
pects for a top-crop. 

In the eastern and southeastern belt 
heavy to excessive rains and floods were 
decidedly unfavorable, especially in the 
Carolinas, Georgia, and parts o2 Ala- 
bama. Picking and ginning were prac- 
tically at a standstill, except in very 
local areas. In Georgia cotton in the 
fields of the north was badly damaged, 
with many reports of seed sprouting, 
some bolls rotting, fields washed, and 
lowlands flooded. Conditions were quite 
similar in much of South Carolina, es- 
pecially in the north, while persistently 
cloudy weather and heavy rains at the 
close of the’ week were unfavorable in 


| Louisiana, 


the Rocky Mountains, but in some cen- 


Showers benefited the range in many 


would be of benefit in parts of the South- | 
west. Livestock are still holding up well. | 

Potato digging is now well advanced in | 
most sections; truck crops are still do- 
ing well generally, but there was some | 
further frost injury in parts of the Far 
West and locally eisewnere. Sugar beet 
digging is progressing in many areas, 
while the weather favored sugar cane in 
a Nearly all tobacco is cut in, 
Kentucky, with that in barns satisfac- 
j tory. Much fruit was blown off trees in 
Florida by the tropical storm; decidu- 
ous fruits are mostly doing well, with the 
drying in the 


| weather favorable for 
| Pacific coast States. 





Radio Beacons Installed 


On New York-Omaha Route 





[Continued from Page 3.) 
six radio marker stations in operation, 
it was stated. There are also 1,120 miles 
of teletype which furnish weather infor- 
mation to the radio control stations fer 
broadcasting. 


equipment on the Salt Lake to Burleigh 
airway makes complete the section from 
Salt Lake to Pascal. Equipment has also 
been installed on the airway from St. 
Louis to Evansville, according to the 
statement. 





\Sales of Steel Furniture 
Show Decline in August 





Shipments of  steel-furniture stock 
goods in August were $141,958 under 
the total recorded in the same month 
of 1928, it was stated Oct. 2, by the 
Department of Commerce. The state- 
ment follows in full text: 

August 
stock goods, as reported by 34 manu- 
facturers in the “business group,” totaled 
$2,482,594 as compared with $2,624,552 
in July and $2,564,638 in August, 1928. 
August shipments of shelving, compiled 


The completion of the installation of | 


shipments of steel-furniture | 








North Carolina. 
Miscellaneous 





Crops—Pastures show 


from reports of 16 companies, totaled 
$889,947 as compared with $867,496 in 
iJuly and $836,105 a year ago, 


| 


Measures to Control 
Beavers Are Studied 


Burrowing Activities~ of Ani- 


tensively and have become such a serious 
crop pest that the Bureau of the Bio- 
logical Survey, Department of Agricul- 
ture, 


30 by the Department, 


| Wash. 





mals Cause Damage 





Mountain beavers have increased so ex- 


realizes that measures must be 
taken to control the animals in agricul- 
tural regions, although the Bureau does 
not recommend extermination, according 
to an announcement made public on Sept. 





Valley ranchers, the Department said, 
are particularly annoyed by the animal’s 
persistent habit of frequenting and clog- 
ging up blind ditches for soil drains, and 
engineers report that the animal dam- 
ages highways. Announcement is based 
on a study (Farmers’ Bulletin 1598-F) 
prepared by Theo. H. Scheffer, associate 
biologist of the Bureau. 

The full text of the announcement fol- 
lows: 

An account of the life history, feed- 
ing habits, and methods of control of 
the mouutain beaver, a rodent inhabiting 
the Pacific Northwest, is contained in, a 
new, farmers’ bulletin just issued by 
the United States Department of Ag- 
riculture. The bulletin is based on an 
extensive study of the mountain beaver 
by the author, Theo. H. Scheffer, asso- 
ciate biologist of the Bureau of Biolog- 
ical Survey, stationed at Puyallup, 


Beavers Increasing 

In its natural haunts in ‘the forest, 
says Mr. Scheffer, this interesting little 
burrowing animal, also variously termed 
swellel, beomer, or whistler, did not ma- 
terially affect man’s interests, but with 
his clearing of lands and extension of 
farming operations it has come more in 
contact with agriculture. It has. in- 


filed in last three months. Page 8, Col. 4 


status of checks issued to war veterans 
in payment of insurance. 


slight increase in death rate for week 
of Sept. 23. 


stores have lower mortality rate than 
independent stores, according to De- |}| 





Comptroller General McCarl defines 


Page 3, Col. 2 


Vital Statistics 
Department of Commerce reports 


I} 
Page 2, Col. 6 
Survey in southern city shows chain 





artment of Commerce. 
Page 1, Col, 5 


Mr. Scheffer says, sustains some damage | 
in clover and meadow grasses from the | 


mountain beaver, but the garden and} 
berry grower have more cause for com- 
plaint. Strawberry plants, kale, cab- 
bage, mangel tops, raspberry canes, pea 
vines, and the like form the bulk of 
the plunder. The valley rancher is par- 
ticularly annoyed. by the animal’s per- 
sistent habit of frequenting and clog- 
ging up the blind ditches that drain his 
land. Damage to highways by moun- 
tain-beaver burrows passing under the 
roadbed has been reported by engineers. 
Although mountain beavers can not climb 
trees, they readily ascend the taller 
shrubs and saplings, both deciduous and 
evergreen, and trim off the terminal 
shoots for food, using the stubs of the} 
branches as the rungs of a ladder to) 
assist them in climbing. In Winter, they 
girdle second-growth evergreens at a 
height, sometimes, of 3 feet: or more} 
from the ground. 


The Biological Survey does not recom- 
mend a campaign of extermination | 
against the mountain beaver, but realizes | 
that measures must be taken to keep it 
within bounds in agricultural districts. 
Methods for trapping the animals and | 
directions for preparing baits for poison- | 
ing them are given in detail in the bulle- 
tin, 


| 








Taxes’ on Incomes Exceed 
Estimates for Quarter 





[Continued from Page 1.) 
$271,667,735, compared with an excess 
on the same date last year of only $74,- 
797,961. ; 

Miscellaneous internal revenue which 
had been expected to fall this year was 
again larger in September than it was 
the corresponding month last year, and 
the same statement is true of Panama 
Canal tolls. The miscellaneous internal 
revenue yield was $51,647,355. For the 
same month of 1928, receipts under this 





creased in numbers, and in many locali- 
ties has become a serious crop pest, as 
it will eat almost anything the farmer 
or orchardist can grow. The animal 
lives only in the Pacific coast country 
of North America and may be found 


in almost any wooded situation where | 


the soil will permit fairly easy burrow- 
ing. It is more numerous, however, on 
the slopes of the ridges and foothills 
and along the sides of the many gulches 
that cut through the bench lands. 

The hay rancher of the Northwest, 


heading were $46,377,897. The canal 
tolls, compared with other items of Gov- 
ernment income are small, but last month 
they returned $2,913,969 as against re- 
cepits of $2,068,158 for the same month 
last year. Other miscellaneous receipts, 
not in the category of internal revenue, 
aggregated $18,047,034 while for the 
month of September, 1928, these totaled 


| must be provided for the work. 
; room must be separated gas-tight from 


This cumulates the 52 
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Germany Adopts 
Rules to Prevent 
Ship Explosions 
|Accident to Motorship Re- 
sults in New Regulations 


Governing Diesel-engined 
Vessels, Report Says 











New regulations for the prevention of 
explosions on diesel-engined ships have 
been adopted by the German government 
as a direct result of the accident on the 
motorship “Kungsholm.” which caused. 
the death of five and injury of 20, ac} 
cording to a report published by the 
Department of the Navy for the infor- 
mation of the service, and made public 
Oct. 2. 

The “Kungsholm” accident was the 
most serious in the history of the ma- 
rine oil engine, according to the report. 
| It occurred during the trial trip of the 
vessel. 

The regulations were adopted by the 
Hamburg engine and) boiler supervising 
board. 

The Navy’s_ statement, 
throughout the service, quotes 
provisions of the regulations. 
| lows in full text: 

As a result of the accident on the 
|motorship “Kungsholm” in which several 
persons were killed and others injured, 
the Hamburg engine and boiler supervis- 
|ing board has drawn up new regulations 
for the prevention of explosions on oil- 
engined ships. These regulations include 
the following provisions: 

Danger in Crank Case 
“As explosive gas mixtures may be 
formed in the closed up parts of oil en- 
gines, special care must be given to these, 
particularly the crank case. It must be 
assumed that oil gases contained in the 
crank case will expand into the engine 
room if the engine is heated up or if the 
covers to the crank case are opened. It 
is, therefore, necessary to provide ade- 
quate ventilating arrangements, by which 
gases formed in the crank case may be 
led away. These ventilators must end at 
|nondangerous points and must be fitted 
with Davy safety wire gauze. The crank 
case should be tight against\the engine 
jroom. It is also necessary arrange 
efficient engine room ventilation in order 
that the engine room personnel may not 
be exposed to the influence of oil vapors 
or burnt gases if glands or pistons are 
not tight. The ventilation must extend 
to all parts of the engine room, includ- 
ing the lower and covered-in parts, and 
should be effected by ventilator pipes 

going through the floor plates. 

Heating of Bearings 

“As the heating of bearings may also 
lead to the ignition of inflammable gases 
in the crank case, care must be taken in 
the construction ‘and lubrication of the 
bearings so that excessive heating is 
avoided as far as possible. Lubricating 
oil collecting in the crank case must be 
led off by the shortest way in closed pip- 
ing to the lubricating-oil collecting tank. 
If the pistons of the engines are cooled 
by oil, this oil must be led from the ex- 
pansion joints in closed piping to the col- 
lecting tank. Oil dripping from other 
parts in the engine room must not be led 
into the crank case or into the collecting 
tank for lubricating oil, but to a special 
waste-oil collecting ‘tank, from which it 
should go to the separators to be cleaned 
for reuse. / 

“In no clreumstances is oily bilge water 
to be left for any long time in the bilges 
or to be pumped overboard without be- 
ing cleaned. 

“The storage and use of light inflam- 
mable oils (with an ignition point below 


circularized 
the salient 
It fol- 





| 70 degrees F.) in the engine room is not 


to be permitted. If the use of such an 
oil cannot be avoided, a special room 


This 


the engine room and be fitted with spe- 
cial ventilation. The electrical installa- 
tion in such a room must comply with 
the regulations for electrical installa- 
tions in rooms expesed to danger of ex- 


plosions, and good fire-fighting equip- — 


ment must be provided.” 





Requests for Power Insure 
Payment for Boulder Dam 





[Continued from Page 1.] 
ment build the dam and powerhouse and 
to arrange with the lessees to install 
the machinery to produce and distribute 
the power. This will place the technical 
problems of generation and transmission 
of power in the hands of the purchasers. 
Since a number of them are involved, it 


| becomes obvious that they should. work 


together in accordance with some agreed- 
upon plan, 
From the standpoints of efficiency and 


;common sense this is a unit undertaking 


and cooperation will be necessary in its 
execution. Provision needs to be made 
for certain applicants with small re- 
quirements of power. There are so many 
details to be worked out that a prelimi- 
nary conference to determine upon cer- 
tain principles of action is requisite be- 


fore allotments of powe i 
~! power can wisely be 





Progress Is Made on Plan 
To Reduce Rate on Air Mail 





[Continued from Page 1. 

Pasco, Wash. During the hl ER of 
the week the Committee will sit in ex- 
ecutive session to’ hear. representatives 
| of the Pacific Air Transport Co., operat- 
ing air mail lines between Los Angeles 
|and Seattle, of the Northwest Airways, 
operating from Chicago to St. Paul and 
| Milwaukee, and Clifford Ball, who is car- 
|rying air mail between Pittsburgh and 
Cleveland. ’ s 

with 


Upon concluding negotiations 


| General. 
not be known which of the present con- 
tracts are to be renewed on a new pay 


| basis, it was said. ‘ 
a a a A ER 





$10,344,148. 


ment for the month were $174,861,625, 
which was higher by $14,300,000 than 


the same month of 1928. Total expendi- 


September, 1928, 


these latter contractors, Mr. Glover plans 
|to lay the matter before the Postmaster 
Until Mr. Brown acts, it will 


the expenditures classed as ordinary for 


é , tures of all kinds other than for the 
Ordinary expenditures of the Govern- public debt amounted to $266,009,937, 
| Just $9,000,000 above the same item for 
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